PEGASUS RESOURCES INC.
Suite 700, 838 West Hastings Street
Vancouver, BC, V6C 0A6
WWww.pegasusresourcesinc.com

NOTICE OF ANNUAL GENERAL AND SPECIAL MEETING,
MANAGEMENT INFORMATION CIRCULAR AND FORM OF
PROXY FOR:

The 2026 Annual General and Special Meeting of shareholders
(the “Shareholders”) of Pegasus Resources Inc. (“Pegasus”) to,
among other things, consider, and if thought advisable, approve
a Plan of Arrangement for the acquisition of Pegasus by Aero
Energy Limited, and to consider annual general meeting matters,
including the receipt of the annual financial statements, the
election of directors, the appointment of auditors and the
approval of the Pegasus’ 10% rolling stock option plan, and such
other business as may properly come before the Meeting.

to be held on/ at:

Date: Wednesday, April 29, 2026
Time: 11:00 a.m. (Vancouver Time)
Place: Morton Law LLP, Suite 1200, 750 West Pender Street, Vancouver, BC V6C 2T8

RECOMMENDATION TO SHAREHOLDERS

The Pegasus Board, after careful consideration, unanimously recommends that the Shareholders vote
IN FAVOUR of the special resolution to approve the Arrangement and IN FAVOUR OF the other matters to
be considered at the Meeting.

These materials are important and require your immediate attention. They require the Shareholders of Pegasus
Resources Inc. to make important decisions. If you are in doubt as to how to make such decisions, please contact
your financial, legal, tax or other professional advisors. If you have any questions or require more information with
respect to voting your securities at the Meeting, please contact Christian Timmins, President, Chief Executive
Officer and Director, by email at info@pegasusresourcesinc.com or by telephone at 403-597-3410.

THE ARRANGEMENT AND THE RELATED SECURITIES DESCRIBED HEREIN HAVE NOT BEEN
APPROVED OR DISAPPROVED BY ANY SECURITIES REGULATORY AUTHORITY, INCLUDING WITHOUT
LIMITATION ANY SECURITIES REGULATORY AUTHORITY OF ANY CANADIAN PROVINCE OR
TERRITORY, THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION, OR THE SECURITIES
REGULATORY AUTHORITY OF ANY U.S. STATE, NOR HAS ANY OF THEM PASSED UPON THE
ACCURACY OR ADEQUACY OF THIS DOCUMENT. ANY REPRESENTATION TO THE CONTRARY IS A
CRIMINAL OFFENCE.
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CHAIRMAN’S LETTER TO THE SHAREHOLDERS
March 27, 2026
Dear Shareholders,

The Directors of Pegasus Resources Inc. (“Pegasus” or the “Company”) cordially invite you to attend the 2026
annual general and special meeting (the “Meeting”) of the shareholders of Pegasus (the “Shareholders”) to be
held at Suite 1200, 750 West Pender Street, Vancouver, BC V6C 2T8 on Wednesday, April 29, 2026 at 11:00 a.m.
(Vancouver time).

At the Meeting, Shareholders will be asked to consider certain annual general meeting matters, including the
receipt of the annual financial statements, the election of directors, the appointment of auditors and the approval
of the Company’s 10% rolling stock option plan, and to consider and, if deemed advisable, pass a special resolution
(the “Arrangement Resolution”) approving a statutory arrangement (the “Arrangement”) under Section 288 of
the Business Corporations Act (British Columbia) involving Pegasus, Aero Energy Limited (“Aero”), and the
Shareholders of Pegasus. The Arrangement will ultimately result, through a series of transactions, in Shareholders
(other than registered Shareholders who properly exercise their dissent rights as set out in the accompanying
Management Information Circular of Pegasus) receiving one hundred thirty-three thousandths (0.133) of a
common share of Aero (each whole common share, an “Aero Share” or the “Consideration Shares”) for every
one (1) common share of Pegasus (“Pegasus Share”).

The terms of the Arrangement are the result of arms-length negotiations between representatives of Pegasus and
Aero and their respective advisors. On February 27, 2026, Pegasus and Aero agreed to the strategic acquisition
of Pegasus, by Aero and entered into an arrangement agreement (the “Arrangement Agreement”). The
Arrangement Agreement provides for the implementation of the Arrangement pursuant to a plan of arrangement
(the “Plan of Arrangement”), a copy of which is attached as Schedule “B” to the accompanying Management
Information Circular of Pegasus.

Concurrently with the Arrangement Agreement, Aero entered into an arrangement agreement with Urano Energy
Corp. pursuant to which Aero has agreed to acquire all of the issued and outstanding common shares of Urano by
way of a statutory arrangement (the “Urano Arrangement”) under Section 288 of the Business Corporations Act
(British Columbia). The completion of each of the Arrangement and Urano Arrangement is not contingent on the
completion of the other.

To be effective, the Arrangement Resolution must be passed by at least two-thirds (66%:%) of the votes cast by alll
Shareholders present in person or represented by proxy at the Meeting, which holders are entitled to one vote for
each Pegasus Share held. The Arrangement is also, among other things, subject to the approval of the Supreme
Court of British Columbia.

The Arrangement values Pegasus at $0.063 per Pegasus Share based on the 21-day volume weighted average
price of Aero and Pegasus’ common shares on the TSX Venture Exchange (“TSXV”).

The Pegasus Board has unanimously determined that the consideration to be received by Shareholders pursuant
to the Arrangement is fair to Shareholders and that the Arrangement is in the best interests of Pegasus and it
unanimously recommends that the Shareholders vote IN FAVOUR of the Arrangement Resolution and, therefore,
the Arrangement and IN FAVOUR of the other matters to be considered at the Meeting, including the annual
general meeting matters.

Certain directors and officers of Pegasus, representing approximately 4% of the Pegasus Shares, have entered
into voting and support agreements (the “Support Agreements”) with Aero pursuant to which they have agreed,
subject to the terms of such agreements, to vote in favour of the Arrangement.

Outstanding stock options of Pegasus (the “Pegasus Options”), whether vested or unvested, will be deemed to
be exchanged for such number of options to purchase Aero Shares (“Replacement Options”) calculated in
accordance with the Arrangement Agreement until the original expiry date of said Pegasus Option and to be
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governed by the stock option plan of Aero. Outstanding share purchase warrants of Pegasus (the “Pegasus
Warrants”) will be adjusted in accordance with their terms and shall entitle the holder upon exercise following the
effective time of the Arrangement (the “Effective Time”) to purchase from Aero, on the same terms and conditions
as were applicable to such Pegasus Warrant before the Effective Time, such number of Aero Shares calculated in
accordance with the Arrangement Agreement.

Upon Closing: (i) the board of directors of Aero is expected to be comprised of William M. Sheriff as Chairman,
Galen McNamara, John Hamrick, Grace Marosits, and Garrett Ainsworth and is expected to be managed by Galen
McNamara as CEO, Carson Halliday as CFO, and Christian Timmins as VP Corporate Development; (ii) Aero is
expected to continue under the name “Manhattan Uranium Discovery Corp.” and trade under the symbol “MANU”
on the TSXV; and (iii) the Pegasus Shares will be de-listed from the TSXV as soon as practicable following the
Effective Date. Pegasus will also seek to be deemed to have ceased to be a reporting issuer (or the equivalent)
under the securities legislation of each of British Columbia and Alberta.

The accompanying Management Information Circular provides a full description of the Arrangement and the other
matters to be considered at the Meeting, and includes certain additional information to assist you in considering
how to vote on the Arrangement Resolution and the other matters to be considered at the Meeting. You are
encouraged to consider carefully all of the information in the accompanying Management Information Circular
including the documents incorporated by reference therein. If you require assistance, you should contact your
financial, legal or other professional advisor.

Your vote is important regardless of the number of Pegasus Shares that you own. If you are a registered
holder of Pegasus Shares, we encourage you to take the time now to complete, sign, date and return the
enclosed form of Proxy by no later than 11:00 a.m. (Vancouver time) on Monday, April 27, 2026, to ensure
that your Pegasus Shares are voted at the Meeting in accordance with your instructions, whether or not
you are able to attend in person. Pegasus may waive the time limit for the deposit of proxies in its
discretion if it deems it reasonable to do so. If you hold your Pegasus Shares through a broker or other
intermediary, you should follow the instructions provided by your broker or other intermediary to vote
your Pegasus Shares.

Please also note that, in order to receive the consideration for your Pegasus Shares, you must submit the enclosed
Letter of Transmittal together with your share certificates representing such Pegasus Shares by the deadline
provided. Please refer to the Management Information Circular and Letter of Transmittal.

If you have any questions, please contact Christian Timmins, President, Chief Executive Officer and Director, by
email at info@pegasusresourcesinc.com or by telephone at 403-597-3410.

We would like to thank all Shareholders for their ongoing support.

ON BEHALF OF THE BOARD OF
DIRECTORS OF PEGASUS RESOURCES INC.

(Signed) “Christian Timmins”
Christian Timmins
President, Chief Executive Officer & Director
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HOW TO VOTE YOUR PEGASUS
SHARES

ENDEAVOR VOTING METHODS

MAIL or HAND DELIVERY Endeavor Trust Corporation
702 — 777 Hornby Street
Vancouver, BC V6Z 1S4

FACSIMILE — 24 Hours a Day 604-559-8908

EMAIL roxy@endeavortrust.com

ONLINE WWWw.eproxy.ca



mailto:proxy@endeavortrust.com
http://www.eproxy.ca/

PEGASUS RESOURCES INC.
Suite 700, 838 West Hastings Street
Vancouver, BC, V6C 0A6
WWw.pegasusresourcesinc.com

NOTICE OF ANNUAL GENERAL AND SPECIAL MEETING OF SHAREHOLDERS

NOTICE IS HEREBY GIVEN that, pursuant to an order dated March 26, 2026 (the “Interim Order”) of the Supreme
Court of British Columbia (the “Court”), an annual general and special meeting (the “Meeting”) of the shareholders
(the “Shareholders”) of Pegasus Resources Inc. (the “Company”) will be held at Suite 1200, 750 West Pender
Street, Vancouver, British Columbia V6C 2T8, on Wednesday, April 29, 2026 at 11:00 a.m. (Vancouver Time), for
the following purposes:

1. to consider and, if deemed advisable, to pass a special resolution (the “Arrangement Resolution”)
approving a statutory arrangement (the “Arrangement”) under Section 288 of the Business Corporations
Act (British Columbia) (the “BCBCA”) which involves, among other things, the acquisition of all outstanding
shares in the authorized share structure of Pegasus (the “Pegasus Shares”) by Aero Energy Limited
(“Aero”), the issuance to Shareholders of one hundred thirty-three thousandths (0.133) of a common share
of Aero (each whole common share, an “Aero Share”) for every one (1) Pegasus Share held, as more
fully set forth in the accompanying management information circular of Pegasus (the “Information
Circular’);

2. to receive and consider the annual financial statements of the Company for the fiscal year ended May 31,
2025, together with the report of the auditors thereon;

3. to fix the number of directors of the Company at three (3) for the ensuing year;
4. to elect directors for the ensuing year;
5. to appoint Crowe Mackay LLP, as auditors for the Company for the ensuing year and to authorize the

directors to fix the remuneration to be paid to the auditor;

6. to consider and, if thought advisable, to pass an ordinary resolution to approve the Company’s 10% rolling
stock option plan for the ensuing year, as more particularly described in the accompanying Information
Circular; and

7. to transact such further or other business as may properly come before the Meeting or any adjournment

or adjournments thereof.

To be effective, the Arrangement Resolution must be passed by at least two-thirds (66%:%) of the votes cast by all
Shareholders present in person or represented by proxy at the Meeting, which holders are entitled to one vote for
each Pegasus Share held.

The record date for the Meeting has been fixed at March 20, 2026 (the “Record Date”). Only Shareholders of
record at the close of business (Vancouver time) on the Record Date are entitled to receive notice of the Meeting
and to vote their Pegasus Shares.

The Arrangement is also subject to the approval of the Court. The hearing in respect of the Final Order is scheduled
on May 4, 2026 at 9:45 a.m. (Vancouver time) or as soon thereafter as counsel may be heard at 800 Smithe Street,
Vancouver, British Columbia, Canada.

Copies of the Arrangement Resolution, the Plan of Arrangement, the Interim Order and Notice of Hearing of Petition
are attached to the Information Circular as Schedules “A”, “B”, “C” and “D”, respectively, and the Information
Circular, including all schedules thereto other than the audited financial statements, is specifically incorporated by
reference into and forms part of this Notice. Also accompanying this Notice are (i) a form of Proxy; (ii) an envelope
for returning proxies to Endeavor Trust Corporation (“Endeavor ”); (iii) a Letter of Transmittal for the Shareholders;
and (iv) an envelope for Shareholders to use to return the Letter of Transmittal and certificates or DRS Advices
representing the Pegasus Shares to the Depositary. Only Shareholders of record at the close of business
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(Vancouver time) on the Record Date will be entitled to receive notice of the Meeting and to vote their Pegasus
Shares.

PLEASE ENSURE THAT YOU COMPLETE, DATE, SIGN AND RETURN THE ENCLOSED FORM OF PROXY
AND THE LETTER OF TRANSMITTAL IN THE ENVELOPES PROVIDED FOR THOSE PURPOSES.

Pursuant to the Interim Order of the Court and the BCBCA, registered Shareholders have the right to
dissent in respect of the Arrangement Resolution and be paid the fair value for their Pegasus Shares. The
dissent rights are described in the accompanying Information Circular. Failure to strictly comply with the
requirements set forth in the Plan of Arrangement attached as Schedule “B” to the Information Circular
and Sections 237 to 247 of the BCBCA may result in the loss or unavailability of any right of dissent.

Persons who are beneficial owners of Pegasus Shares registered in the name of a broker, custodian,
nominee or other intermediary who wish to dissent should be aware that only registered holders of
Pegasus Shares are entitled to dissent. Accordingly, a beneficial owner of Pegasus Shares desiring to
exercise dissent rights must make arrangements for beneficially owned Pegasus Shares to be registered
in his, her or its name prior to the time written notice of dissent is required to be received by Pegasus, or,
make arrangements for the registered holder to dissent on his, her or its behalf in accordance with the
dissent provisions of the BCBCA, as may be modified by the Interim Order, the Final Order and the
Arrangement.

Registered Shareholders

Every registered holder of Pegasus Shares at the close of business on March 20, 2026 is entitled to receive notice
of, and to vote such Pegasus Shares in advance of the Meeting.

Registered shareholders who are unable to attend the Meeting in person and who wish to ensure that their Pegasus
Shares will be voted at the Meeting are requested to complete, sign and deliver the enclosed form of Proxy to
Endeavor Trust Corporation at Suite 702, 777 Hornby Street, Vancouver, BC V6Z 1S4. In order to be valid and
acted upon at the Meeting, forms of Proxy must be returned to the aforesaid address not less than 48 hours
(excluding Saturdays, Sundays and holidays) before the time set for the holding of the Meeting or any
adjournment(s) thereof. Further instructions with respect to the voting by proxy are provided in the form of Proxy
and in the Information Circular accompanying this Notice.

Non-Registered Shareholders

Shareholders may beneficially own Pegasus Shares that are registered in the name of a broker, another
intermediary or an agent of that broker or intermediary (“Non-Registered Shareholders”). Without specific
instructions, intermediaries are prohibited from voting shares for their clients. If you are a Non-Registered
Shareholder, it is vital that the voting instruction form provided to you by Endeavor, your broker,
intermediary or its agent is returned according to the instructions provided in or with such form,
sufficiently in advance of the deadline specified, to ensure that they are able to provide voting instructions
on your behalf.

DATED at Vancouver, British Columbia, this March 27, 2026.

BY ORDER OF THE BOARD OF DIRECTORS
OF PEGASUS RESOURCES INC.

(Signed) “Christian Timmins”
Christian Timmins
President, Chief Executive Officer and Director




PRELIMINARY MATTERS

CAPITALIZED TERMS USED HEREIN ARE DEFINED IN THE “GLOSSARY OF TERMS” OR ELSEWHERE IN
THE INFORMATION CIRCULAR.

Forward-Looking Information

Certain statements herein and in the Schedules attached, including all statements that are not historical facts,
contain forward-looking statements and forward-looking information within the meaning of applicable Canadian
securities laws (collectively, “forward-looking statements”). These forward-looking statements relate to future
events or future performance, and are based on expectations, estimates and projections as at the date of this
Information Circular. In particular, this Information Circular contains forward-looking statements with respect to:
completion of the Arrangement; the completion of the Urano Arrangement; the completion of non-brokered private
placement of Aero Subscription Receipts (as defined herein), the exploration and development of each of the
Company’s and Aero’s mineral properties; requirements for additional capital and future financing; estimation of
mineral resources; estimated future working capital, funds available, uses of funds, future capital expenditures,
exploration expenditures and other expenses for specific operations, statements regarding future exploration
programs, liquidity and effects on accounting policy changes, risks and uncertainties relating to each of the
Company and Aero being in the exploration stage, the possibility that future exploration and development results
will not be consistent with each of the Company’s and Aero’s expectations, accidents, equipment breakdowns, title
matters and surface access, labour disputes, the potential for delays in exploration activities, the potential for
unexpected costs and expenses, commodity price fluctuations, currency fluctuations, failure to obtain adequate
financing on a timely basis and other risks and uncertainties.

All statements in this document and the Schedules attached, other than statements of historical fact, that address
events or developments that each of the Company and Aero expects to occur, are forward-looking statements.
Forward-looking statements are statements that are not historical facts and are generally, but not always, identified
by words “expects,” “plans,” “anticipates,” “believes,” “intends,” “estimates,” “projects,” “potential,” “interprets,” and

similar expressions, or that events or conditions “will,” “would,” “may,” “could,” or “should” occur.

In addition, forward-looking information are based on various assumptions including, without limitation, receipt of
regulatory, Court and Shareholder approvals; successful completion of the Arrangement and transactions related
to both; the expectations and beliefs of management, the assumed long-term price of commodities, that each of the
Company and Aero will receive required permits, that each of the Company and Aero can access financing,
appropriate equipment and sufficient labour and that the political environment within jurisdictions where mineral
projects are located will support the development of environmentally safe mining projects, as well as those factors
discussed under “Risk Factors to the Arrangement” herein and under “Risk Factors” in Schedule “F”. Should one or
more of these risks and uncertainties materialize, or should underlying assumptions prove incorrect, actual results
may vary materially from those described in forward-looking statements. Although the Company and Aero believe
the respective expectations expressed in such forward-looking statements are based on reasonable assumptions,
such statements are not guarantees of future performance and actual results may differ materially from those in
forward-looking statements.

Readers should also refer to each of the Company’s most recent quarterly and annual Management Discussion
and Analysis and Aero’s for additional information on risks and uncertainties relating to forward looking statements
and information. Although we have attempted to identify factors that would cause actual actions, events or results
to differ materially from those disclosed in the forward-looking statements or information, there may be other factors
that cause actions, events or results not to be as anticipated, estimated or intended. Also, many of the factors are
beyond the control of the Company or Aero. Accordingly, readers should not place undue reliance on forward-
looking statements or information. Each of the Company and Aero undertakes no obligation to reissue or update
any forward-looking statements or information as a result of new information or events after the date hereof except
as may be required by law. All forward-looking statements and information herein are qualified by this cautionary
statement.

Information For United States Shareholders

The Aero Shares issued to Shareholders pursuant to the Arrangement have not been and will not be registered
under the United States Securities Act of 1933, as amended (the “U.S. Securities Act”), or any applicable securities




laws of any state of the United States. The Pegasus Shares and Aero Shares issued to Shareholders pursuant to
the Arrangement will, for the purposes of U.S. securities laws, be considered to be issued pursuant to the
Arrangement and will be issued in reliance upon the exemption from the registration requirements of the U.S.
Securities Act provided by Section 3(a)(10) thereof on the basis of the approval of the Court and pursuant to similar
exemptions from applicable securities laws of any state of the United States.

Section 3(a)(10) of the U.S. Securities Act exempts the issuance of any securities issued in exchange for one or
more bona fide outstanding securities, claims or property interests from the general requirement of registration
where the terms and conditions of the issuance and exchange of such securities have been approved by a court of
competent jurisdiction that is expressly authorized by law to grant such approval, and the court finds the terms and
conditions of the exchange to be fair both procedurally and substantively after a hearing upon the fairness of the
terms and conditions of such issuance and exchange at which all persons to whom it is proposed to issue the
securities have the right to appear and receive timely and adequate notice thereof. The Court is authorized to
conduct a hearing at which the fairness of the terms and conditions of the Arrangement, including the issuance of
the Aero Shares to Shareholders will be considered. The Court issued the Interim Order on March 26, 2026 and,
subject to the approval of the Arrangement by the Shareholders, the final hearing in respect of the Arrangement will
be held on May 4, 2026, at 9:45 a.m. (Vancouver Time) at the courthouse, at 800 Smithe Street, Vancouver, British
Columbia, Canada. All Shareholders are entitled to appear and be heard at this hearing. The Final Order will
constitute a basis for the exemption from the registration requirements of the U.S. Securities Act provided by
Section 3(a)(10) thereof with respect to the issuance of the Aero Shares to be issued and distributed to
Shareholders pursuant to the Arrangement. Prior to the hearing on the Final Order, the Court will be informed of
this effect of the Final Order.

The Company is a corporation existing under the laws of the Province of British Columbia, Canada and is a “foreign
private issuer” within the meaning of Rule 3b-4 under the United States Securities Exchange Act of 1934, as
amended (the “U.S. Exchange Act”). The solicitation of proxies is not subject to the requirements of Section 14(a)
of the U.S. Exchange Act. The solicitation of proxies and transactions contemplated herein is being made by a
Canadian issuer in accordance with Canadian corporate and securities laws. Shareholders should be aware that
requirements under such Canadian laws may differ from requirements under United States corporate and securities
laws relating to United States corporations. The financial statements included in this Information Circular have been
prepared in accordance with IFRS Accounting Standards and are subject to Canadian auditing and auditor
independence standards and thus may not be comparable to financial statements of United States corporations.

The enforcement by Shareholders of civil liabilities under the United States securities laws may be affected
adversely by the fact that the parties to the Arrangement are organized under the laws of jurisdictions other than
the United States, that some of the officers and directors of the Company and Aero are residents of countries other
than the United States, that some of the experts named in this Information Circular are residents of countries other
than the United States, and that a portion of the assets of the Company and Aero and such other persons may be
located outside the United States. As a result, it may be difficult or impossible for Shareholders in the United States
to effect service of process within the United States upon the Company or Aero, their respective officers or directors
or the experts named herein, or to realize against them upon judgments of courts of the United States predicated
upon civil liabilities under the federal securities laws of the United States or “blue sky” laws of any state within the
United States. In addition, U.S. Shareholders should not assume that the courts of Canada: (a) would enforce
judgments of United States courts obtained in actions against such persons predicated upon civil liabilities under
the federal securities laws of the United States or “blue sky” laws of any state within the United States; or (b) would
enforce, in original actions, liabilities against such persons predicated upon civil liabilities under the federal
securities laws of the United States or “blue sky” laws of any state within the United States.

Shareholders should be aware that the acquisition of securities pursuant to the Arrangement described herein may
have tax consequences in both the United States and Canada. Shareholders subject to United States tax jurisdiction
are advised to consult their tax advisors to determine the particular tax consequences to them of the Arrangement.

The Aero Shares issued to Shareholders pursuant to the Arrangement will be freely transferable under U.S. federal
securities laws (subject to any applicable Canadian holding periods), except by persons who are “affiliates” (or were
affiliates within 90 days prior to the Effective Time) of Aero, as applicable. See “Securities Laws Considerations -
United States Federal Securities Laws”.
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THE SECURITIES TO BE ISSUED PURSUANT TO THE ARRANGEMENT HAVE NOT BEEN APPROVED OR
DISAPPROVED BY THE SEC OR THE SECURITIES REGULATORY AUTHORITIES OF ANY STATE OF THE
UNITED STATES, NOR HAS THE SEC OR THE SECURITIES REGULATORY AUTHORITY OF ANY STATE
PASSED ON THE ADEQUACY OR ACCURACY OF THIS INFORMATION CIRCULAR. ANY REPRESENTATION
TO THE CONTRARY IS A CRIMINAL OFFENCE.

Technical Information

All scientific and technical information relating to the 1-70 Uranium Project provided in Schedule "F" was prepared
and approved by Jacob Anderson, CPG, MAusIMM, Resource Geologist with Dahrouge Geological Consulting USA
Ltd., who is independent of both Pegasus and Aero and is a “Qualified Person” as defined under NI 43-101 and
Regulation S-K 1300.

Cautionary Note to United States Investors regarding Technical Information

Information concerning the mineral properties of Pegasus and Aero has been prepared in accordance with the
requirements of Canadian securities laws, which differ in material respects from the requirements of U.S. securities
laws applicable to U.S. companies subject to the reporting and disclosure requirements of the SEC under subpart
1300 of Regulation S-K (“S-K 1300”) under the U.S. Exchange Act. Any mineral reserves and mineral resources
reported by Pegasus and Aero in accordance with NI 43-101 may not qualify as such under or differ from those
prepared in accordance with S-K 1300. Accordingly, information included or incorporated by reference herein
concerning descriptions of mineralization and estimates of mineral reserves and resources under Canadian
standards may not be comparable to similar information made public by United States companies subject to the
reporting and disclosure requirements of S-K 1300.

Information Regarding Aero, the Murmac Project, the Strike Project or Third Parties

The information contained in this Information Circular relating to Aero, the Murmac Project, the Strike Project, the
[-70 Uranium Project or third parties is based upon information supplied by Aero, Urano or such other third parties,
as applicable. As such, the Company assumes no responsibility for the accuracy or completeness of such
information or any omission on the part of Aero or such third parties to respectively disclose facts or events that
may affect the accuracy or completeness of any such information.
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SUMMARY

The following is a summary of the principal features of the Arrangement and certain other matters and
should be read together with the more detailed information and financial data and statements contained
elsewhere in the Information Circular, including the Schedules hereto. This Summary is qualified in its
entirety by the more detailed information appearing or referred to elsewhere herein. Unless otherwise
indicated, all currency amounts are stated in Canadian dollars. The information contained herein is as of
March 20, 2026 unless otherwise indicated.

Capitalized terms used in this summary are defined in the “Glossary of Terms” or elsewhere in the Information
Circular.

THE MEETING
Time, Date, and Place of the Meeting

The Meeting will be held on Wednesday, April 29, 2026 at Suite 1200, 750 West Pender Street, Vancouver, BC
V6C 2T8 at 11:00 a.m. (Vancouver time).

The Record Date for the Purposes of the Meeting

The date set by the Company for determining Shareholders entitled to receive notice of and vote at the Meeting is
March 20, 2026.

Purpose of the Meeting

At the Meeting, Shareholders will be asked to consider certain annual general meeting matters and, if deemed
advisable, to pass a special resolution set out in Schedule “A” to this Information Circular, being the Arrangement
Resolution, approving the Arrangement under the BCBCA. The Arrangement involves, among other things, the
acquisition of all outstanding Pegasus Shares by Aero, the issuance to Shareholders of one hundred thirty-three
thousandth (0.133) of an Aero Share for every one (1) Pegasus Share held.

Votes Required for the Arrangement Resolution

The Arrangement Resolution requires the affirmative vote of not less than two-thirds (66%:%) of the votes of
Shareholders voting in person or by proxy at the Meeting.

PARTICULARS OF MATTERS TO BE ACTED UPON - THE ARRANGEMENT
Parties to the Arrangement

Pegasus is a reporting issuer in British Columbia and Alberta and the Pegasus Shares are listed on the TSXV under
the symbol “PEGA” and on the OTCID under the symbol “SLTFF”. The registered and records office of Pegasus is
Suite 2501, 550 Burrard Street, Vancouver, BC V6C 2B5 and its head office is Suite 700, 838 West Hastings Street,
Vancouver, BC, V6C 0A6. Pegasus is a Canadian uranium exploration company focused on advancing high-
potential projects in the United States. The Company’s flagship asset, the Jupiter Uranium Project in Utah, is a drill-
ready property positioned for resource expansion.

Aero is a reporting issuer in all of the provinces of Canada and the Aero Shares are listed on the TSXV under the
symbol “AERQO”, the Frankfurt Stock Exchange under the symbol “UU3” and on the OTC Pink under the symbol
“AAUGF. The registered and records office of Aero is at Suite 401 - 353 Water Street, Vancouver, BC V6M 1A8
and its head office is at Suite 918, 1030 West Georgia Street Vancouver, BC V6E 2Y3. Aero following its successful
merger with Kraken Energy Corp., has established a robust portfolio of uranium assets in North America. The
company controls a district-scale land package in Saskatchewan’s Athabasca Basin, including its Strike and
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Murmac projects, which collectively host dozens of shallow drill-ready targets on the north rim of the Athabasca
Basin.

On completion of the Arrangement, Aero Shares will continue trading on the TSXV and the Pegasus Shares are
expected to be de-listed from the TSXV as soon as practicable following the Effective Date. Pegasus will also seek
to be deemed to have ceased to be a reporting issuer (or the equivalent) under the securities legislation of each of
British Columbia and Alberta.

See “Information Concerning Aero Post-Arrangement’.
Background to the Arrangement

On February 27, 2026, Pegasus and Aero entered into a definitive arrangement agreement, whereby Aero would
acquire all of the outstanding Pegasus Shares in exchange for the Consideration Shares.

Upon closing of the Arrangement, Aero will acquire, through its acquisition of Pegasus, Pegasus’ interest in the
Energy Sands Project, the Jupiter Project and the Cedar Mountain Project.

Concurrently with the Arrangement Agreement, Aero entered into another arrangement agreement with Urano
pursuant to which Aero has agreed to acquire all of the issued and outstanding common shares of Urano. The
completion of each of the Arrangement and Urano Arrangement is not contingent on the completion of the other.

See “Particulars of Matters to be Acted Upon — the Arrangement — Background to the Arrangement”.
Reasons for the Arrangement and Recommendation of the Pegasus Board

The Pegasus Board, after careful consideration, has unanimously determined that the Arrangement is fair, from a
financial point of view, to the Shareholders and that the Arrangement is in the best interests of Pegasus. Accordingly,
the Pegasus Board unanimously recommends that Pegasus Shareholders vote IN FAVOUR of the Arrangement
Resolution.

In the course of its evaluation of the Arrangement, the Pegasus Board consulted with Pegasus’ senior management
and the companies advisors, and considered a number of factors, including, among others, the following:

(i)  Creation of a Leading North American Pure Uranium Platform: Upon completion of the Arrangement
and the Urano Arrangement, Aero will hold 15 past-producing Uranium mines on 25 mineral exploration
properties covering 25,099 acres in the United States along with Athabasca Basin high-grade potential with
joint ventures at the Strike and Murmac properties.

(ii) Expanded Historical Resource Base for Accelerated Growth: The Arrangement and the Urano
Arrangement will consolidate significant historical mineral resources with growth potential, positioning Aero
post-Arrangement to advance exploration and potential development towards production.

(iii) Positioned for American Domestic Demand: Quality assets in mining friendly jurisdictions to capitalize
on domestic demand with uranium now classified as a critical mineral by the United States Geological
Survey.

(iv) Enhanced Capital Markets Profile and Liquidity: The combined assets of post-Arrangement Aero are
expected to increase visibility and investor interest with greater market exposure.

(v)  Uranium-Focused Team: Combines management, technical and capital markets experts with proven
uranium discovery records and extensive Canadian-U.S. capital markets experience, fortifying the merged
entity’s development prospects.
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(vi) Full Board Support: The Arrangement has been unanimously approved by the board of directors of Aero
and Pegasus. The Pegasus Board has unanimously recommended that the Shareholders vote in favour of
the Arrangement.

(vii) Shareholder Support: All of the directors and executive officers of Pegasus, representing in aggregate
approximately 4% of the issued and outstanding Pegasus Shares, respectively, have agreed to vote in
favour of the Arrangement.

In the course of its deliberations, the Pegasus Board also identified and considered a variety of risks and potentially
negative factors, including, but not limited to:

. existing operational risks related to Pegasus’ business;

. the potential impact of the non-completion of the Arrangement on the market price of the Pegasus
Shares;

. there can be no certainty that all conditions precedent to the Arrangement will be satisfied;

. risks related to the non-completion of the Arrangement or the termination of the Arrangement
Agreement;

. the potential tax consequences of the Arrangement; and

. the costs of the Arrangement.

The Pegasus Board also considered the risks set out under “The Arrangement — Arrangement Risk Factors”.

The foregoing discussion summarizes the material information and factors considered by the Pegasus Board in its
consideration of the Arrangement. The Pegasus Board collectively reached its unanimous decision with respect to
the Arrangement in consideration of the factors described above and other factors that each member of the Pegasus
Board felt were appropriate. In view of the wide variety of factors and the quality and amount of information
considered, the Pegasus Board did not find it useful or practicable to, and did not make specific assessments of,
quantify, rank or otherwise assign relative weights to the specific factors considered in reaching its determination.
Individual members of the Pegasus Board may have given different weight to different factors.

Fairness Opinion

The Financial Advisor has provided a written Fairness Opinion in respect of the fairness, from a financial point of
view, of the Arrangement to Pegasus Shareholders. The Financial Advisor concluded that, as of March 7, 2026,
and subject to assumptions, limitations and qualifications contained therein, the Arrangement is fair, from a financial
point of view, to Pegasus Shareholders. See “The Arrangement — Fairness Opinion” and the full text of the Fairness
Opinion which is attached as Schedule "H" hereto.

Support Agreements

The Supporting Shareholders, comprised of certain director and officers of Pegasus, representing approximately
4% of the Pegasus Shares, have entered into Support Agreements with Aero pursuant to which they have agreed,
subject to the terms of such agreements, to vote in favour of the Arrangement. The obligations of the Supporting
Shareholders under the Support Agreements will terminate upon termination of the Arrangement Agreement in
accordance with its terms.

Summary of Steps of the Arrangement

Commencing at the Effective Time, the following will occur and will be deemed to occur sequentially in the following
order without any further authorization, act or formality:

(a) each Pegasus Share held by a Dissenting Shareholder shall be deemed to be transferred by such
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Dissenting Shareholder (free and clear of any liens) to Pegasus for cancellation and Pegasus shall pay
each such Dissenting Shareholder an amount for such Pegasus Shares in accordance with the terms of
the Plan of Arrangement and the Dissent Procedures. Each such Dissenting Shareholder shall cease then
to be the holder of such Pegasus Shares and shall cease to have any rights as a holder of such Pegasus
Shares, other than the right to be paid the amount determined in accordance with the Plan of Arrangement;
and

(b) each Pegasus Share outstanding shall be transferred (free and clear of all liens) by the holders thereof to
Aero and Aero shall be obligated to issue and deliver to each such holder the Consideration.

Treatment of Pegasus Warrants

Each Pegasus Warrant outstanding immediately prior to the Effective Time, shall as of the Effective Time be
adjusted in accordance with its terms and shall entitle the Pegasus Warrantholder upon exercise of such Pegasus
Warrant following the Effective Time, on the same terms and conditions as were applicable to such Pegasus
Warrant before the Effective Time, to purchase from Aero for the same aggregate consideration, the number of
Aero Shares (rounded down to the nearest whole number) equal to the number of Pegasus Shares subject to such
Pegasus Warrant immediately prior to the Effective Time multiplied by the Exchange Ratio in accordance with such
adjustment.

Treatment of Pegasus Options

Pursuant to the terms of the Pegasus Option Plan, each Pegasus Option outstanding immediately prior to the
Effective Time, whether vested or unvested, shall be deemed to be exchanged for a Replacement Option to
purchase from Aero, the number of Aero Shares (rounded down to the nearest whole number) equal to: (A) the
number of Pegasus Shares subject to such Pegasus Option immediately prior to the Effective Time multiplied by
(B) the Exchange Ratio, at an exercise price per Pegasus Share (rounded up to the nearest whole cent) otherwise
purchasable pursuant to such Pegasus Option immediately prior to the Effective Time divided by the Exchange
Ratio, exercisable until the original expiry date of said Pegasus Option. All terms and conditions of the Replacement
Options, including the terms, conditions, and manner of exercising shall be governed by the Aero Option Plan, and
any document evidencing a Pegasus Option shall thereafter evidence and be deemed to evidence such
Replacement Option.

The foregoing is a summary only and is qualified by the detailed provisions of the Plan of Arrangement attached to
this Information Circular as Schedule “B”.

The certificates or DRS Advice representing the Aero Shares to be distributed to Pegasus Shareholders pursuant
to the Arrangement will be issued in the manner described in this Information Circular. See “The Arrangement -
Procedure and Terms for Exchange of Pegasus Shares” for additional information.

Conditions to the Arrangement Becoming Effective

Under the Arrangement Agreement, completion of the Arrangement is subject to a number of specified conditions
being satisfied or waived as of the Effective Time.

Mutual Conditions

The respective obligations of Pegasus and Aero to complete the Arrangement are subject to the fulfilment of the
following conditions on or before the Effective Date:

(a) the Arrangement Resolution shall have been approved by the Shareholders at the Meeting in
accordance with the Interim Order and applicable Laws;

(b) the Interim Order and the Final Order shall each have been obtained in form and terms satisfactory
to each of the Company and Aero, acting reasonably, and shall not have been set aside or modified
in a manner unacceptable to either party, each acting reasonably, on appeal or otherwise;




(c)

(d)
(e)

(f)
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there shall not be in force any order or decree restraining or enjoining the consummation of the
transactions contemplated by the Arrangement Agreement and there shall be no proceeding (other
than an appeal made in connection with the Arrangement), of a judicial or administrative nature or
otherwise, in progress or threatened that relates to or results from the transactions contemplated
by the Arrangement Agreement that would, if successful, result in an order or ruling that would
preclude completion of the transactions contemplated by this Agreement in accordance with the
terms hereof or would otherwise be inconsistent with the Regulatory Approvals (as defined in the
Arrangement Agreement) which have been obtained;

the Arrangement Agreement shall not have been terminated pursuant to its terms;

the Company shall have received any required approval of the TSXV to the transactions
contemplated herein;

Aero shall have received any required approval of the TSXV to the transactions contemplated
herein;

the Consideration Shares and the Aero Shares issuable upon exercise of the Replacement Options
and the Pegasus Warrants from time to time shall have been authorized for listing on the TSXV,
subject to official notice of issuance;

the issuance of the Consideration Shares and Replacement Options and the adjustment of the
Pegasus Warrants will be exempt from the registration requirements of the U.S. Securities Act
pursuant to the Section 3(a)(10) exemption and the registration or qualification requirements of all
applicable U.S. state securities laws, and the issuance of the Consideration Shares and the
Replacement Options will be exempt from the prospectus requirements of applicable Securities
Laws in each of the Provinces of Canada in which holders of the Company Shares are resident;
and such securities will not be subject to hold periods under the Securities Laws of Canada or the
United States except as may be imposed by Rule 144 under the U.S. Securities Act with respect to
“affiliates” or except as disclosed in the Circular or except by reason of the existence of any
controlling interest in the Purchaser pursuant to the Securities Laws of any applicable jurisdiction;
and

all other consents, waivers, permits, orders and approvals of any Governmental Entity, and the
expiry of any waiting periods, in connection with, or required to permit the consummation of the
Arrangement and the other transactions contemplated herein, the failure of which to obtain or the
non expiry of which would have a Pegasus Material Adverse Effect or Aero Material Adverse Effect
shall have been obtained or received on terms that will not have a Pegasus Material Adverse Effect
or Aero Material Adverse Effect.

Conditions Precedent to Pegasus’ Obligations under the Arrangement Agreement

The obligation of Pegasus to complete the Arrangement is subject to the fulfiiment of the following additional
conditions on or before the Effective Date:

(@)

all covenants of Aero under the Arrangement Agreement to be performed on or before the Effective
Date shall have been duly performed by Aero in all material respects, and Aero shall have provided
Pegasus with a certificate certifying such performance as of the Effective Date;

the representations and warranties of Aero set forth in the Arrangement Agreement shall be true
and correct in all respects, without regard to any materiality or Aero Material Adverse Effect
qualifications contained in them, of the Effective Time with the same force and effect as if made on
and as of the Effective Date (except: (i) to the extent such representations and warranties speak
as of an earlier date, the accuracy of which shall be determined as of such earlier date; or (ii) as
affected by the Arrangement), except where any failure or failures of any such representations and
warranties to be so true and correct in all respects would not, individually or in the aggregate, result
in a Aero Material Adverse Effect, and Aero shall have provided Pegasus with a certificate certifying
such accuracy as of the Effective Date;




- Xviii -

between the date of the Arrangement Agreement up to and including the Effective Date, there shall
not have occurred any fact, development, circumstance, change, matter, action, condition, event
or occurrence that, individually or in the aggregate with all other facts, circumstances, changes,
matters, actions, conditions, events or occurrences, has had, or would reasonably be expected to
have a Aero Material Adverse Effect;

the board of directors of Aero shall have adopted all necessary resolutions, and all other necessary
corporate action shall have been taken by Aero to permit the consummation of the Arrangement
and the issue of Consideration Shares, Replacement Options and the Aero Shares issuable upon
the exercise of the Replacement Options and the Pegasus Warrants from time to time;

Aero shall have taken all necessary action to reconstitute the Aero Board as at the Effective Time;

Aero shall have made adequate provision for the payment of all outstanding employment
obligations as at the Effective Time;

there shall not be pending or threatened any suit, action or proceeding by any Governmental Entity,
in each case that has a reasonable likelihood of success with respect to the Arrangement or which
otherwise is reasonably likely to constitute a Pegasus Material Adverse Effect or Aero Material
Adverse Effect; and

all consents, approvals, authorizations and waivers of any persons (other than Governmental
Entities) which are required or necessary for the completion of the Arrangement and other
transactions contemplated hereby (including all consents, approvals, authorizations and waivers
required under Aero’s material agreements) shall have been obtained or received on terms which
are acceptable to Pegasus, acting reasonably.

Conditions Precedent to Aero’s Obligations under the Arrangement Agreement

The obligation of Aero to complete the Arrangement is subject to the fulfilment of the following additional conditions
on or before the Effective Date:

(@)

all covenants of Pegasus under the Arrangement Agreement to be performed on or before the
Effective Date shall have been duly performed by Pegasus in all material respects, and Pegasus
shall have provided Aero with a certificate certifying such performance as of the Effective Date;

the representations and warranties of Pegasus set forth in the Arrangement Agreement shall be
true and correct in all respects, without regard to any materiality or Pegasus Material Adverse Effect
qualifications contained in them, of the Effective Time with the same force and effect as if made on
and as of the Effective Date (except (i) to the extent such representations and warranties speak as
of an earlier date, the accuracy of which shall be determined as of such earlier date, or (ii) as
affected by the Arrangement), except where any failure or failures of any such representations and
warranties to be so true and correct in all respects would not, individually or in the aggregate, result
in a Pegasus Material Adverse Effect, and Pegasus shall have provided Aero with a certificate
certifying such accuracy as of the Effective Date;

between the date of the Arrangement Agreement up to and including the Effective Date, there shall
not have occurred any fact, development, circumstance, change, matter, action, condition, event
or occurrence that, individually or in the aggregate with all other facts, circumstances, changes,
matters, actions, conditions, events or occurrences, has had, or would reasonably be expected to
have a Pegasus Material Adverse Effect;

Pegasus shall have entered into an amended and restated agreement in connection with the Jupiter
Project upon terms reasonably acceptable to Aero;

the Pegasus Board shall have adopted all necessary resolutions, and all other necessary corporate
action shall have been taken by the Company to permit the consummation of the Arrangement;
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the aggregate number of Pegasus Shares held, directly or indirectly, by Shareholders who have
properly exercised Dissent Rights in connection with the Arrangement shall not exceed five percent
(5%) of the outstanding Pegasus Shares; and

there having been no default or event of default under the Bridge Loan;

there shall not be pending or threatened any suit, action or proceeding by any Governmental Entity,
in each case that has a reasonable likelihood of success with respect to the Arrangement, prohibits
Aero’s acquisition of Pegasus or which otherwise is reasonably likely to constitute a Pegasus
Material Adverse Effect or Aero Material Adverse Effect;

all consents, approvals, authorizations and waivers of any persons (other than Governmental
Entities) which are required or necessary for the completion of the Arrangement and other
transactions contemplated hereby (including all consents, approvals, authorizations and waivers
required under Pegasus’ material agreements) shall have been obtained or received on terms
which are acceptable to Aero, acting reasonably;

Pegasus being a reporting issuer in the Provinces of British Columbia and Alberta and not being
on the list of reporting issuers in default; and

Pegasus shall have provided to Aero, on or before the Effective Date, written resignations effective
as of the Effective Time, from all directors and officers of Pegasus and Pegasus Resources (USA)
Inc. as Aero may request, acting reasonably.

The Arrangement Agreement contains customary representations and warranties for transactions of this nature in
respect of certain matters on the parts of Pegasus and Aero

Non-Solicitation and Right to Match

Under the Arrangement Agreement, Pegasus agreed that:

(a) the Company shall not, directly or indirectly:

(i) make, initiate, solicit, encourage or otherwise facilitate (including by way of furnishing
information or according access to information or any site visit) any inquiries or proposals
or offers that constitute an Acquisition Proposal or that could reasonably be expected to
lead to an Acquisition Proposal;

(i) participate in any discussions or negotiations with, furnish information to, or otherwise
cooperate in any way with, any Person (other than Aero and its affiliates) regarding an
Acquisition Proposal or that could reasonably be expected to lead to an Acquisition
Proposal;

(iii) effect any Change of Recommendation; or

(iv) accept, enter into, or propose publicly to accept or enter into, any letter of intent,
memorandum of understanding, term sheet, agreement in principle, agreement,
arrangement or understanding related to any Acquisition Proposal.

The Company shall, and shall cause its Representatives to, immediately cease and cause to be
terminated any solicitation, encouragement, discussion or negotiation with any Person (other than
Aero) conducted heretofore by the Company or any of its representatives with respect to, or which
may reasonably be expected to lead to, an Acquisition Proposal. To the extent it has not already
done so, the Company shall discontinue or deny access to all parties other than Aero to any and
all data rooms which may have been opened. To the extent that it is entitled to do so, the Company
shall immediately request the return or destruction of all confidential non-public information
provided to any third parties (other than Aero) who have entered into a confidentiality agreement
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with the Company relating to a potential Acquisition Proposal, shall use all reasonable efforts to
ensure that such requests are honoured and shall immediately advise Aero orally and in writing of
any responses or action (actual or threatened) by any recipient of such request which could hinder,
prevent, delay or otherwise adversely affect the completion of the Arrangement

(c) The Company shall:

0] not release any Persons from, or terminate, amend, modify, waive or fail to enforce on a
timely basis any obligation of any other Person under any confidentiality or standstill
agreement or amend any such agreement or other conditions included in any agreement
between the Company and a third party entered into prior to the date hereof;

(ii) promptly and diligently enforce all standstill, non-disclosure, non-disturbance, non-
solicitation and similar covenants of any other Person in any letter of intent, memorandum
of understanding, term sheet, agreement in principle, agreement, arrangement or
understanding that it has entered into prior to the date hereof or enters into after the date
hereof; and

(iii) not accept or enter into any letter of intent, memorandum of understanding, term sheet,
agreement in principle, agreement, arrangement or understanding requiring the Company
to abandon, terminate or fail to consummate the Arrangement or providing for the payment
of any break, termination or other fees or expenses to any Person proposing an Acquisition
Proposal in the event that the Company completes the transactions contemplated hereby
or any other transaction with the Purchaser or any of its affiliates.

(d) The Company shall not become a party to any letter of intent, memorandum of understanding, term
sheet, agreement in principle, agreement, arrangement or understanding with any Person
subsequent to the date hereof that limits or prohibits the Company from providing Aero and with
any information required to be given to them by the Company under the Arrangement Agreement.

If the Pegasus Board determines that an Acquisition Proposal is a Superior Proposal, it must give Aero five Business
Days’ notice of the Pegasus Board’s intention to accept, approve, recommend or enter into an agreement in respect
of, such Acquisition Proposal.

During the three Business Day-period before Pegasus can accept, approve, recommend or enter into an agreement
in respect of, an Acquisition Proposal, Aero shall have the right to offer in writing to amend the terms of the
Arrangement Agreement as it relates to the Arrangement.

The Pegasus Board will review any written offer by Aero to amend the terms of the Arrangement Agreement as it
relates to the Arrangement in good faith in order to determine whether such written offer of Aero would be at least
equivalent to the Superior Proposal. In that event, Pegasus will enter into an amended agreement with Aero
reflecting the written amendment proposed by Aero.

No amounts are required to be paid to Aero as a termination payment in the event that Pegasus enters into an
agreement to effect a Superior Proposal or the Pegasus Board makes a Change in Recommendation in respect of
the Arrangement.

Amendment of the Arrangement Agreement and Plan of Arrangement

The Arrangement Agreement and the Plan of Arrangement may be amended by mutual written agreement of the
parties at any time before or after the holding of the Meeting but not later than the Effective Time, and any such
amendment may, subject to the Interim Order and Final Order and applicable Laws:

(a) change the time for performance of any of the obligations or acts of the parties;

(b) waive or modify any inaccuracies or modify any representation, term or provision contained in the
Arrangement Agreement or in any document delivered pursuant thereto; or
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(c) waive compliance with or modify any of the conditions precedent or any of the covenants or modify
performance of any of the obligations of the parties.
Termination of the Arrangement Agreement

The Arrangement Agreement may be terminated at any time prior to the Effective Time by mutual written consent
of Aero and Pegasus if:

(a) the Effective Time has not occurred on or prior to May 31, 2026 unless the failure of the Effective Time to
occur by such date is the result of the breach of the obligations of the party terminating the Arrangement
Agreement or any representation or warranty of such party being untrue or incorrect;

(b) there shall be enacted an applicable Law (or applicable Law amended) or there shall be an injunction or
court order that makes consummation of the Arrangement illegal or otherwise prohibits Pegasus or Aero
from consummating the Arrangement; or

(c) the required vote for the for the Arrangement Resolution is not obtained at the Meeting or any adjournment
thereof.

Aero may terminate the Arrangement Agreement at any time prior to the Effective Time if:

(a) Pegasus shall have effected a Change of Recommendation (as defined in the Arrangement Agreement);
(b) Pegasus breaches the non-solicitation covenants included in the Arrangement Agreement; or
(c) a Pegasus Material Adverse Effect has occurred.

Pegasus may terminate the Arrangement Agreement at any time prior to the Effective Time if:
(a) Pegasus proposes to accept a Superior Proposal; or
(b) an Aero Material Adverse Effect has occurred.

The above is a summary of the provisions of the Arrangement Agreement. Shareholders should refer to the full text
of the Arrangement Agreement, which is filed on SEDAR+.

Bridge Loan

In connection with the Arrangement Agreement, Aero advanced to Pegasus a secured bridge loan in the principal
amount of $80,000 (the “Bridge Loan”). Pursuant to the Bridge Loan, the outstanding principal balance owing to Aero
bears interest at the annual rate of 7.5% and is secured by a share pledge agreement. The Bridge Loan will become
repayable within ten business days of the termination of the Arrangement Agreement or the completion of the
Arrangement.

Depositary
Computershare Investor Services Inc. is proposed to be appointed to act as Depositary with respect to the

Arrangement. The Depositary will receive deposits of share certificates and DRS Advices representing Pegasus
Shares and accompanying Letters of Transmittal at the offices specified in the Letters of Transmittal and will be
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responsible for distributing the Consideration under the Arrangement, subject to applicable tax withholding
obligations.

Exchange of Certificates

At the time of sending the Information Circular to each Shareholder, Pegasus is also sending to each Registered
Shareholder a Letter of Transmittal with respect to exchanging their Pegasus Shares for Aero Shares pursuant to
the Arrangement.

If the Arrangement becomes effective, upon delivery to the Depositary of a duly completed and validly executed
Letter of Transmittal, together with the applicable Pegasus Share Certificate(s): or DRS Advice(s) (i) a Registered
Shareholder (other than a Dissenting Shareholder) shall be entitled to receive by providing each Pegasus Share
formerly held by such Shareholder certificates evidencing the Aero Shares registered in such holder’'s name, that
such Shareholder has the right to receive therefor in accordance with the Plan of Arrangement; and (ii) any Pegasus
Share Certificate or DRS Advice so surrendered shall forthwith be cancelled. Promptly after receipt of a properly
submitted Letter of Transmittal and following the Effective Time, the Depositary shall cause the Aero Shares to be
sent to the Shareholder at the mailing address designated by such holder in the Letter of Transmittal. Until so
surrendered, each outstanding Pegasus Share Certificate or DRS Advice shall be deemed from and after the
Effective Time, for all purposes, to evidence only the right to receive upon such surrender the Aero Shares for each
Pegasus Share represented by such Pegasus Share Certificate or DRS Advice pursuant to the Arrangement.

Neither Aero nor Pegasus shall be liable to any Shareholder or former Shareholder for the Aero Shares attributable
to Pegasus Shares, or for any other cash amounts, delivered to any public official pursuant to any applicable
abandoned property, escheat or similar Law.

Fractional Securities
No fractional Aero Shares shall be distributed to Pegasus Shareholders pursuant to the Arrangement.

The number of Aero Shares to be distributed to Pegasus Shareholders under the Arrangement shall be rounded
down to the nearest whole Aero Share, as the case may be, in the event that a Shareholder is entitled to a fractional
share.

Cancellation of Rights after Six Years

To the extent that a Shareholder shall not have complied with the provisions of the Plan of Arrangement on or
before the sixth anniversary of the Effective Date, any Pegasus Share held by such Shareholder shall cease to
represent a claim by, or interest of any kind or nature, against or in Pegasus or Aero and the Aero Shares that such
Shareholder was otherwise entitled to receive shall be automatically cancelled.

Accordingly, persons who tender Pegasus Share Certificates after the sixth anniversary of the Effective Date will
not receive Aero Shares, will not own any interest in Pegasus or Aero, and will not be paid any compensation.

Rights of Dissent

Registered Shareholders are entitled to exercise Dissent Rights in connection with the Arrangement and to be paid
the fair value of their Pegasus Shares subject to strict compliance with Sections 237 to 247 of the BCBCA, as may
be modified by the Interim Order, Final Order and the Plan of Arrangement. See “Rights of Dissenting
Shareholders”. It is a condition of the Arrangement that holders of no more than 5% of the outstanding Pegasus
Shares shall have validly exercised the Dissent Rights.
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Income Tax Considerations

Shareholders and holders of Pegasus Options and Pegasus Warrants should consult their own tax advisors about
the applicable Canadian federal, provincial, local and foreign tax consequences of the Arrangement.

Summary of Canadian Federal Income Tax Considerations
See “Canadian Federal Income Tax Considerations”.
United States Federal Income Tax

This Information Circular does not contain a discussion of the U.S. federal income tax consequences of the
Arrangement to Shareholders subject to United States tax jurisdiction. U.S. Holders of Pegasus Shares should
consult their own tax advisors with respect to the U.S. federal income tax consequences of the Arrangement,
including the holding of shares in a “passive foreign investment company” and regarding the U.S. tax implications
to them of the Arrangement.

Court Approval and Effective Date

The Arrangement requires approval by the Court under Section 288 of the BCBCA. Prior to the mailing of the
Information Circular, Pegasus obtained the Interim Order, which provides for the calling and holding of the Pegasus
Meeting, the Dissent Rights and other procedural matters. A copy of the Interim Order is attached as Schedule “C”
to this Information Circular. Subject to the terms of the Arrangement Agreement and the approval of the
Arrangement Resolution by Shareholders at the Meeting, Pegasus will make application to the Court for the Final
Order at 800 Smithe Street, Vancouver, British Columbia, Canada on May 4, 2026 at 9:45 a.m. (Vancouver time)
or as soon thereafter as reasonably practicable.

At the hearing, the Court will consider, among other things, the fairness of the terms and conditions of the
Arrangement to those to whom securities will be issued. The Court may approve the Arrangement in any manner
the Court may direct, subject to compliance with such terms and conditions, if any, as the Court deems fit. Prior to
the hearing on the Final Order, the Court will be informed that the Final Order will also constitute the basis for the
exemption provided by Section 3(a)(10) of the U.S. Securities Act with respect to the securities to be issued and
distributed to Shareholders pursuant to the Arrangement. It is presently contemplated that the Effective Date will be
on or about May 5, 2026 . See “The Arrangement - Court Approval of the Arrangement and Effective Date”.

Securities Law Information for Canadian Securityholders

The distribution of securities pursuant to the Arrangement Agreement will be exempt from the prospectus
requirements of Securities Laws. With certain exceptions, the Aero Shares may generally be resold in each of the
provinces and territories of Canada, provided the trade is not a “control distribution” as defined in the applicable
legislation, no unusual effort is made to prepare the market or create a demand for those securities, no extraordinary
commission or consideration is paid in respect of that sale and, if the selling securityholder is an insider or officer
of Aero, the insider or officer has no reasonable grounds to believe that Aero is in default of Securities Laws.
Shareholders are urged to consult their legal advisors to determine the applicability to them of the resale restrictions
prescribed by applicable Securities Laws.

See “Securities Laws Considerations - Canadian Securities Laws”.
Securities Law Information for United States Securityholders

The securities to be issued and distributed in connection with the Arrangement to Shareholders are not required to
be, and will not be, registered under the U.S. Securities Act. Such securities will be issued and distributed in reliance
upon the exemption from the registration requirements of the U.S. Securities Act provided by Section 3(a)(10)
thereof. The Aero Shares to be issued pursuant to the Arrangement will not be subject to resale restrictions under
the U.S. Securities Act except with respect to U.S. holders of the Aero Shares who are “affiliates” of Aero or who
were “affiliates” of Aero within 90 days prior to the Effective Date of the Arrangement.
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See “Securities Laws Considerations - U.S. Securities Laws”.
Risk Factors

There are risks associated with the completion of the Arrangement. These risks include:

(i) Pegasus may not obtain the necessary approvals for completion of the Arrangement on satisfactory terms
or at all;

(ii) the Arrangement Agreement may be terminated in certain circumstances;

(iii) that market reaction to the Arrangement and the future trading price of the Aero Shares cannot be predicted;

(iv) that the Arrangement may give rise to significant adverse tax consequences to Shareholders and as such,

each Shareholder is urged to consult his or her own tax advisor; and

(v) uncertainty as to whether the Arrangement will have a positive impact on the business or share price of
Aero.

An investment in a natural resource company involves a significant degree of risk. The Aero Shares to be
distributed to the Shareholders pursuant to the Arrangement are subject to a number of risks.

Shareholders should review carefully the risk factors set forth under “The Arrangement - Arrangement Risk
Factors” in this Information Circular, including under “The Arrangement - Risk Factors - Risks Associated
with Aero” in this Information Circular.
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GLOSSARY OF TERMS

In this Information Circular, the following capitalized terms shall have the following meanings, in
addition to other terms defined elsewhere in this Information Circular.

“Aero Board” means the board of directors of Aero.

“Aero Disclosure Letter” means the letter of disclosure dated as of the date of the Arrangement
Agreement that has been provided by Aero to Pegasus
contemporaneously with the execution of the Arrangement

Agreement.
“Aero” means Aero Energy Limited.
“Aero Material Adverse when used in connection with Aero or Pegasus, means any change,
Effect’ or “Pegasus Material effect, development, event or occurrence that has an effect that is, or
Adverse Effect” would reasonably be expected to cause, a “Material Adverse Change”

with respect to such party and its subsidiaries taken as a whole.

“Material Adverse Change” when used in connection with Aero or
Pegasus, means: (a) any change, effect, development, event or
occurrence that, individually or in the aggregate, prevents, or would
reasonably be expected to prevent such party from performing its
material obligations under the Arrangement Agreement in any material
respect prior to May 31, 2026 (or such other date determined in writing
by the parties); or (b) any change, effect, development, event or
occurrence that, individually or in the aggregate, is, or would
reasonably be expected to be, material and adverse to the business,
properties, assets, operations, condition, affairs, liabilities (contingent
or otherwise), obligations (whether absolute, conditional or otherwise)
or prospects of such party and its subsidiaries taken as a whole, other
than any change, effect, development, event or occurrence: (i) relating
to the announcement of the execution of the Arrangement Agreement
or relating to the Arrangement or other transactions contemplated by
the Arrangement Agreement; (ii) relating to a decrease in the market
price of such party’s common shares on any stock exchange (it being
understood that, if the cause or causes of any decrease, in and of itself
or themselves, is otherwise a Material Adverse Change, then such
decrease may be taken into consideration when determining whether
a Material Adverse Change has occurred); (iii) relating to Canadian or
global economic, financial, banking, securities or currency exchange
market conditions in general; (iv) affecting the worldwide gold mining
industry in general, including any changes in the market price of gold;
(v) relating to any effect resulting from an act of terrorism or any
outbreak of hostilities or war (or any escalation or worsening thereof);
(vi) relating to any natural disaster; (vii) relating to any generally
applicable change in applicable Laws (other than orders, judgments or
decrees against a party or a subsidiary of a party) or in IFRS, in each
case, to the extent necessary; (viii) relating to any epidemic, pandemic
or outbreak of illness (including COVID-19 and any
variations/mutations thereof) or other health crisis or public health
event, or the worsening of any of the foregoing; or (ix) relating to any
action taken by Aero or Pegasus at the request of the other or that is
required or contemplated by the Arrangement Agreement; provided,
however, that the effect referred to in clauses (iii) through (vii) above
does not primarily relate to (or have the effect of primarily relating to)
the party and the party’s subsidiaries, taken as a whole, or
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disproportionately adversely affect the party and the party’s
subsidiaries, taken as a whole, compared with other companies of a
similar size operating in the industry and jurisdiction in which that party
and that party’s subsidiaries operate.

means all of the Aero’s mineral interests, rights and ancillary rights
(including any fee land, patented and unpatented mining claims and
mill sites, deeds, concessions, exploration licences, exploitation
licences, prospecting or other permits, approvals, authorizations or
consents, mining leases, mining rights, easements and leases, surface
use and access rights, and water rights).

means Aero’s amended and restated stock option plan.

means options to purchase Aero Shares issued pursuant to the Aero
Option Plan or any predecessor option plan.

means the common shares in the authorized share structure of Aero.
means the warrants issued by Aero to acquire Aero Shares.

means other than the transactions contemplated by the Arrangement
Agreement and the Plan of Arrangement, any offer, proposal or inquiry
from any person or joint actors (other than Aero) prior to the date of
termination of the Arrangement Agreement pursuant to Article 7
relating to: (a) any direct or indirect acquisition or purchase of 20% or
more of the assets or of 20% or more of any voting or equity securities
of the Company; (b) any take-over bid or exchange offer that, if
consummated, would result in such person or joint actors beneficially
owning, in the aggregate, 20% or more of any class of voting or equity
securities of the Company; (c) a plan of arrangement, merger,
amalgamation, consolidation, share exchange, business combination,
reorganization, recapitalization, liquidation, dissolution or other similar
transaction involving the Company; or (d) any proposal or offer to, or
public announcement of any intention to do, any of the forgoing from
any person or joint actors (other than Aero).

means the arrangement to be effected under the provisions of
Section 288 of the BCBCA, on the terms and conditions set forth in the
Plan of Arrangement, subject to any amendment or supplement
thereto made in accordance with the Arrangement Agreement, the
Plan of Arrangement or at the direction of the Court.

means the arrangement agreement dated February 27, 2026 between
the Company and Aero including the schedules thereto, as
supplemented or amended from time to time.

means the special resolution under the BCBCA approving the
Arrangement to be voted on by Shareholders at the Meeting, the full
text of which is set out in Schedule “A” hereto.

means the Business Corporations Act (British Columbia), as amended.

means the secured bridge loan provided by Aero to Pegasus in the
amount of $80,000.

means Broadridge Financial Solutions, Inc.
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means any day, other than a Saturday or a Sunday, when Canadian
chartered banks are open for business in the City of Vancouver, British
Columbia.

means the Pegasus Board having withdrawn, qualified, amended or
modified, or proposed publicly to withdraw, qualify, amend or modify,
in a manner adverse to Aero, its approval of the Arrangement or its
recommendation that the Shareholders vote in favour of the
Arrangement Resolution, including taking a neutral position or no
position with respect to an Acquisition Proposal following the public
announcement thereof.

means Pegasus Resources Inc., a company existing under the
BCBCA, and, unless the context requires otherwise or unless

otherwise stated, terms such as “we”, “our”, “us” refer to the Company.

means, if applicable, one or more financings by Aero to be completed
on or prior to the Effective Date and involving the issuance of
subscription receipts, common shares, warrants or any combination
thereof for aggregate gross proceeds of up to C$6,000,000 (or such
higher amount as may be agreed to by Pegasus and Aero), whereby
the proceeds, or a portion, of such financing(s), less a portion of the
expenses of any underwriters or agents, will be placed into escrow and
released immediately prior to, at or immediately after the Effective
Time.

means the consideration to be received by the Shareholders pursuant
to the Plan of Arrangement as consideration for their Pegasus Shares
consisting of one hundred thirty three thousandths (0.133) of a
Consideration Share for every one (1) Pegasus Share held.

means the Aero Shares to be issued as consideration for the Pegasus
Shares pursuant to the Plan of Arrangement.

means the Corporate Finance Manual of the TSXV, as amended from
time to time.

means the Supreme Court of British Columbia.
means the Canada Revenue Agency.
means the Canadian Securities Exchange.

means Computershare Investor Services Inc., being the depositary to
be appointed by the Company for the purpose of, among other things,
delivering DRS Advice representing the Consideration Shares in
connection with the Arrangement.

means the directors of the Company.

means the notice of dissent provided by a Dissenting Shareholder in
accordance with the BCBCA and as described under the heading
“Dissent Rights” in this Information Circular.

means the dissent procedures set out in Sections 237 to 247 of the
BCBCA (which is attached as Schedule "G" to this Information Circular
Circular), as modified by the Plan of Arrangement, the Interim Order,
and any other order of the Court, as described under “Rights of
Dissenting Shareholders”.
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Means the rights of dissent pursuant to and in the manner set forth in
Sections 237 - 247 of the BCBCA (as modified by the Plan of
Arrangement, the Interim Order and the Final Order) and as described
under the heading “Dissent Rights” in this Information Circular.

means Shareholders who have properly exercised their rights of
dissent pursuant to Article 4 of the Plan of Arrangement and who do
not withdraw or be deemed to have withdrawn such exercise of Dissent
Rights prior to the Effective Time.

has the meaning given to that term under “Dissent Rights”.

means a Direct Registration System statement or advice issued under
the electronic register of the shares of the applicable issuer maintained
by its transfer agent and registrar.

means the date upon which the Arrangement becomes effective as
provided in the Plan of Arrangement.

means 12:01 am (Vancouver time) on the Effective Date or such other
time as may be agreed to by the parties to the Arrangement
Agreement.

means Pegasus’ fully permitted, 100% owned project comprising
approximately 1,500 acres in the San Rafael Uranium District and
bordering Urano’s |-70 Uranium Project.

means the ratio of one hundred thirty-three thousandths (0.133) of an
Aero Share exchanged for every one (1) Pegasus Share.

means the written opinion of the Financial Advisor dated March 7,
2026, delivered to the Pegasus Board to the effect that as of the date
of such opinion, subject to the assumptions and limitations set out
therein, the Arrangement is fair, from a financial point of view, to the
Shareholders.

means the final order of the Court approving the Arrangement.

means RwWE Growth Partners, Inc., financial advisor to the Pegasus
Board.

means Forooghian + Company Law Corporation, Canadian counsel to
Aero.

means: (i) any international, multinational, national, federal, provincial,
territorial, state, regional, municipal, local or other government,
governmental or public department, central bank, court, tribunal,
arbitral body, commission, commissioner, board, minister, ministry,
bureau, agency or instrumentality, domestic or foreign; (ii) any stock
exchange, including the TSXV and CSE, as applicable; (iii) any
subdivision, agent, commission, board or authority of any of the
foregoing; or (iv) any quasi-governmental or private body, including
any tribunal, commission, regulatory agency or self-regulatory
organization, exercising any regulatory, antitrust, foreign investment,
expropriation or taxing authority under or for the account of any of the
foregoing.

means Urano’s 100%-owned uranium project located in Utah.
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means International Financial Reporting Standards as issued by the
International Accounting Standards Board.

means this management information circular of the Company.

means the interim order of the Court dated March 26, 2026 pursuant
to Section 288 of the BCBCA, providing for, among other things, the
calling of the Meeting.

means the intermediary that the Non-Registered Holder deals with, in
respect of his, her or their shares, which include banks, trust
companies, securities dealers or brokers, and trustees or
administrators of self-administered RRSPs, RRIFs, RESPs and similar
plans.

means the drill-ready, permitted uranium project located approximately
3 km north of the Energy Sands Project and adjacent to Urano’s 1-70
Uranium Project, in which Pegasus has acquired a 75% interest, with
an option to acquire an additional 25% interest.

means the letter of transmittal which, when properly completed,
executed and forwarded to the Depositary with a certificate and DRS
Advices representing Pegasus Shares, will enable the Shareholders
to exchange their certificates and DRS Advices representing Pegasus
Shares for certificates and DRS Advices representing Aero Shares
upon the completion of the Arrangement.

means any and all laws (statutory, common or otherwise), statutes,
regulations, statutory rules, regulatory instruments, principles of law,
orders, injunctions, judgments, published policies and guidelines (to
the extent that they have the force of law), and terms and conditions
of any grant of approval, permission, authority or license of any
Governmental Entity, statutory body or self-regulatory authority, and
the term “applicable” with respect to such Laws and in the context
that refers to one or more Persons means that such Laws apply to
such Person or Persons or its or their business, undertaking, property
or securities and emanate from a Person having jurisdiction over the
Person or Persons or its or their business, undertaking, property or
securities.

means management of the Company.

means the annual general and special meeting of Shareholders to be
held at Suite 1200, 750 West Pender Street, Vancouver, BC V6C 2B5
on Wednesday, April 29, 2026 at 11:00 a.m. (Vancouver time) to
consider, among other matters, the Arrangement, and any
adjournment or postponement thereof.

means Multilateral Instrument 61-101 - Protection of Minority Security
Holders in Special Transactions of the Canadian Securities
Administrators.

means Morton Law, LLP, Canadian counsel to Pegasus.

means National Instrument 43-101 - Standards of Disclosure for
Mineral Projects of the Canadian Securities Administrators
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means Non-Registered Holders who have not objected to their
Intermediary disclosing certain ownership information about
themselves to the Company.

means Shareholders who beneficially own Pegasus Shares that are
registered in the name of a broker, another intermediary or an agent
of that broker or intermediary.

means the Notice of Annual General and Special Meeting of
Shareholders accompanying this Information Circular.

means the notice of hearing of petition to be filed with the Court in
connection with the hearing for the Final Order, in the form attached to
the Information Circular as Schedule "D".

means those who object to their identity being known to the issuers of
the securities which they own.

means the holders of the Pegasus Options.

means the OTC Markets Group Inc.’s Basic Market platform.
means the OTC Markets Group Inc.’s Open Market platform.

means the common shares in the authorized share structure of
Pegasus.

means the board of Directors of the Company.

means the letter of disclosure dated as of the date of the Arrangement
Agreement that has been provided by Pegasus to Aero
contemporaneously with the execution of the Arrangement
Agreement.

means all of the mineral interests, rights and ancillary rights (including
any fee land, patented and unpatented mining claims and mill sites,
deeds, concessions, exploration licences, exploitation licences,
prospecting or other permits, approvals, authorizations or consents,
mining leases, mining rights, easements and leases, surface use and
access rights, and water rights) held by Pegasus and its subsidiaries.

means the Company’s stock option plan, as may be amended from
time to time.

means the outstanding stock options of Pegasus, exercisable to
acquire Pegasus Shares, granted pursuant to the Pegasus Option
Plan.

means a certificate representing Pegasus Shares.

means the subsidiary of Pegasus being acquired by Aero pursuant to
the Arrangement.

means the outstanding warrants of Pegasus entitling the Pegasus
Warrantholders to purchase Pegasus Shares.

means the holders of the Pegasus Warrants.

means the plan of arrangement that is attached to this Information
Circular as Schedule "B", and any amendment or variation thereto.
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means the form of proxy accompanying this Information Circular.

means March 20, 2026, being the date set by the Company for
determining Shareholders entitled to receive notice of and vote at the
Meeting.

means a holder of record of Pegasus Shares.

means the British Columbia Registrar of Companies appointed under
Section 400 of the BCBCA.

means the options to purchase Aero Shares upon the deemed
exchange for vested and unvested Pegasus Options outstanding
immediately prior to the Effective Time.

means the United States Securities Exchange Commission.

means the Securities Act (British Columbia), the U.S. Securities Act,
the U.S. Exchange Act, and all other applicable Canadian provincial
and United States federal and state securities Laws.

means System for Electronic Document Analysis and Retrieval +.

means the approval of the Arrangement Resolution by means of a
Special Resolution.

means the holders of the Pegasus Shares.

means a resolution passed by a majority of not less than two-thirds
(66%:%) of the votes cast by Shareholders in respect of such resolution
at the Meeting.

means an unsolicited bona fide written Acquisition Proposal (as
defined in the Arrangement Agreement) (provided, however, that for
the purposes of this definition, all references to “20%” shall be changed
to “100%”) made by a third party or parties acting jointly (other than the
Purchaser and its affiliates) that did not result from a breach of Section
5.1 of the Arrangement Agreement and which: (a) is not subject to any
financing condition and in respect of which any required financing to
complete such Acquisition Proposal has been obtained or
demonstrated to the satisfaction of the Company Board acting in good
faith (after receipt of advice from its financial advisors and outside legal
counsel) to be reasonably likely to be obtained without undue delay;
(b) is not subject to a due diligence condition and/or access condition;
(c) is made available to all Shareholders on the same terms and
conditions; and (d) in the good faith determination of the Pegasus
Board, after consultation with its financial advisors and outside legal
counsel: (i)is reasonably capable of being completed in accordance
with its terms and without undue delay relative to the completion of the
Arrangement, taking into account, all legal, financial, regulatory and
other aspects of such proposal and the person making such proposal;
and (ii) would, if consummated and taking into account all of the terms
and conditions of such Acquisition Proposal (but not assuming away
the risk of non-completion), result in a transaction more favourable to
the Company Shareholders from a financial point of view than the
Arrangement (including any adjustment to the terms and conditions of
the Arrangement proposed by Aero pursuant to Section 5.4 of the
Arrangement Agreement); and (e) in the event that the Company does
not have the financial resources to pay the Termination Fee (as
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defined in the Arrangement Agreement), the terms of such Acquisition
Proposal provide that the person making such Superior Proposal shall
advance or otherwise provide the Company the cash required for the
Company to pay the Termination Fee and such amount shall be
advanced or provided on or before the date such Termination Fee
becomes payable.

means the shareholder voting and support agreements dated
February 24, 2026 and February 27, 2026 made between Aero and
the Supporting Shareholders.

means each of the Directors and executive officers of Pegasus who
are party to the Support Agreements.

means the Income Tax Act (Canada) and the regulations made
thereunder, as now in effect and as they may be promulgated or
amended from time to time.

means Endeavor Trust Corporation.
means the TSX Venture Exchange.

means the United States Securities Exchange Act of 1934, as
amended, and rules and regulations thereunder.

means a beneficial owner of Pegasus Shares participating in the
Arrangement (or exercising Dissent Rights pursuant to the
Arrangement) who is, for U.S. federal income tax purposes:

(a) an individual who is a citizen or resident of the United States;

(b) a corporation, or other entity taxable as a corporation, that is
created or organized under the laws of the United States or
any state thereof or the District of Columbia;

(c) an estate, the income of which is subject to taxation in the
United States regardless of its source; or

(d) a trust (i) that is subject to the primary supervision of a U.S.
court and the control of one or more U.S. persons or (ii) that
has an election in effect under applicable U.S. Treasury
Regulations to be treated as a United States person.

means a “U.S. person”, as defined in Regulation S under the U.S.
Securities Act.

means the United States Securities Act of 1933, as amended, and
rules and regulations thereunder.

means Urano Energy Corp, a company existing under the BCBCA.

means the arrangement between Urano and Aero to be effected under
the provisions of Section 288 of the BCBCA, on the terms and
conditions set forth in a plan of arrangement, subject to any
amendment or supplement thereto made in accordance with an
arrangement agreement between Urano and Aero dated February 27,
2026, the plan of arrangement or at the direction of the Court
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means the common shares in the authorized share structure of Urano.

means the proposed business combination transaction between Urano
and Pegasus pursuant to which Urano would acquire all of the issued
and outstanding securities of Pegasus pursuant to the binding letter
agreement dated December 1, 2025 between the Company and
Urano.



INFORMATION CIRCULAR
(Containing information as at March 20, 2026 unless indicated otherwise)
GENERAL PROXY INFORMATION
Solicitation of Proxies

This Information Circular is furnished in connection with the solicitation of proxies by the management of
Pegasus Resources Inc. for use at the Meeting of the Shareholders to be held on Wednesday, April 29,
2026 and any adjournment thereof at the time and for the purposes set forth in the accompanying Notice.
While it is expected that the solicitation will be primarily by mail, proxies may be solicited personally or by
telephone by the Directors, officers and regular employees of the Company at nominal cost. All costs of
solicitation by management will be borne by the Company.

The Company is not relying on the “Notice and Access” delivery procedures outlined in National Instrument
54-101 - Communication with Beneficial Owners of Securities of a Reporting Issuer of the Canadian
Securities Administrators (“NI 54-101”) to distribute copies of proxy-related materials in connection with the
Meeting by posting them on a website.

The contents and the sending of this Information Circular have been approved by the Directors.
Appointment of Proxyholder

The individuals named (the “Management Nominees”) in the accompanying form of proxy (the “Proxy”)
are Directors or officers of the Company. IF YOU ARE A SHAREHOLDER ENTITLED TO VOTE AT THE
MEETING, YOU HAVE THE RIGHT TO APPOINT A PERSON OR COMPANY OTHER THAN EITHER
OF THE PERSONS DESIGNATED IN THE PROXY, WHO NEED NOT BE A SHAREHOLDER, TO
ATTEND AND ACT FOR YOU AND ON YOUR BEHALF AT THE MEETING. YOU MAY DO SO EITHER
BY STRIKING OUT THE NAMES OF MANAGEMENT NOMINEES AND INSERTING THE DESIRED
PERSON’S NAME IN THE BLANK SPACE PROVIDED IN THE PROXY OR BY COMPLETING
ANOTHER FORM OF PROXY. If your common shares are held in physical form (i.e. paper form) and are
registered in your name, then you are a Registered Shareholder. However, if, like most shareholders, you
keep your common shares in a brokerage account, then you are a Non-Registered Holder. The manner for
voting is different for Registered Shareholders and Non-Registered Holders. The instructions below should
be read carefully by all shareholders.

Revocation of Proxies

A Shareholder who has given a Proxy may revoke it by an instrument in writing executed by the Shareholder
or by his attorney authorized in writing or, where the shareholder is a corporation, by a duly authorized
officer or attorney of the corporation, and delivered either to the registered office of the Company, at Suite
2501- 550 Burrard Street, Vancouver, BC V6C 2B5, at any time up to and including the last Business Day
preceding the day of the Meeting, or if adjourned, any reconvening thereof, or in any other manner provided
by law. A revocation of a Proxy does not affect any matter on which a vote has been taken prior to the
revocation.

Registered Shareholders

Registered Shareholders may wish to vote by proxy whether or not they are able to attend the Meeting in
person. Registered Shareholders electing to submit a Proxy may do so by:

e completing, dating and signing the enclosed Proxy and returning it to the Company’s transfer
agent, Endeavor Trust Corporation by mail or by hand at Suite 702, 777 Hornby Street,
Vancouver, BC V6Z 1S4; or



e using the Internet through the website of the Company’s transfer agent at
www.eproxy.caRegistered Shareholders must follow the instructions that appear on the screen
and refer to the enclosed Proxy form for the holder’s control number and password,

in all cases ensuring that the Proxy is received at least 48 hours (excluding Saturdays, Sundays and
holidays) before the time for the Meeting or the adjournment thereof at which the Proxy is to be used.

Information for Non-Registered Holders

Only registered holders of Pegasus Shares or the persons they appoint as their proxyholders are permitted
to vote at the Meeting. In many cases, Pegasus Shares beneficially owned by a holder are registered either:

(a) in the name of an Intermediary that the Non-Registered Holder deals with in respect of the shares.
Intermediaries include banks, trust companies, securities dealers or brokers, and trustees or
administrators of self-administered RRSPs, RRIFs, RESPs and similar plans; OR

(b) in the name of a clearing agency (such as The Canadian Depository for Securities Limited (CDS)
of which the Intermediary is a participant.

Non-Registered Holders who have not objected to their Intermediary disclosing certain ownership
information about themselves to the Company are referred to as “NOBOs”. Those Non-Registered Holders
who have objected to their Intermediary disclosing ownership information about themselves to the Company
are referred to as “OBOs”.

Pursuant to NI 54-101, the Company has distributed copies of proxy-related materials in connection with
this Meeting (including this Information Circular) directly to the NOBOs and indirectly to Non-Registered
Holders through the Intermediaries for onward distribution.

Intermediaries that receive the proxy-related materials are required to forward the proxy-related materials
to Non-Registered Holders unless a Non-Registered Holder has waived the right to receive them.
Intermediaries often use service companies to forward the proxy-related materials to Non-Registered
Holders.

These securityholder materials are being sent to both registered and non-registered owners of the securities.
If you are a non-registered owner, and the Company or its agent has sent these materials directly to you,
your name and address and information about your holdings of securities, have been obtained in
accordance with applicable securities regulatory requirements from the intermediary holding on your behalf.

The Company will not be paying for Intermediaries to deliver to OBOs (who have not otherwise waived their
right to receive proxy-related materials) copies of the proxy-related materials and related documents.
Accordingly, an OBO will not receive copies of the proxy-related materials and related documents unless
the OBQO'’s Intermediary assumes the costs of delivery.

Generally, Non-Registered Holders who have not waived the right to receive proxy-related materials
(including OBOs who have made the necessary arrangements with their Intermediary for the payment of
delivery and receipt of such proxy-related materials) will be sent a voting instruction form which must be
completed, signed and returned by the Non-Registered Holder in accordance with the Intermediary’s
directions on the voting instruction form. In some cases, such Non-Registered Holders will instead be given
a proxy which has already been signed by the Intermediary (typically by a facsimile, stamped signature)
which is restricted as to the number of common shares beneficially owned by the Non-Registered Holder
but which is otherwise not completed. This form of Proxy does not need to be signed by the Non-Registered
Holder but, to be used at the Meeting, needs to be properly completed and deposited with Endeavor as
described under “Voting of Proxies” below.
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The purpose of these procedures is to permit Non-Registered Holders to direct the voting of the common
shares that they beneficially own. Should a Non-Registered Holder wish to attend and vote at the Meeting
in person (or have another person attend and vote on behalf of the Non-Registered Holder), the Non-
Registered Holder should insert the Non-Registered Holder’s (or such other person’s) name in the blank
space provided or, in the case of a voting instruction form, follow the corresponding instructions on the form.

Non-Registered Holders should carefully follow the instructions of their Intermediaries and their service
companies, including instructions regarding when and where the voting instruction form or Proxy form is to
be delivered.

All references to shareholders in this Information Circular and the accompanying form of Proxy and Notice
are to shareholders of record unless specifically stated otherwise.

Voting of Proxies

The Pegasus Shares represented by a properly executed Proxy in favour of persons proposed by
management as proxyholders in the accompanying form of Proxy will:

(a) be voted or withheld from voting in accordance with the instructions of the person
appointing the proxyholder on any ballot that may be taken; and

(b) where a choice with respect to any matter to be acted upon has been specified in the form
of Proxy, be voted in accordance with the specification made in such Proxy.

ON APOLL SUCH SHARES WILL BE VOTED IN FAVOUR OF EACH MATTER FOR WHICH NO CHOICE
HAS BEEN SPECIFIED OR WHERE BOTH CHOICES HAVE BEEN SPECIFIED BY THE SHAREHOLDER.

The enclosed form of Proxy when properly completed and delivered and not revoked confers discretionary
authority upon the person appointed proxy thereunder to vote with respect to amendments or variations of
matters identified in the Notice, and with respect to other matters which may properly come before the
Meeting. If any amendments or variations to matters identified in the Notice are properly brought before the
Meeting or any further or other business is properly brought before the Meeting, it is the intention of the
persons designated in the enclosed form of Proxy to vote in accordance with their best judgment on such
matters or business. At the time of the printing of this Information Circular, the management of the Company
knows of no such amendment, variation or other matter that may be presented to the Meeting.

Voting Securities and Principal Holders of Voting Securities

Authorized Capital: an unlimited number of common shares without par value
Issued and Outstanding: 39,891,668(") common shares without par value
Note:

(1) As at February 27, 2026 and the date hereof.

Only Shareholders of record at the close of business on March 20, 2026, the Record Date, who either
personally attend the Meeting or who have completed and delivered a form of Proxy in the manner and
subject to the provisions described above shall be entitled to vote or to have their Pegasus Shares voted
at the Meeting.

On a show of hands, every individual who is present and is entitled to vote as a shareholder or as a
representative of one or more corporate shareholders will have one vote, and on a poll every shareholder
present in person or represented by a Proxy and every person who is a representative of one or more
corporate shareholders, will have one vote for each Pegasus Share registered in that shareholder’s name
on the list of shareholders as at the Record Date, which is available for inspection during normal business
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hours at Endeavor and will be available at the Meeting. Shareholders represented by proxyholders are
not entitled to vote on a show of hands.

In order to be effective, the Arrangement Resolution to be submitted to Shareholders at the Meeting must
be approved by the affirmative vote of not less than two-thirds (66%:%) of the votes cast thereon by the
Shareholders voting together as a single class. In order to be effective, the resolution to approve all other
matters must be approved by the affirmative vote of not less than a majority of the votes cast thereon by
the Shareholders voting together as a single class.

To the knowledge of the Directors and executive officers of the Company no person or company beneficially
owns, directly or indirectly, or exercises control or direction over Pegasus Shares carrying 10% or more of
the voting rights attached to all voting securities of the Company as at the date hereof.

Currency

Unless otherwise specified, all dollar amounts presented in this Information Circular are in Canadian
currency.

Interest of Certain Persons or Companies in Matters to be Acted Upon

In considering the recommendation of the Pegasus Board with respect to the Arrangement Resolution,
Shareholders should be aware that certain members of Pegasus’ senior management and the Pegasus
Board have certain interests in connection with the Arrangement Resolution that may present them with
actual or potential conflicts of interest in connection with the Arrangement Resolution. The Pegasus Board
is aware of these interests and considered them along with the other matters described below under “The
Arrangement - Reasons for the Arrangement and Recommendation of the Pegasus Board’.

The executive officers and Directors of Pegasus beneficially own, directly or indirectly, or exercise control
or direction over, in the aggregate, 1,566,800 Pegasus Shares, representing approximately 4% of the
Pegasus Shares outstanding as of March 20, 2026. All of the Pegasus Shares held by the executive officers
and Directors of Pegasus will be treated in the same fashion under the Arrangement as Pegasus Shares
held by any other Shareholder.

No member of Management will receive change of control payments under the terms of their respective
employment or consulting agreements with Pegasus as a result of the Arrangement.

See further “Securities Laws Considerations - Canadian Securities Laws - Ml 61-101 Protection of Minority
Security Holders in Special Transactions”.

Record date and Quorum

The Pegasus Board has fixed the Record Date for the Meeting as the close of business on March 20, 2026.
Shareholders of record as at the Record Date are entitled to receive notice of the Meeting and to vote their
Pegasus Shares at the Meeting, except to the extent that any such Shareholder transfers any Pegasus
Shares after the Record Date and the transferee of those Pegasus Shares establishes that the transferee
owns the Pegasus Shares and demands, not less than ten (10) days before the Meeting, that the
transferee’s name be included in the list of Shareholders entitled to vote at the Meeting, in which case, only
such transferee shall be entitled to vote such Pegasus Shares at the Meeting.

Under the Company’s articles, the quorum for the transaction of business at a meeting of Shareholders is
one person or more present and being, or representing by proxy, two or more shareholders entitled to
attend and vote at the meeting.
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Voting Securities and Principal Holders of Voting Securities

On the Record Date, there were 39,891,668 Pegasus Shares issued and outstanding, with each Pegasus
Share carrying the right to one vote. Only Shareholders of record at the close of business on the Record
Date will be entitled to vote in person or by Proxy at the Meeting or any adjournment or postponement
thereof.

To the knowledge of the Pegasus Board, as of the Record Date, there are no Shareholders who beneficially
own, directly or indirectly, or exercise control or direction over, Pegasus Shares carrying more than 10% of
the voting rights attached to all of the issued and outstanding Pegasus Shares.

PARTICULARS OF MATTERS TO BE ACTED UPON

THE ARRANGEMENT

Approval of Arrangement Resolution

At the Meeting, Shareholders will be asked to consider and, if deemed advisable, to pass the Arrangement
Resolution, substantially in the form set out in Schedule “A” to this Information Circular. To be effective,
the Arrangement Resolution must be passed by at least two-thirds (66%:%) of the votes cast by all
Shareholders present in person or represented by proxy at the Meeting.

Principal Steps of the Arrangement

The following description of the Arrangement is qualified in its entirety by reference to the full text
of the Arrangement Agreement, a copy of which is available electronically on the SEDAR+ website
under “Documents” on the profile of “Pegasus Resources Inc.” located at www.sedarplus.ca, and
the Plan of Arrangement, which is annexed as Schedule “B” to this Information Circular. Each of
these documents should be read carefully in its entirety.

Pursuant to the Arrangement, commencing at the Effective Time, the following will occur and will be deemed
to occur sequentially in the following order without any further authorization, act or formality:

(a) each Pegasus Share held by a Dissenting Shareholder shall be deemed to be transferred
by such Dissenting Shareholder (free and clear of any liens) to Pegasus for cancellation,
and:

(i) Pegasus shall be obligated to pay each such Dissenting Shareholder the amount
determined for such Pegasus Shares;

(ii) each such Dissenting Shareholder shall cease to be the holder of such Pegasus
Shares and shall cease to have any rights as a holder of such Pegasus Shares,
other than the right to be paid the amount determined in accordance with the Plan
of Arrangement for such Pegasus Shares;

(iii) each such Dissenting Shareholder’'s name shall be removed as the holder of such
Pegasus Shares from the register of Common shares maintained by or on behalf
of Pegasus; and

(iv) such Pegasus Shares shall be cancelled in the register of Common shares
maintained by or on behalf of Pegasus;

(b) each Pegasus Share held by a Shareholder (other than Aero, any subsidiary of Aero or a
Dissenting Shareholder) immediately prior to the Effective Time will be, and will be deemed
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to be, transferred to Aero (free and clear of any liens), in exchange for the Consideration,

and:

0] holders of such Pegasus Shares will cease to be the holders thereof and to have
any rights as holders of such Pegasus Shares other than the right to be paid the
Consideration per Pegasus Share in accordance with the Plan of Arrangement;

(ii) such holders’ names will be removed from the register of Shareholders maintained

by or on behalf of the Company; and

(iii) Aero will be deemed to be the transferee and the legal and beneficial holder of
such Pegasus Shares (free and clear of any liens) and the register of Shareholders
maintained by or on behalf of the Company will be, and will be deemed to be,
revised accordingly.

The exchanges, issuance, delivery and cancellations shall be deemed to occur on the Effective Date,
notwithstanding that certain of the procedures related thereto are not completed until after the Effective
Time or after the Effective Date.

Background to the Arrangement

Pegasus regularly evaluates business and strategic opportunities with the objective of maximizing
shareholder value in a manner consistent with the best interests of Pegasus.

On December 1, 2025, Pegasus and Urano entered into a binding letter agreement in respect of a proposed
business combination transaction pursuant to which Urano would acquire all of the issued and outstanding
securities of Pegasus (the “Urano Transaction”).

Following the execution of the letter agreement, the opportunity to pursue a transaction with Aero emerged.
As discussions with Aero advanced, Management and the Pegasus Board determined to focus their efforts
on evaluating and negotiating the proposed Arrangement with Aero.

On February 7, 2026, Pegasus and Aero entered into a confidentiality agreement to facilitate the exchange
of non-public information in connection with the Arrangement.

Following execution of the confidentiality agreement, management of Aero and Pegasus engaged in a
series of discussions regarding the Arrangement, including the proposed structure, consideration, timing
and other key commercial terms initially advanced by Aero. Pegasus engaged Morton to advise on the
Arrangement, including structuring considerations and negotiation of principal terms, and Aero engaged
Forooghian as its legal counsel.

During the month of February 2026, the parties conducted technical, legal, financial and commercial due
diligence with respect to one another and their respective assets and businesses. This process included,
among other things, a review of technical data, title and permitting matters, financial information, material
contracts and corporate records. Based on the results of such due diligence, which were considered
satisfactory by each of the parties, Pegasus and Aero proceeded to negotiate the terms of the Arrangement
Agreement. The parties engaged in negotiations regarding key commercial and legal terms of the
Arrangement Agreement, including consideration, structure, conditions and deal protections.

Management and the Pegasus Board engaged in ongoing discussions with each other and with their
advisors throughout this period in connection with the evaluation, negotiation and development of the
Arrangement.

On February 17, 2026, Pegasus, Urano and Morton entered into a concurrent representation letter pursuant
to which the parties agreed to have Morton represent both Pegasus and Urano with respect to two proposed



business combination transactions between each of Urano and Pegasus on the one hand, with Aero Energy
Limited on the other hand. Each transaction was agreed to be able to close without the other also closing
and accordingly the transactions would be connected only by common acquirer and certain common
disclosures and procedures.

On February 27, 2026, the Pegasus Board met to consider the proposed Arrangement. At this meeting,
Management and Morton reviewed with the Pegasus Board the background to the Arrangement, the
principal terms and conditions of the Arrangement Agreement and the Plan of Arrangement, the results of
the due diligence process and the strategic rationale for the Arrangement. The Pegasus Board also
considered the risks associated with the Arrangement, the current and prospective financial condition of
Pegasus, and the potential alternatives available to Pegasus, including continuing as a standalone entity
and pursuing other strategic transactions, including the Urano Transaction. The Pegasus Board with draft
copies of the Arrangement Agreement, the Plan of Arrangement and the form of Support Agreement to be
entered into by the Supporting Shareholders in favour of Aero.

Following these discussions, the Pegasus Board unanimously determined that the Arrangement is in the
best interests of Pegasus and is fair, from a financial point of view, to the Shareholders, and approved the
entering into of the Arrangement Agreement and the transactions contemplated thereby. The Pegasus
Board also resolved to recommend that the Shareholders vote in favour of the Arrangement.

On February 27, 2026, concurrently with the approval of the Arrangement and the execution of the
Arrangement Agreement, the letter agreement in respect of the Urano Transaction was terminated. On the
same date, Pegasus and Aero entered into the Arrangement Agreement and Aero entered into support
agreements with the Supporting Shareholders. The execution of the Arrangement Agreement was
announced by joint press release prior to the opening of trading on March 2, 2026.

Concurrently with the Arrangement Agreement, Aero entered into another arrangement agreement with
Urano pursuant to which Aero has agreed to acquire all of the issued and outstanding common shares of
Urano. The completion of each of the Arrangement and Urano Arrangement is not contingent on the
completion of the other.

In March 2026, Pegasus engaged the Financial Advisor to provide a written fairness opinion to the effect
that as of the date of such opinion, subject to the assumptions and limitations set out therein, the
Arrangement is fair, from a financial point of view, to the Shareholders.

Upon closing of the Arrangement, Aero will acquire, through its acquisition of Pegasus, Pegasus’ interest
in the Energy Sands Project and Jupiter Uranium Project.

Reasons for the Arrangement and Recommendation of the Pegasus Board

The Pegasus Board, after careful consideration, has unanimously determined that the Arrangement
is fair, from a financial point of view, to Shareholders and that the Arrangement is in the best interest
of Pegasus. Accordingly, the Pegasus Board unanimously recommends that Shareholders vote
IN FAVOUR of the Arrangement Resolution.

In the course of its evaluation of the Arrangement, the Pegasus Board consulted with Pegasus’ senior
management, Pegasus’ legal counsel and the Financial Advisor, reviewed and considered a number of
factors, including, among others, the following:

(i) Creation of a Leading North American Pure Uranium Platform: Upon completion of the
Arrangement and the Urano Arrangement, Aero will hold 15 past-producing Uranium mines on 25
mineral exploration properties covering 25,099 acres in the United States along with Athabasca
Basin high-grade potential with joint ventures at the Strike and Murmac properties.
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(i)  Expanded Historical Resource Base for Accelerated Growth: The Arrangement and the Urano
Arrangement will consolidate significant historical mineral resources with growth potential,
positioning Aero post-Arrangement to advance exploration and potential development towards
production.

(iii) Positioned for American Domestic Demand: Quality assets in mining friendly jurisdictions to
capitalize on domestic demand with uranium now classified as a critical mineral by the United
States Geological Survey.

(iv) Enhanced Capital Markets Profile and Liquidity: The combined assets of post-Arrangement
Aero are expected to increase visibility and investor interest with greater market exposure.

(v) Uranium-Focused Team: Combines management, technical and capital markets experts with
proven uranium discovery records and extensive Canadian-U.S. capital markets experience,
fortifying the merged entity’s development prospects.

(vi) Full Board Support: The Arrangement has been unanimously approved by the board of directors
of Aero and Pegasus, as applicable. The Pegasus Board has unanimously recommended that the
Shareholders vote in favour of the Arrangement.

(vii) Shareholder Support: All of the directors and executive officers of Pegasus, representing in
aggregate approximately 4% of the issued and outstanding Pegasus Shares have agreed to vote
in favour of the Arrangement.

In the course of its deliberations, the Pegasus Board also identified and considered a variety of risks and
potentially negative factors, including, but not limited to:

. existing operational risks related to Pegasus’ business;

. the potential impact of the non-completion of the Arrangement on the market price of the
Pegasus Shares;

. there can be no certainty that all conditions precedent to the Arrangement will be satisfied,;

. risks related to the non-completion of the Arrangement or the termination of the
Arrangement Agreement;

. the potential tax consequences of the Arrangement; and
. the costs of the Arrangement.
The Pegasus Board also considered the risks set out under “The Arrangement - Arrangement Risk Factors”.

The foregoing discussion summarizes the material information and factors considered by the Pegasus
Board in its consideration of the Arrangement. The Pegasus Board collectively reached its unanimous
decision with respect to the Arrangement in consideration of the factors described above and other factors
that each member of the Pegasus Board felt were appropriate. In view of the wide variety of factors and the
quality and amount of information considered, the Pegasus Board did not find it useful or practicable to,
and did not make specific assessments of, quantify, rank or otherwise assign relative weights to the specific
factors considered in reaching its determination. Individual members of the Pegasus Board may have given
different weight to different factors.



Fairness Opinion

In March 2026, Pegasus retained the Financial Advisor to act as its financial advisor in connection with the
proposed Arrangement. As part of the engagement, Pegasus requested that the Financial Advisor evaluate
the fairness, from a financial point of view, to the Shareholders, of the terms of the Arrangement. On March
7, 2026, the Financial Advisor delivered a written opinion to the Pegasus Board to the effect that, as of
March 7, 2026, and based on and subject to various assumptions, matters considered and limitations
described in the Fairness Opinion, the Arrangement was fair, from a financial point of view, to such
Shareholders.

The full text of the Fairness Opinion describes the assumptions made, procedures followed, matters
considered and limitations on the review undertaken by the Financial Advisor. The Fairness
Opinion is attached as Schedule "H" hereto and is incorporated into this Information Circular by
reference. Shareholders are encouraged to read the Fairness Opinion carefully in its entirety. The
Financial Advisor’s opinion is directed only to the fairness, from a financial point of view, of the
Arrangement to the Shareholders. The Fairness Opinion does not address the relative merits of the
Arrangement or any related transaction as compared to other business strategies or transactions
that might be available to Pegasus or the underlying business decision of Pegasus to effect the
Arrangement or any related transaction. The Fairness Opinion does not constitute a
recommendation to any Shareholder as to how such Shareholder should vote or act with respect
to any matter relating to the Arrangement.

The Financial Advisor’s opinion and financial analyses were only some of the many factors considered by
the Pegasus Board in its evaluation of the Arrangement and should not be viewed as determinative of the
views of the Pegasus Board with respect to the Arrangement.

The terms of the Financial Advisor's engagement provide that the Financial Advisor is to be paid a fixed
professional fee for its services, including the delivery of the Fairness Opinion. In addition, the Financial
Advisor is to be reimbursed for its reasonable out-of-pocket expenses and to be indemnified by Pegasus in
certain circumstances. The fee established for the Fairness Opinion is not contingent upon the opinions
presented or the successful completion of the Arrangement.

Pegasus selected the Financial Advisor in connection with the Arrangement because it is a recognized firm
with substantial experience in similar transactions in the resource sector. The Financial Advisor and its
officers have prepared numerous valuations and fairness opinions and have participated in a significant
number of transactions involving private and publicly-traded companies.

Effect of the Arrangement

Upon completion of the Arrangement:

1. Pegasus will be a Subsidiary of Aero; and

2. Shareholders, other than Dissenting Shareholders, will receive for every one (1) Pegasus
Share held, one hundred thirty-three thousandths (0.133) of an Aero Share.

The full particulars of the above are contained in the Plan of Arrangement, a copy of which is
attached as Schedule "B" to this Information Circular.

Bridge Loan
In connection with the Arrangement Agreement, Aero advanced to Pegasus a secured bridge loan in the

principal amount of $80,000 (the “Bridge Loan”). Pursuant to the Bridge Loan, the outstanding principal
balance owing to Aero bears interest at the annual rate of 7.5% and is secured by a share pledge
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agreement. The Bridge Loan will become repayable within ten business days of the termination of the
Arrangement Agreement or the completion of the Arrangement.

Support Agreements

Aero has obtained the Support Agreements from each of the Supporting Shareholders pursuant to which,
subject to the terms thereof, they have irrevocably agreed to vote their Pegasus Shares in favour of the
Arrangement unless the Arrangement Agreement is terminated. The Pegasus Shares held by the
Supporting Shareholders represent approximately 4% of the issued and outstanding Pegasus Shares, as
of the Record Date, calculated on a non-diluted basis.

The obligations of the Supporting Shareholders under the Support Agreements will terminate, among other
cases, upon termination of the Arrangement Agreement in accordance with its terms.

Treatment of Pegasus Warrants

Each Pegasus Warrant outstanding immediately prior to the Effective Time, shall as of the Effective Time
be adjusted in accordance with its terms and shall entitle the Pegasus Warrantholder upon exercise of such
Pegasus Warrant following the Effective Time, on the same terms and conditions as were applicable to
such Pegasus Warrant before the Effective Time to purchase from Aero for the same aggregate
consideration, the number of Aero Shares (rounded down to the nearest whole number) equal to the
number of Pegasus Shares subject to such Pegasus Warrant immediately prior to the Effective Time
multiplied by the Exchange Ratio in accordance with such adjustment.

Treatment of Pegasus Options

Pursuant to the terms of the Pegasus Option Plan, each Pegasus Option outstanding immediately prior to
the Effective Time, whether vested or unvested, shall be deemed to be exchanged for a Replacement
Option to purchase from Aero, the number of Aero Shares (rounded down to the nearest whole number)
equal to: (A) the number of Pegasus Shares subject to such Pegasus Option immediately prior to the
Effective Time multiplied by (B) the Exchange Ratio, at an exercise price per Pegasus Share (rounded up
to the nearest whole cent) otherwise purchasable pursuant to such Pegasus Option immediately prior to
the Effective Time divided by the Exchange Ratio, exercisable until the original expiry date of said Pegasus
Option. All terms and conditions of the Replacement Options, including the terms, conditions, and manner
of exercising shall be governed by the Aero Option Plan, and any document evidencing a Pegasus Option
shall thereafter evidence and be deemed to evidence such Replacement Option.

Procedure and Terms for Exchange of Pegasus Shares

The Depositary will be retained as the depositary for the Arrangement. At the time of sending the
Information Circular to each Shareholder, Pegasus is also sending to each registered Shareholder a Letter
of Transmittal with respect to transferring their Pegasus Shares to Aero and receiving the Consideration
Shares pursuant to the Arrangement.

If the Arrangement becomes effective, upon delivery to the Depositary of a duly completed and validly
executed Letter of Transmittal, together with the applicable Pegasus Share Certificate(s) or DRS Advice(s):
(i) a registered Shareholder (other than a Dissenting Shareholder) shall be entitled to receive by providing
each Pegasus Share formerly held by such registered Shareholder certificates or DRS Advices evidencing
the Aero Shares registered in such holder’'s name that such registered Shareholder has the right to receive
therefor in accordance with the Plan of Arrangement; and (ii) any Pegasus Share Certificate or DRS Advice
so surrendered shall forthwith be cancelled. As soon as practicable and in any event within three business
days after receipt of a properly submitted Letter of Transmittal and following the Effective Time, the
Depositary shall cause the Consideration Share(s) to be sent to the Shareholder at the mailing address
designated by such holder in the Letter of Transmittal. Until so surrendered, each outstanding Pegasus
Share Certificate or DRS Advice shall be deemed from and after the Effective Time, for all purposes, to
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evidence only the right to receive upon such surrender the Consideration Share(s) for each Pegasus Share
represented by such certificate or DRS Advice pursuant to the Arrangement.

To the extent that a Shareholder has not complied with the provisions of the Arrangement on or before the
day that is six years less one day from the Effective Date, any Pegasus Share held by such Shareholder
shall cease to represent a claim by, or interest of any kind or nature, against or in Pegasus, Aero and the
Consideration Share(s) that such Shareholder was otherwise entitled to receive shall be automatically
cancelled.

If Pegasus gives written notice to the Depositary that the Arrangement has not been completed, the
Depositary will arrange, as soon as practicable after receipt of such written notice, for the return of deposited
Pegasus Share Certificate(s) or DRS Advice(s) for the Pegasus Shares to the depositor of such Pegasus
Share Certificate(s) or DRS Advice(s).

Pegasus and Aero will be responsible for reporting, remitting, filing and issuing tax slips, summaries and
reports for all tax processing arising from the Arrangement unless specifically delegated to the Depositary.
The Depositary will process only such tax matters as have been specifically delegated to it pursuant to the
Depositary Agreement or as may be subsequently agreed to by the parties.

Treatment of Fractional Securities

No fractional Aero Shares will be issued to Shareholders in connection with the Arrangement. The number
of Aero Shares to be issued to Shareholders will be rounded down to the nearest whole Aero Share in the
event that any Shareholder is otherwise entitled to a fractional share representing less than a whole Aero
Share or Pegasus Share without any compensation for such.

Court Approval of the Arrangement and Effective Date

The Arrangement requires approval by the Court under Section 288 of the BCBCA. Prior to the mailing of
this Information Circular, Pegasus obtained the Interim Order, which provides for the calling and holding of
the Meeting, the Dissent Rights and other procedural matters. A copy of the Interim Order is attached as
Schedule "C" to this Information Circular.

Subject to the terms of the Arrangement Agreement and the approval of the Arrangement Resolution by
Shareholders at the Meeting, the hearing in respect of the Final Order is currently scheduled to take place
at 800 Smithe Street, Vancouver, British Columbia on May 4, 2026 at 9:45 a.m. (Vancouver time) or as
soon thereafter as reasonably practicable. Any Shareholder, Director, auditor or other interested party with
leave of the Court who wishes to appear, or to be represented, and to present evidence or arguments at
the hearing must file and deliver by 4:00 p.m. on April 29, 2026, a response to petition (“Response to
Petition”) and any evidence or material they intend to present to the Court as set out in the Interim Order.
At the hearing, the Court will consider, among other things, the fairness of the terms and conditions of the
Arrangement to those to whom securities will be issued. The Court may approve the Arrangement in any
manner the Court may direct, subject to compliance with such terms and conditions, if any, as the Court
deems fit. The Final Order is required for the Arrangement to become effective, and prior to the hearing on
the Final Order, the Court will be informed that the Final Order will also constitute the basis for the exemption
provided by Section 3(a)(10) of the U.S. Securities Act with respect to the securities to be issued to
Shareholders and to the holders of Pegasus Options and Pegasus Warrants pursuant to the Arrangement.
It is presently contemplated that the Effective Date will be on or about May 5, 2026. In the event that the
hearing is adjourned, subject to further order of the Court, only those persons having previously filed and
delivered a Response to Petition will be given notice of the adjournment. A copy of the proposed Notice of
Hearing of Petition is attached as Schedule "D" to this Information Circular.
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Arrangement Risk Factors

The following risk factors should be considered by Shareholders in evaluating whether or not to approve
the Arrangement Resolution. These risk factors should be considered in conjunction with the other
information included in this Information Circular, including all documents incorporated by referenced herein.
The following list of risk factors is not an exhaustive list of risk factors that may be relevant. Other risk
factors not enumerated below and in documents incorporated by reference herein may materially affect
Pegasus, Aero, or the Arrangement.

Risks associated with the Arrangement
Existing Operational Risk

If the Arrangement is not completed, Pegasus will continue to face all of the existing operational and
financial risks set out below under “Arrangement - Arrangement Risk Factors - Risks associated with
Pegasus”.

Impact on the price of Pegasus Shares and future business operations

If the Arrangement is not completed there may be a negative impact on the price of the Pegasus Shares
and Pegasus’ future business and operations to the extent that the current trading price of Pegasus Shares
reflects an assumption that the Arrangement will be completed. The price of the Pegasus Shares may
decline if the Arrangement is not completed.

Costs of the Arrangement

There are certain costs related to the Arrangement, such as legal, accounting and certain financial advisor
fees incurred, that must be paid even if the Arrangement is not completed. There are also opportunity costs
associated with the diversion of Management attention away from the conduct of Pegasus’ business in the
ordinary course.

The Arrangement Agreement may be terminated in certain circumstances

Each of Aero and Pegasus has the right to terminate the Arrangement Agreement and Arrangement in
certain circumstances. Accordingly, there is no certainty, nor can Pegasus provide any assurance, that the
Arrangement Agreement will not be terminated by either Pegasus or Aero before the completion of the
Arrangement. For example, Aero has the right, in certain circumstances, to terminate the Arrangement
Agreement if changes occur that, in the aggregate, have a Pegasus Material Adverse Effect. Although a
Pegasus Material Adverse Effect excludes certain events that are beyond the control of Pegasus (such as
general changes in the global economy or changes that affect the world wide precious metals mining
industry generally and which do not primarily relate to or have a disproportionately adverse effect on
Pegasus in comparison to other companies of a similar size operating in the precious metals mining
industry), there is no assurance that a change having a Pegasus Material Adverse Effect will not occur
before the Effective Date, in which case Aero could elect to terminate the Arrangement Agreement and the
Arrangement would not proceed.

There can be no certainty that all conditions precedent to the Arrangement will be satisfied

The completion of the Arrangement is subject to a number of conditions precedent, certain of which are
outside the control of Pegasus, including receipt of the Final Order. There can be no certainty, nor can
Pegasus provide any assurance, that these conditions will be satisfied or, if satisfied, when they will be
satisfied. If the Arrangement is not completed, the market price of the Pegasus Shares may decline to the
extent that the market price reflects a market assumption that the Arrangement will be completed. If the
Arrangement is not completed and the Pegasus Board decides to seek another merger, arrangement or
other business combination, there can be no assurance that it will be able to find a party willing to pay an



-13-

equivalent or more attractive price than the total consideration to be paid pursuant to the Arrangement.
Certain costs related to the Arrangement, such as legal, accounting and certain financial advisor fees, must
be paid by Pegasus and Aero if the Arrangement is not completed. Pegasus and Aero are each liable for
their own costs incurred in connection with the Arrangement if the Arrangement is not completed. See “The
Arrangement - Additional Terms of the Arrangement - Non-Solicitation of Acquisition Proposals and Right
to Match”.

Tax consequences of the Arrangement

Pegasus will not be seeking an advance income tax ruling from the CRA or any other applicable tax
authority in respect of the Arrangement. The Arrangement may also give rise to other significant adverse
tax consequences to Shareholders and each Shareholder is urged to consult his, her or its own tax advisors.

Fluctuation of the Market Price of Aero Shares

The value of the consideration being offered will depend on the future value of Aero Shares. The market
value of the Aero Shares may vary significantly from the value as at the date of the announcement of the
Arrangement.

There are risks associated with a fixed exchange ratio

The Shareholders (other than Dissenting Shareholders) will receive a fixed number of Aero Shares under
the Arrangement rather than Aero Shares with a fixed market value. Because the number of Aero Shares
to be received for each Pegasus Share under the Arrangement will not be adjusted to reflect any change
in the market value of Aero Shares, the market value of Aero Shares received under the Arrangement may
vary significantly from the market value of Aero Shares at the date the Arrangement Agreement was entered
into. If the market price of Aero Shares increases or decreases, the value of the Consideration will
correspondingly increase or decrease. There can be no assurance that the market price of Aero Shares
on the Effective Date will not be lower than the market price of Aero Shares on the date the Arrangement
Agreement was executed. In addition, the number of Aero Shares being issued in connection with the
Arrangement will not change despite decreases or increases in the market price of Pegasus Shares. Many
of the factors that affect the market price of the Aero Shares and the Pegasus Shares are beyond the
control of Aero and Pegasus, respectively. These factors include fluctuations in commodity prices,
fluctuations in currency exchange rates, changes in the regulatory environment, adverse political
developments, prevailing conditions in the capital markets and interest rate fluctuations.

Risks associated with Pegasus

Whether or not the Arrangement is completed, Pegasus will continue to face many of the risk factors that it
currently faces with respect to its business and affairs, including the following:

Limited Operating History

Although all persons who will be involved in the management of the Company have had long experience in
their respective fields of specialization, Pegasus has a limited operating history upon which prospective
investors can evaluate the Company’s performance.

Pegasus is subject to substantial environmental requirements which could cause a restriction or suspension
of its operations.

The Company is subject to substantial environmental requirements which could cause a restriction or
suspension of certain operations. The current and anticipated future operations and exploration activities
of the Company on its projects in the United States require permits from various governmental authorities
and such operations and exploration activities are and will be governed by Federal, State and local laws
and regulations governing various elements of the mining industry including, without limitation, land use,
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the protection of the environment, prospecting, development, production, exports, taxes, labour standards,
occupational health, waste disposal, toxic substances, and other matters.

The Company is also subject to changes in legislation affecting its exploration activities which may
negatively affect its ability to carry out planned programs. It is the Company’s intention to ensure that the
environmental impact on areas where it operates is mitigated by restoration and rehabilitation of affected
areas. Failure to comply with applicable laws, regulations and permitting requirements may result in
enforcement actions, including orders issued by regulatory or judicial authorities causing operations to
cease or be curtailed, and may include corrective measures requiring capital expenditures, installation of
additional equipment or other remedial actions.

Pegasus operates in the resource industry, which is highly speculative, and has certain inherent exploration
risks which could have a negative effect on its operations.

The exploration and development of mineral deposits involves significant risks which even with careful
evaluation, experience and knowledge may not, in some cases, be fully mitigated. The commercial viability
of any mineral deposit depends on many factors, not all of which are within the control of management.
Some of the factors that affect the financial viability of a given mineral deposit include its size, grade and
proximity to infrastructure. Government regulation, foreign exchange controls, taxes, royalties, land tenure,
land use, environmental protection and reclamation and closure obligations all have an impact on the
economic viability of a mineral deposit. Other potential impacts could include the location of the mineral
deposit and if it is found in remote or harsh climates. These unique environments could limit or reduce
production possibilities or if conditions are right for potential natural disasters, including but not limited to
volcanoes, earthquakes, tornados and other severe weather, could negatively impact facilities, equipment
and the safety of its workers dramatically.

Properties Held Under Option

Certain of Pegasus’ mineral exploration properties are currently held under option. Pegasus has no
ownership interest in these properties until it meets, where applicable, all required property expenditures,
cash payments, and common share issuances. If Pegasus is unable to fulfill the requirements of these
option agreements, it is likely that it would be considered in default of the agreements and the option
agreements could be terminated resulting in the complete loss of all expenditures and required option
payments made on the properties to that date.

No Known Mineral Resource or Reserves

Pegasus is in the process of exploring for mineral deposits and has no known mineral resources or reserves
and, if found, such mineral resources or resources may not prove to be economic, which would have a
negative effect on the Company’s operations and valuation. Pegasus has no production of minerals and its
properties are all currently at the exploration stage. There is no assurance that a commercially viable
mineral deposit exists on any of the Company’s properties, and substantial additional work will be required
in order to determine the presence of any such deposit. Some areas in which the Company is exploring for
minerals have little or no infrastructure including roads, power or water and the costs of conducting
exploration in such environments are correspondingly increased.

Laws and Regulations

In certain countries, the ownership of mining rights is limited or is subject to interpretation of various laws
including restrictions on foreign ownership of mineral tenures. In the event of such interpretation being
found to be different, it could negatively affect the Company’s ability to secure or retain ownership of mineral
properties.

The Company’s mineral exploration is, and any development activities will be, subject to various Ameri can
laws governing exploration, development, production, taxes, labour standards and occupational health,
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mine safety, environmental protection, toxic substances, land use, water use and other matters. Exploration
generally requires one form of permit while development and production operations require additional
permits. There can be no assurance that all permits which may be required for future exploration or possible
future development will be obtainable at all or on reasonable terms. In addition, future changes in applicable
laws or regulations could result in changes in legal requirements or in the terms of existing permits
applicable to Pegasus or its properties. This could have a negative effect on Pegasus’ exploration activities
or its ability to develop its properties.

As Pegasus is presently at the early exploration stage with all of its properties, the disturbance of the
environment is limited and the costs of complying with environmental regulations are minimal. Failure to
comply with applicable laws and regulations may result in civil or criminal fines or penalties or enforcement
actions, including orders issued by regulatory authorities curtailing the Company’s operations or requiring
corrective measures, any of which could result in the Company incurring substantial expenditures. No
assurance can be given that new rules and regulations will not be enacted or that existing rules and
regulations will not be applied in a manner which could limit or curtail exploration or development.

Access to Capital

The Company has limited financial resources and no operating cash flow. The Company expects to incur
net cash outlays until such time, if ever, as its properties enter into commercial production and generate
sufficient revenues to fund continuing operations. The development of mining operations would require the
commitment of substantial resources for operating expenses and capital expenditures, which are likely to
increase in subsequent years as needed consultants, personnel, materials and equipment associated with
advancing exploration, development and commercial production of Pegasus’ properties are added.

The amounts and timing of expenditures incurred by the Company will depend on the progress and success
of ongoing exploration, the results of consultants’ analysis and recommendations, the rate at which
operating losses are incurred, the acquisition of additional properties, and other factors, many of which are
beyond the Company’s control. The sources of financing the Company may use for these purposes include
public or private offerings of equity or debt. In addition, the Company may enter into strategic alliances, sell
certain of its assets or utilize a combination of all of these alternatives. There can be no assurance that
financing will be available on acceptable terms, or at all.

Political and Economic Uncertainties

The Company’s property interests and exploration activities are carried out in foreign countries, principally
in the United States. Accordingly, the Company’s activities are subject to political, economic and other
uncertainties, including the risk of expropriation, nationalization, the rights of indigenous peoples and local
communities, renegotiation or nullification of existing contracts, mining licenses and permits or other
agreements, changes in laws or taxation policies, currency exchange restrictions and fluctuations, changing
political conditions and international monetary fluctuations. Future government actions concerning the
economy, taxation, or the operation and regulation of nationally important resources and facilities such as
mineral resources and mines, could have a significant effect on Urano. Any changes in regulations or shifts
in political attitudes are beyond Urano’s control and may adversely affect the business of Urano. Exploration
may be affected in varying degrees by government regulations with respect to restrictions on foreign
ownership of mineral resources, future exploitation and production, price controls, export controls, foreign
exchange controls, income and/or mining royalties and taxes, expropriation of property, environmental
legislation and mine and/or site safety. No assurances can be given that the plans and operations of Urano
will not be adversely affected by future developments in the countries in which the company operates. The
Company does not maintain political risk insurance.

Some of the Company’s properties are located in countries which have experienced difficult personal
security environments where some acts of kidnapping, terrorism and extortion have been reported. The
cost of operating in such environments is increased by the need for site and personnel security and support.

Title to Properties
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In certain countries, the ownership of mining rights and, in particular, foreign ownership, is limited or is
subject to interpretation of various laws. In the event of such interpretation being found to be different, it
could negatively affect the Company’s ability to retain or secure ownership of mineral properties.

Although the Company believes it has exercised commercially reasonable due diligence with respect to
determining title to properties it owns, controls or has the right to acquire by option, there is no guarantee
that title to such properties will not be challenged or impugned. The Company’s mineral property interests
may be subject to prior unrecorded agreements or transfers or native land claims and title may be affected
by undetected defects. There may be valid challenges to the title of the Company’s properties, which, if
successful, could impair development and/or operations. In addition, mineral properties may be leased and
may be subject to defects in title.

The natural resource industry is highly competitive.

Pegasus competes with other exploration resource companies which have similar operations, and many
competitors have operations, financial resources and industry experience greater than those of Pegasus.
This may place Pegasus at a disadvantage in acquiring, exploring and developing properties. These other
companies could outbid Pegasus for potential projects or produce minerals at lower costs which would have
a negative effect on Pegasus’ operations.

Conflicts of Interest

Certain of the directors and officers of Pegasus are also directors and/or officers and/or shareholders of
other natural resource companies. While Pegasus is engaged in the business of exploring for and, if
appropriate, exploiting mineral properties, such associations may give rise to conflicts of interest from time
to time. The directors of Pegasus are required by law to act honestly and in good faith with a view to uphold
the best interests of the Company and to disclose any interest that they may have in any project or
opportunity of the Company. If a conflict of interest arises at a meeting of the Pegasus Board, any director
in a conflict must disclose his interest and abstain from voting on the matter. In determining whether or not
Pegasus will participate in any project or opportunity, the directors will primarily consider the degree of risk
to which Pegasus may be exposed and its financial position at the time.

The market for the common shares of Pegasus is subject to volume and price volatility which could
negatively affect a Shareholder’s ability to buy or sell said shares.

The market for common shares of Pegasus may be highly volatile for reasons both related to Pegasus’
performance or events pertaining to the industry (i.e., mineral price fluctuation/high production
costs/accidents) as well as factors unrelated to Pegasus or its industry, such as economic recessions and
changes to legislation in the countries in which Pegasus operates. In particular, market demand for products
incorporating minerals in their manufacture fluctuates from one business cycle to the next, resulting in
changes in demand for the mineral and an attendant change in the price for the mineral. The common
shares of Pegasus can be expected to be subject to volatility in both price and volume arising from market
expectations, announcements and press releases regarding Pegasus’ business, and changes in estimates
and evaluations by securities analysts or other events or factors. In recent years, the securities markets in
Canada have experienced a high level of price and volume volatility, and the market price of securities of
many companies, particularly small capitalization companies such as the Company, have experienced wide
fluctuations that have not necessarily been related to the operations, performances, underlying asset
values, or prospects of such companies. For these reasons, the common shares of Pegasus can also be
subject to volatility resulting from purely market forces over which Pegasus will have no control. Further,
despite the existence of a market for trading the common shares of Pegasus in Canada, the Shareholders
may be unable to sell significant quantities of the common shares of Pegasus in the public trading markets
without a significant reduction in the price of the common shares.

Information Systems Security Threats
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Pegasus’ operations depend upon information technology systems which may be subject to disruption,
damage or failure from different sources, including, without limitation, installation of malicious software,
computer viruses, security breaches, cyber-attacks and defects in design.

Although to date, the Company has not experienced any material losses related to cyber-attacks or other
information security breaches, there can be no assurance that Pegasus will not incur such losses in the
future. The Company’s risk and exposure to these matters cannot be fully mitigated because of, among
other things, the evolving nature of these threats. As a result, cyber security and continued development
and enhancement of controls, processes and practices designed to protect systems, computers, software,
data and networks from attacks, damage or unauthorized access remain a priority. As the threat landscape
is ever-changing, the Company may be required to expend additional resources to continue to modify or
enhance protective measures or to investigate and remediate any security vulnerabilities.

Climate Change

Pegasus is exposed to physical risks related to climate change including extreme weather events such as
floods, longer wet or dry seasons, increased temperatures and drought, increased precipitation and
snowfall and wildfires. Such events can temporarily slow or halt operations due to physical damage of
assets, shortage of resources and route disruptions that may limit the transportation of materials and
personnel. Additionally, regulations and taxes developed to regulate the transition to a low-carbon economy
and energy efficiency may result in increased operation costs including environmental monitoring,
increased reporting and other costs to comply with such regulations.

Epidemic Diseases Such as COVID-19

The Company’s business could be adversely impacted by the effects of epidemic diseases such as COVID-
19 which had a significant impact on businesses and people through the restrictions put in place by
governments of most countries regarding travel, business operations, social distancing and quarantine
orders. Epidemic diseases could adversely impact the Company’s ability to raise financing for exploration
or operating costs due to uncertain capital markets, country risk factors, supply chain disruptions, increased
government regulations and other unanticipated factors, all of which may also negatively impact the
Company’s business and financial condition.

Geopolitical Risks

Uncertainties resulting from war conflicts such as the Russia-Ukraine and lIsrael-Palestine conflicts.
Although the Company does not have operations in those countries, the global impact of these wars in
commodity prices, foreign currency exchange rates, supply chain challenges and increased fuel prices may
have adverse impacts on the costs of doing business.

Tariffs and Trade Wars

The United States has recently implemented or threatened to implement extensive tariffs against Canada
and has indicated the possibility of imposing similar measures against other nations, leading to retaliatory
tariffs or the threat thereof. Additionally, support for protectionism and the increasing anti-globalization
sentiment in the United States and other countries has been growing. A prolonged and expansive trade
conflict between the United States and various other countries, including Canada, could negatively impact
global economic growth and potentially result in significant adverse effects on the Company. The imposition
of tariffs may lead to considerable uncertainty in capital markets, along with disruptions to the economy and
supply chains and fluctuations in trading market prices. There exists a risk that tariffs could further
exacerbate disruptions in capital markets, business opportunities and supply chains, potentially causing
significant adverse effects on the Company.
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Risks associated with Aero

An investment in Aero Shares involves a high degree of risk due to the nature of Aero’s business and the
volatility of metal prices, capital markets and the world economy. For a discussion of such risk factors, see
the risks described under “Risk Factors” in the section “Information Concerning Aero post-Arrangement’
attached as Schedule "F" to this Information Circular, in Aero’s Management’s Discussion and Analysis for
the six months ended October 31, 2025 attached as Exhibit “B” of Schedule "E" hereto, and as well as the
other information described in this Information Circular and the other documents incorporated by reference
herein.

Effective Date and Conditions of the Arrangement

If the Arrangement Resolution is approved, the Final Order is obtained approving the Arrangement, every
requirement of the BCBCA relating to the Arrangement has been complied with and all other conditions
disclosed under “The Arrangement - Effective Date and Conditions of the Arrangement - Conditions to the
Arrangement Becoming Effective” are met or waived, the Arrangement will become effective. Pegasus
presently expects that the Effective Date will be on or about May 5, 2026.

Conditions to the Arrangement Becoming Effective

Under the Arrangement Agreement, completion of the Arrangement is subject to a number of specified
conditions being satisfied or waived as of the Effective Time.

Mutual Conditions

The respective obligations of Pegasus and Aero to complete the Arrangement are subject to the fulfilment
of the following conditions on or before the Effective Date:

(a) the Arrangement Resolution shall have been approved by the Shareholders at the Meeting in
accordance with the Interim Order and applicable Laws;

(b) the Interim Order and the Final Order shall each have been obtained in form and terms
satisfactory to each of the Company and Aero, acting reasonably, and shall not have been set
aside or modified in a manner unacceptable to either party, acting reasonably, on appeal or
otherwise;

(c) there shall not be in force any order or decree restraining or enjoining the consummation of the
transactions contemplated by the Arrangement Agreement and there shall be no proceeding
(other than an appeal made in connection with the Arrangement), of a judicial or administrative
nature or otherwise, in progress or threatened that relates to or results from the transactions
contemplated by the Arrangement Agreement that would, if successful, result in an order or ruling
that would preclude completion of the transactions contemplated by this Agreement in accordance
with the terms hereof or would otherwise be inconsistent with the Regulatory Approvals (as
defined in the Arrangement Agreement) which have been obtained;

(d) the Arrangement Agreement shall not have been terminated pursuant to its terms;

(e) the Company shall have received any required approval of the TSXV to the transactions
contemplated herein;

(f) Aero shall have received any required approval of the TSXV to the transactions contemplated
herein;
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(9) the Consideration Shares and the Aero Shares issuable upon exercise of the Replacement
Options and the Pegasus Warrants from time to time shall have been authorized for listing on the
TSXV, subject to official notice of issuance;

(h) the issuance of the Consideration Shares and Replacement Options will be exempt from the
registration requirements of the U.S. Securities Act pursuant to the Section 3(a)(10) Exemption
and the registration or qualification requirements of all applicable U.S. state securities laws, and
the issuance of the Consideration Shares and the Replacement Options will be exempt from the
prospectus requirements of applicable Securities Laws in each of the Provinces of Canada in
which holders of the Company Shares are resident; and such securities will not be subject to hold
periods under the Securities Laws of Canada or the United States except as may be imposed by
Rule 144 under the U.S. Securities Act with respect to “affiliates” or except as disclosed in the
Circular or except by reason of the existence of any controlling interest in the Purchaser pursuant
to the Securities Laws of any applicable jurisdiction; and

(i) all other consents, waivers, permits, orders and approvals of any Governmental Entity, and the
expiry of any waiting periods, in connection with, or required to permit the consummation of the
Arrangement and the other transactions contemplated herein, the failure of which to obtain or the
non expiry of which would have a Pegasus Material Adverse Effect or Aero Material Adverse
Effect shall have been obtained or received on terms that will not have a Pegasus Material
Adverse Effect or Aero Material Adverse Effect.

Conditions Precedent to Pegasus’ Obligations under the Arrangement Agreement

The obligation of Pegasus to complete the Arrangement is subject to the fulfilment of the following additional
conditions on or before the Effective Date:

(a) all covenants of Aero under the Arrangement Agreement to be performed on or before the
Effective Date shall have been duly performed by Aero in all material respects, and Aero
shall have provided Pegasus with a certificate certifying such performance as of the
Effective Date;

(b) the representations and warranties of Aero set forth in the Arrangement Agreement shall
be true and correct in all respects, without regard to any materiality or Aero Material
Adverse Effect qualifications contained in them, of the Effective Time with the same force
and effect as if made on and as of the Effective Date (except: (i) to the extent such
representations and warranties speak as of an earlier date, the accuracy of which shall be
determined as of such earlier date; or (ii) as affected by the Arrangement), except where
any failure or failures of any such representations and warranties to be so true and correct
in all respects would not, individually or in the aggregate, result in a Aero Material Adverse
Effect, and Aero shall have provided Pegasus with a certificate certifying such accuracy as
of the Effective Date;

(c) between the date of the Arrangement Agreement up to and including the Effective Date,
there shall not have occurred any fact, development, circumstance, change, matter, action,
condition, event or occurrence that, individually or in the aggregate with all other facts,
circumstances, changes, matters, actions, conditions, events or occurrences, has had, or
would reasonably be expected to have a Aero Material Adverse Effect;

(d) the board of directors of Aero shall have adopted all necessary resolutions, and all other
necessary corporate action shall have been taken by Aero to permit the consummation of
the Arrangement and the issue of Consideration Shares, Replacement Options and the
Aero Shares issuable upon the exercise of the Replacement Options and the Pegasus
Warrants from time to time;
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Aero shall have taken all necessary steps to reconstitute the Aero Board as at the Effective
Time;

Aero shall have made adequate provisions for the payment of all outstanding employment
obligations as at the Effective Time;

there shall not be pending or threatened any suit, action or proceeding by any
Governmental Entity, in each case that has a reasonable likelihood of success with respect
to the Arrangement or which otherwise is reasonably likely to constitute a Pegasus Material
Adverse Effect or Aero Material Adverse Effect; and

all consents, approvals, authorizations and waivers of any persons (other than
Governmental Entities) which are required or necessary for the completion of the
Arrangement and other transactions contemplated hereby (including all consents,
approvals, authorizations and waivers required under Aero’s material agreements) shall
have been obtained or received on terms which are acceptable to Pegasus, acting
reasonably.

Conditions Precedent to Aero’s Obligations under the Arrangement Agreement

The obligation of Aero to complete the Arrangement is subject to the fulfiiment of the following additional
conditions on or before the Effective Date:

(@)

(d)

(f)

all covenants of Pegasus under the Arrangement Agreement to be performed on or before
the Effective Date shall have been duly performed by Pegasus in all material respects, and
Pegasus shall have provided Aero with a certificate certifying such performance as of the
Effective Date;

the representations and warranties of Pegasus set forth in the Arrangement Agreement
shall be true and correct in all respects, without regard to any materiality or Pegasus
Material Adverse Effect qualifications contained in them, of the Effective Time with the
same force and effect as if made on and as of the Effective Date (except (i) to the extent
such representations and warranties speak as of an earlier date, the accuracy of which
shall be determined as of such earlier date, or (ii) as affected by the Arrangement), except
where any failure or failures of any such representations and warranties to be so true and
correct in all respects would not, individually or in the aggregate, result in a Pegasus
Material Adverse Effect, and Pegasus shall have provided Aero with a certificate certifying
such accuracy as of the Effective Date;

the date of the Arrangement Agreement up to and including the Effective Date, there shall
not have occurred any fact, development, circumstance, change, matter, action, condition,
event or occurrence that, individually or in the aggregate with all other facts, circumstances,
changes, matters, actions, conditions, events or occurrences, has had, or would
reasonably be expected to have a Pegasus Material Adverse Effect;

the Pegasus Board shall have adopted all necessary resolutions, and all other necessary
corporate action shall have been taken by the Company to permit the consummation of the
Arrangement;

Pegasus shall have entered into an amended and restated agreement in connection with
the Jupiter Uranium Project upon terms reasonably acceptable to Aero;

the aggregate number of Pegasus Shares held, directly or indirectly, by Shareholders who
have properly exercised Dissent Rights in connection with the Arrangement shall not
exceed five percent (5%) of the outstanding Pegasus Shares; and
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(9) there having been no default or event of default under the Bridge Loan;

(h) there shall not be pending or threatened any suit, action or proceeding by any
Governmental Entity, in each case that has a reasonable likelihood of success with respect
to the Arrangement, prohibits Aero’s acquisition of Pegasus or which otherwise is
reasonably likely to constitute a Pegasus Material Adverse Effect or Aero Material Adverse
Effect;

(i all consents, approvals, authorizations and waivers of any persons (other than
Governmental Entities) which are required or necessary for the completion of the
Arrangement and other transactions contemplated hereby (including all consents,
approvals, authorizations and waivers required under Pegasus’ material agreements) shall
have been obtained or received on terms which are acceptable to Aero, acting reasonably;

() Pegasus being a reporting issuer in the Provinces of British Columbia and Alberta and not
being on the list of reporting issuers in default; and

(k) Pegasus shall have provided to Aero, on or before the Effective Time, written resignations
effective as of the Effective Time, from all directors and officers of Pegasus and Pegasus
Resources (USA) Inc. as Aero may request, acting reasonably.

Additional Terms of the Arrangement Agreement

In addition to the terms and conditions of the Arrangement Agreement set out elsewhere in this Information
Circular, the following terms described below apply. The description of the Arrangement Agreement, both
below and elsewhere in this Information Circular, is a summary only, and is qualified in its entirety by
reference to the terms of the Arrangement Agreement, a copy of which may be found on SEDAR+.

Representations, Warranties and Covenants of Pegasus

The Arrangement Agreement contains customary representations and warranties for transactions of this
nature on the part of Pegasus in respect of matters pertaining to, among other things, approval by the
Pegasus Board of the Arrangement, its corporate existence and power, its capitalization, its corporate
structure, its subsidiary and the ownership thereof, its authority to enter into and to perform its obligations
under the Arrangement Agreement and the enforceability of the Arrangement Agreement, the non-violation
of its constating documents, the absence of any requirement for third-party consents other than as
disclosed, its licenses for carrying out its business, the non-violation of its contractual and other obligations
in respect of its assets, its compliance with Laws, including applicable Securities Laws, its status as a
“reporting issuer” in the applicable jurisdictions, its continuous disclosure record, including the absence of
any misrepresentation, its financial statements, its financial books, records and accounts, and its internal
controls over financial reporting and disclosure, whistleblower reporting, business carried on in the ordinary
course since November 30, 2025, and the absence of any Material Adverse Effect, the absence of any
undisclosed liabilities, the absence of undisclosed litigation matters, certain tax matters, title to and interest
in its assets, its personal property, its material contracts, its leased property, its interest in mineral rights,
the absence of expropriation notices or proceedings, its permits, its employment matters, its insurance
policies, its related party transactions, certain environmental matters, its restrictive covenants, the absence
of brokerage, finder’s or other fee or commission payable, and the absence of shareholder agreements or
similar agreements.

Pegasus has given, in favour of Aero, usual and customary covenants for an agreement in the nature of
the Arrangement Agreement including, but not limited to, covenants that, during the period from the date of
the Arrangement Agreement until the earlier of the Effective Time and the time that the Arrangement
Agreement is terminated, and unless Aero shall otherwise consent in writing, Pegasus and the Pegasus
Subsidiaries will: (i) conduct the business in the ordinary course and use commercially reasonable efforts
to maintain and preserve its and the Pegasus Subsidiaries’ business organization, assets, properties,
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employees, goodwill and business relationships, including the Pegasus Mineral Rights; (ii) not undertake
certain actions within or outside of the ordinary course of business (including restrictions on incurring
indebtedness, issuing securities, declaring dividends, disposing of assets, entering into material contracts
or making capital expenditures, in each case except as permitted by the Arrangement Agreement);
(iii) notify Aero of events that has or would reasonably be expected to have a material adverse effect; (iv) file
required financial statements prepared in accordance with IFRS Accounting Standards; (v) maintain and
preserve all material rights under the Urano Mineral Rights; (vi) use commercially reasonable efforts to
cause the current insurance (or re-insurance) policies not to be cancelled or terminated and to maintain
insurance coverage consistent with past practice; (vii) use commercially reasonable efforts to effect all
necessary continuations or cancellations of insurance (or re-insurance) policies; (viii) attend to tax matters
and tax filings and remain in compliance with applicable tax laws; (ix) not plan or implement changes relating
to employment matters other than isolated employee terminations consistent with past practice (including
not increasing compensation or entering into new or amended employment or severance arrangements,
except in the ordinary course); and (x) use commercially reasonable efforts to satisfy the conditions to
closing and to complete the Arrangement in accordance with the Arrangement Agreement.

Representations, Warranties and Covenants of Aero

The Arrangement Agreement contains customary representations and warranties for transactions of this
nature on the part of Aero in respect of matters pertaining to, among other things, its corporate existence
and power, its capitalization, its corporate structure, its subsidiaries and the ownership thereof, its authority
to enter into and to perform its obligations under the Arrangement Agreement, and the enforceability of the
Arrangement Agreement, the non-violation of its constating documents, the absence of any requirement for
third-party consents other than as disclosed, its licenses for carrying out its business, the non-violation of
its contractual and other obligations in respect of its assets, its compliance with Laws, including applicable
securities Laws, its status as a “reporting issuer” in the applicable jurisdictions, the absence of cease trade
orders, the absence of restrictions on the resale of the Consideration, its public record of disclosure
documents, including the absence of any misrepresentation, its financial statements, its financial books,
records and accounts and its internal controls over financial reporting and disclosure, whistleblower
reporting, business carried on in the ordinary course since October 31, 2025, and the absence of any
Material Adverse Effect, the absence of any undisclosed liabilities, the absence of undisclosed litigation
matters, certain tax matters, title to and interest in its assets, its personal property, its material contracts, its
leased property, its interest in mineral rights, the absence of expropriation notices or proceedings, its
permits, its related party transactions, certain environmental matters, its restrictive covenants, the absence
of brokerage, finder’s or other fee or commission payable, and the absence of shareholder agreements or
similar agreements.

Aero has given, in favour of Urano, usual and customary covenants for an agreement in the nature of the
Arrangement Agreement including, but not limited to, covenants that, during the period from the date of the
Arrangement Agreement until the earlier of the Effective Time and the time that the Arrangement Agreement
is terminated, and unless Urano shall otherwise consent in writing (such consent shall not be unreasonably
withheld), Aero and its subsidiaries will: (i) conduct the business in the ordinary course and use
commercially reasonable efforts to maintain and preserve its and its subsidiaries’ business organization,
assets, properties, employees, goodwill and business relationships, including the Aero Mineral Rights; (ii)
not undertake certain actions within or outside of the ordinary course of business (including restrictions on
incurring indebtedness, issuing securities, declaring dividends, disposing of assets, entering into material
contracts or making capital expenditures, in each case except as permitted by the Arrangement
Agreement); (iii) notify Urano of events that has or would reasonably be expected to have a material adverse
effect; (iv) file required financial statements prepared in accordance with IFRS Accounting Standards; (v)
maintain and preserve all material rights under the Aero Mineral Rights; (vi) use commercially reasonable
efforts to cause the current insurance (or re-insurance) policies not to be cancelled or terminated and to
maintain insurance coverage consistent with past practice; (vii) use commercially reasonable efforts to
effect all necessary continuations or cancellations of insurance (or re-insurance) policies; (viii) attend to tax
matters and tax filings and remain in compliance with applicable tax Laws; (ix) not plan or implement
changes relating to employment matters other than isolated employee terminations consistent with past
practice (including not increasing compensation or entering into new or amended employment or severance
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arrangements, except in the ordinary course); (x) use commercially reasonable efforts to satisfy the
conditions to closing and to complete the Arrangement in accordance with the Arrangement Agreement;
and; and (xi) take steps to deliver Aero Shares on any exercise of Urano Warrants or Replacement Options
on the same basis as the Consideration.

Non-Solicitation of Acquisition Proposals and Right to Match

Under the Arrangement Agreement, Pegasus agreed that:

(a)

the Company shall not, directly or indirectly:

0] make, initiate, solicit, encourage or otherwise facilitate (including by way of furnishing

information or according access to information or any site visit) any inquiries or proposals or
offers that constitute an Acquisition Proposal or that could reasonably be expected to lead to
an Acquisition Proposal;

(ii) participate in any discussions or negotiations with, furnish information to, or otherwise

cooperate in any way with, any Person (other than Aero and its affiliates) regarding an
Acquisition Proposal or that could reasonably be expected to lead to an Acquisition Proposal;

(iii) effect any Change of Recommendation; or

(iv) accept, enter into, or propose publicly to accept or enter into, any letter of intent, memorandum

of understanding, term sheet, agreement in principle, agreement, arrangement or
understanding related to any Acquisition Proposal.

The Company shall, and shall cause its Representatives to, immediately cease and cause to be
terminated any solicitation, encouragement, discussion or negotiation with any Person (other than
Aero) conducted heretofore by the Company or any of its representatives with respect to, or which
may reasonably be expected to lead to, an Acquisition Proposal. To the extent it has not already
done so, the Company shall discontinue or deny access to all parties other than Aero to any and
all data rooms which may have been opened. To the extent that it is entitled to do so, the Company
shall immediately request the return or destruction of all confidential non-public information
provided to any third parties (other than Aero) who have entered into a confidentiality agreement
with the Company relating to a potential Acquisition Proposal, shall use all reasonable efforts to
ensure that such requests are honoured and shall immediately advise Aero orally and in writing of
any responses or action (actual or threatened) by any recipient of such request which could hinder,
prevent, delay or otherwise adversely affect the completion of the Arrangement

The Company shall:

(i) not release any Persons from, or terminate, amend, modify, waive or fail to enforce on a
timely basis any obligation of any other Person under any confidentiality or standstill
agreement or amend any such agreement or other conditions included in any agreement
between the Company and a third party entered into prior to the date hereof;

(i) promptly and diligently enforce all standstill, non-disclosure, non-disturbance, non-
solicitation and similar covenants of any other Person in any letter of intent, memorandum of
understanding, term sheet, agreement in principle, agreement, arrangement or
understanding that it has entered into prior to the date hereof or enters into after the date
hereof; and

(iii) not accept or enter into any letter of intent, memorandum of understanding, term sheet,
agreement in principle, agreement, arrangement or understanding requiring the Company to
abandon, terminate or fail to consummate the Arrangement or providing for the payment of
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any break, termination or other fees or expenses to any Person proposing an Acquisition
Proposal in the event that the Company completes the transactions contemplated hereby or
any other transaction with the Purchaser or any of its affiliates.

(d) The Company shall not become a party to any letter of intent, memorandum of understanding, term
sheet, agreement in principle, agreement, arrangement or understanding with any Person
subsequent to the date hereof that limits or prohibits the Company from providing Aero and with
any information required to be given to them by the Company under the Arrangement Agreement.

However, these restrictions will not apply, subject to certain restrictions, if Pegasus receives an unsolicited
written Acquisition Proposal that the Urano Board determines in good faith is or could reasonably be
expected to constitute in a Superior Proposal.

If the Pegasus Board determines that an Acquisition Proposal is a Superior Proposal, it must give Aero five
Business Days’ notice of the Pegasus Board’s intention to accept, approve, recommend or enter into an
agreement in respect of, such Acquisition Proposal.

During the three Business Day-period before Pegasus can accept, approve, recommend or enter into an
agreement in respect of, an Acquisition Proposal, Aero shall have the right to offer in writing to amend the
terms of the Arrangement Agreement as it relates to the Arrangement.

The Pegasus Board will review any written offer by Aero to amend the terms of the Arrangement Agreement
as it relates to the Arrangement in good faith in order to determine whether such written offer of Aero would
be at least equivalent to the Superior Proposal. In that event, Pegasus will enter into an amended
agreement with Aero reflecting the written amendment proposed by Aero.

No amounts are required to be paid to Aero as a termination payment in the event that Pegasus enters into
an agreement to effect a Superior Proposal or the Pegasus Board makes a Change in Recommendation in
respect of the Arrangement.

The above is a summary of the provisions of the Arrangement Agreement. Shareholders should refer to
the full text of the Arrangement Agreement, which is filed on SEDAR+.

Amendment of the Arrangement Agreement and Plan of Arrangement

The Arrangement Agreement and the Plan of Arrangement may be amended by mutual written agreement
of the parties at any time before or after the holding of the Meeting but not later than the Effective Time,
and any such amendment may, subject to the Interim Order and Final Order and applicable Laws:

(a) change the time for performance of any of the obligations or acts of the parties;

(b) waive or modify any inaccuracies or modify any representation, term or provision contained in the
Arrangement Agreement or in any document delivered pursuant thereto; or

(c) waive compliance with or modify any of the conditions precedent or any of the covenants or modify
performance of any of the obligations of the parties.

Termination of the Arrangement Agreement

The Arrangement Agreement may be terminated at any time prior to the Effective Time by mutual written
consent of Aero and Pegasus if:

(a) the Effective Time has not occurred on or prior to May 31, 2026 unless the failure of the Effective
Time to occur by such date is the result of the breach of the obligations of the party terminating the
Arrangement Agreement or any representation or warranty of such party being untrue or incorrect;
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(b) there shall be enacted an applicable Law (or applicable Law amended) or there shall be an
injunction or court order that makes consummation of the Arrangement illegal or otherwise prohibits
Pegasus or Aero from consummating the Arrangement; or

(c) the required vote for the for the Arrangement Resolution is not obtained at the Meeting or any
adjournment thereof.

Aero may terminate the Arrangement Agreement at any time prior to the Effective Time if:

(a) Pegasus shall have effected a Change of Recommendation (as defined in the Arrangement
Agreement);

(b) Pegasus breaches the non-solicitation covenants included in the Arrangement Agreement; or

(c) a Pegasus Material Adverse Effect has occurred.

Pegasus may terminate the Arrangement Agreement at any time prior to the Effective Time if:
(a) Pegasus proposes to accept a Superior Proposal; or

(b) an Aero Material Adverse Effect has occurred.

Conduct of the Meeting and Other Approvals

Shareholder Approval of the Arrangement

In order for the Arrangement to be effected, the BCBCA requires the Arrangement Resolution to be passed
by the Shareholders. The complete text of the Arrangement Resolution to be presented to the Meeting is
set forth in Schedule “A” to this Information Circular. Securities Laws require the Arrangement
Resolution to be passed by Shareholders. The Arrangement Resolution must be approved by at least two-
thirds (66%:%) of the votes cast by those Shareholders who are present at the Meeting either in person or

by proxy.
Court Approval of the Arrangement
The Arrangement, under the BCBCA, also requires the approval of the Court.

On March 26, 2026, prior to mailing of the material in respect of the Meeting, Pegasus obtained the Interim
Order providing for the calling and holding of the Meeting and other procedural matters and issued a notice
of hearing of petition (the “Notice of Hearing of Petition”) to approve the Arrangement. Attached to this
Information Circular as Schedule "C" is a copy of the Interim Order and as Schedule "D" is the Notice of
Hearing of Petition.

The Court hearing in respect of the Final Order is scheduled to take place at 9:45 a.m. (Vancouver time)
on May 4, 2026, or as soon thereafter as counsel for Pegasus may be heard, at the Law Courts, 800 Smithe
Street, Vancouver, British Columbia, subject to the approval of the Arrangement Resolution at the Meeting.
Shareholders who wish to participate in or be represented at the Court hearing should consult with
their legal advisors as to the necessary requirements.

At the Court hearing, Shareholders who wish to participate or to be represented or to present evidence or
argument may do so, subject to the rules of the Court. Although the authority of the Court is very broad
under the BCBCA, Pegasus has been advised by counsel that the Court will consider, among other things,
the fairness and reasonableness of the terms and conditions of the Arrangement to Shareholders and the
rights and interests of every person affected. The Court may approve the Arrangement as proposed or as
amended in any manner as the Court may direct, subject to compliance with such terms and conditions, if
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any, as the Court deems fit. The Final Order is required for the Arrangement to become effective and, prior
to the hearing of the Final Order, the Court will be informed that the Final Order will also constitute the basis
for the exemption provided by Section 3(a)(10) of the U.S. Securities Act with respect to the securities to
be issued and distributed pursuant to the Arrangement. See “Securities Laws Considerations - U.S.
Securities Laws”.

Under the terms of the Interim Order, each Shareholders will have the right to appear and present evidence
at the hearing for the Final Order. Any person desiring to appear at the hearing to be held by the Court to
approve the Arrangement pursuant to the Notice of Hearing of Petition is required to file with the Court and
serve upon Pegasus at the address set out below, on or before 4:00 p.m. (Vancouver time) on April 29,
2026, a notice of his, her or its intention to appear (“‘Response to Petition”), including his, her or its address
for delivery, together with any evidence or materials which are to be presented to the Court. The Response
to Petition and supporting materials must be delivered, within the time specified, to Pegasus at the following
address:

DWF Group

Suite 2400, 200 Granville Street

Vancouver, British Columbia V6C 1S4

Attention: Nicole Chang & Lauren Gnanasihamany

Fees and Expenses

Under the Arrangement Agreement, Aero and Pegasus agreed that each party shall pay its respective legal,
accounting and other professional advisory fees, costs and expenses incurred in connection with the
negotiation, preparation or execution of the Arrangement Agreement, and all documents and instruments
executed or delivered pursuant to the Arrangement Agreement, as well as any other costs and expenses
incurred.

RIGHTS OF DISSENTING SHAREHOLDERS

Shareholders who wish to dissent should take note that the procedures for dissenting to the
Arrangement require strict compliance with the Interim Order, the Plan of Arrangement and
applicable Dissent Procedures.

As indicated in the Notice, any registered holder of common shares is entitled to be paid the fair value of
such shares in accordance with Section 245 of the BCBCA if such holder duly dissents in respect of the
Arrangement and the Arrangement becomes effective. A Shareholder is not entitled to dissent with respect
to such holder’s Pegasus Shares if such holder votes any of those shares in favour of the Arrangement
Resolution.

If a registered Shareholder exercises Dissent Rights, as herein defined, Aero will on the Effective Date set
aside a number of the securities, respectively, which are attributable under the Arrangement to the Pegasus
Shares for which Dissent Rights have been exercised (the “Dissenting Shares”). If a Shareholder duly
complies with the Dissent Procedures and is ultimately entitled to be paid for their Dissenting Shares, the
Dissenting Shares held by such a Shareholder will be deemed to be transferred to Aero and Aero shall be
recorded as the registered holder of such Pegasus Shares so transferred and shall be deemed to be the
legal owner of such Pegasus Shares in accordance with the terms of the Arrangement and Aero will pay
the amount to be paid in respect of the Dissenting Shares.

A brief summary of the provisions of Sections 237 to 247 of the BCBCA is set out below.
Notwithstanding Subsection 242(2) of the BCBCA, the written notice of dissent to the Arrangement

Resolution referred to in Subsection 242(2) of the BCBCA must be received by Pegasus not later than 5:00
p.m. (Vancouver time) at least two days before the date of the Meeting. The notice of dissent should be
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delivered by registered mail to Pegasus at the address for notice described below. After the Arrangement
Resolution is approved by Shareholders and within one month after Pegasus notifies the dissenting
Shareholder of Pegasus’ intention to act upon the Arrangement Resolution pursuant to Section 243 of
the BCBCA, the dissenting Shareholder must send to Pegasus a written notice that such holder requires
the purchase of all of the Pegasus Shares in respect of which such holder has given notice of dissent,
together with the share certificate or certificates representing those Pegasus Shares (including a written
statement prepared in accordance with Subsection 244(1)(c) of the BCBCA if the dissent is being exercised
by the Shareholder on behalf of a beneficial holder). A dissenting Shareholder who does not strictly comply
with the Dissent Procedures or, for any other reason, is not entitled to be paid fair value for his, her or its
Dissenting Shares will be deemed to have participated in the Arrangement on the same basis as non-
dissenting Shareholders.

Any dissenting Shareholder who has duly complied with Section 244(1) of the BCBCA or Pegasus may
apply to the Court, and the Court may determine the fair value of the Dissenting Shares and make
consequential orders and give directions as the Court considers appropriate. There is no obligation on
Pegasus to apply to the Court. The dissenting Shareholder will be entitled to receive the fair value that the
Dissenting Shares had immediately before the passing of the Arrangement Resolution. Failure to comply
strictly with the provisions of the BCBCA, as modified by the Interim Order and the Final Order, and to
adhere to the procedures established therein may result in the loss of all rights thereunder.

The Court, upon hearing the application for the Final Order has the discretion to alter the Dissent Rights
described herein based on the evidence presented at such hearing.

Pursuant to the Interim Order, holders of Pegasus Shares may exercise rights of dissent (“Dissent Rights”)
under Division 2 of Part 8 of the BCBCA, as the same may be modified by the Interim Order and the Final
Order, with respect to Pegasus Shares in connection with the Arrangement, provided that the written notice
of dissent to the Arrangement Resolution contemplated by Section 242 of the BCBCA must be sent to
Pegasus by Shareholders who wish to dissent at least two days before the Meeting or any date to which
the Meeting may be postponed or adjourned and provided further that Shareholders who exercise such
Dissent Rights and who:

(a) are ultimately entitled to be paid fair value for their Pegasus Shares which fair value shall
be the fair value of such Pegasus Shares immediately before the passing by the
Shareholders of the Arrangement Resolution, shall be paid an amount in cash equal to
such fair value by Aero; and

(b) are ultimately not entitled, for any reason, to be paid fair value for their Pegasus Shares
shall be deemed to have participated in the Arrangement, as of the Effective Time, on the
same basis as a non-dissenting holder of Pegasus Shares and shall be entitled to receive
only the Consideration contemplated under the Plan of Arrangement that such holder
would have received pursuant to the Arrangement if such holder had not exercised Dissent
Rights,

but in no case shall Aero, Pegasus, or any other person be required to recognize holders of Pegasus Shares
who exercise Dissent Rights as Shareholders after the time that is immediately prior to the Effective Time,
and the names of such holders of Pegasus Shares who exercise Dissent Rights shall be deleted from the
central securities register of Pegasus Shares as Shareholders at the Effective Time and Aero shall be
recorded as the registered holder of the Pegasus Shares so transferred and shall be deemed to be the
legal owner of such Pegasus Shares.
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Addresses for Notice

All notices of dissent to the Arrangement pursuant to Section 242 of the BCBCA should be sent to Pegasus’
counsel at:

Morton Law LLP

1200, 750 West Pender Street
Vancouver, BCV6C 2T8
Attention: Sandy Fong

Strict Compliance with Dissent Provisions Required

The foregoing summary does not purport to provide a comprehensive statement of the procedures to be
followed by a dissenting Shareholder who seeks payment of the fair value of the Pegasus Shares held and
is qualified in its entirety by reference to Sections 237 to 247 of the BCBCA, as modified by the Interim
Order, the Final Order and the Plan of Arrangement. A copy of the Interim Order is attached to this
Information Circular as Schedule "C". Sections 237 to 247 of the BCBCA are reproduced in Schedule
"G" to this Information Circular. The Dissent Procedures must be strictly adhered to and any failure by a
Shareholder to do so may result in the loss of that holder's Dissent Rights. Accordingly, each
Shareholder who wishes to exercise Dissent Rights should carefully consider and comply with the
Dissent Procedures and consult such holder’s legal advisers.

CANADIAN FEDERAL INCOME TAX CONSIDERATIONS

The following is, as of the date of this Information Circular, a general summary of the principal Canadian
federal income tax considerations under the Tax Act in respect of the Arrangement generally applicable to
Shareholders who beneficially own Pegasus Shares immediately prior to the Effective Time, who acquire
Aero Shares pursuant to the Arrangement, and who at all relevant times, for purposes of the Tax Act (i)
hold their Pegasus Shares, and will hold any Aero Shares acquired pursuant to the Arrangement, as capital
property, and (ii) deal at arm’s length with all of, and are not affiliated with any of, Pegasus and Aero (each
such Shareholder, a “Holder”).

Generally, Pegasus Shares and Aero Shares will be considered to be capital property to the holder thereof
provided that they are not used or held in the course of carrying on a business of trading or dealing in
securities and have not been acquired in one or more transactions considered to be an adventure or
concern in the nature of trade. Certain Shareholders who are resident in Canada for purposes of the Tax
Act and who might not otherwise be considered to hold their Pegasus Shares or Aero Shares, as applicable,
as capital property may, in certain circumstances, be entitled to have their Pegasus Shares, Aero Shares
and any other “Canadian security” (as defined in the Tax Act), owned by such holders in the taxation year
in which the election is made, and in all subsequent taxation years, treated as capital property by making
the irrevocable election permitted by subsection 39(4) of the Tax Act. Such Shareholders should consult
their own tax advisors regarding the potential application and consequences of this election in their
particular circumstances.

This summary does not apply to a Holder: (i) that is a partnership; (ii) that beneficially owns their Pegasus
Shares through a partnership; (iii) that is a “financial institution” (as defined in the Tax Act) for the purposes
of the mark-to-market rules; (iv) that is a “specified financial institution” or “restricted financial institution”
(each as defined in the Tax Act); (v) an interest in which is a “tax shelter investment” or whose Pegasus
Shares are a “tax shelter investment” (as defined in the Tax Act); (vi) that has made a “functional currency”
election under section 261 of the Tax Act; (vii) that has acquired, or acquires, Pegasus Shares upon the
exercise or settlement (or deemed exercise or settlement) of a Pegasus Option, or pursuant to any other
employee compensation plan; (viii) that is a corporation resident in Canada that is, or becomes (or does
not deal at “arm’s length”, within the meaning of the Tax Act, with a corporation resident in Canada that is
or becomes), as part of a transaction or event or series of transactions or events that includes the
Arrangement, controlled by a non-resident corporation, a non-resident individual, a non-resident trust or a
group of persons (comprising any combination of non-resident corporations, non-resident individuals and
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non-resident trusts) that do not deal with each other at arm’s length, for purposes of section 212.3 of the
Tax Act; (ix) that has entered into, or enters into, a “derivative forward agreement”, “synthetic equity
arrangement” or “synthetic disposition arrangement” (each as defined in the Tax Act) with respect to its
Pegasus Shares or Aero Shares; (x) that receives dividends on its Pegasus Shares or Aero Shares under
or as part of a “dividend rental arrangement” (as defined in the Tax Act); or (xi) that is exempt from tax

under Part | of the Tax Act. Such Holders should consult their own tax advisors.

In addition, this summary does not address the Canadian federal income tax considerations applicable to
holders of Pegasus Options or Pegasus Warrants in connection with the Arrangement. Such holders
should consult their own tax advisors.

For purposes of this summary, it has been assumed that the Pegasus Shares will continue to be
listed on the TSXV at all relevant times until they are exchanged for Aero Shares pursuant to the
Arrangement, and that the Aero Shares will be listed on the TSXV at all relevant times.

This summary is based upon the provisions of the Tax Act in force on the date of this Information Circular
and an understanding of the current published administrative policies and assessing practices of the CRA
made publicly available prior to the date of this Information Circular. This summary takes into account all
specific proposals to amend the Tax Act which have been publicly announced by or on behalf of the Minister
of Finance (Canada) prior to the date of this Information Circular (the “Tax Proposals”) and assumes that
the Tax Proposals will be enacted in their current form; however no assurance can be given that any of
the Tax Proposals will be enacted in the form proposed, or at all. Except for the Tax Proposals, this
summary does not take into account or anticipate any changes in law, whether by legislative, governmental
or judicial decision or action, or changes in the administrative or assessing practices and policies of the
CRA, nor does it take into account other federal or any provincial, territorial or foreign tax legislation or
considerations, which may differ significantly from the Canadian federal income tax considerations
discussed herein.

This summary assumes that Aero will not make a joint election with any Shareholder under section 85 of
the Tax Act in respect of the exchange of Pegasus Shares for Aero Shares pursuant to the Arrangement.

This summary is of a general nature only and is not exhaustive of all possible Canadian federal
income tax considerations applicable to a Holder in respect of the transactions described herein.
The income or other tax consequences to a Holder will vary depending on the particular
circumstances of the Holder, including the province or provinces in which the Holder resides or
carries on business. Accordingly, this summary is of a general nature only and is not intended to
be, nor should it be construed to be, legal or tax advice to any particular Holder, and no
representations with respect to the income tax consequences to any particular Holder are made.
Moreover, no advance income tax ruling has been applied for or obtained from the CRA to confirm
the tax consequences of any of the transactions described herein. Holders should consult their own
legal and tax advisors with respect to the tax consequences of the transactions described in this
Information Circular based on their own particular circumstances.

Holders Resident in Canada
The following summary under this heading “Holders Resident in Canada” is generally applicable to a Holder
who at all relevant times, for purposes of the Tax Act, is or is deemed to be resident in Canada (a “Resident

Holder”).

The following portion of this summary, other than the portion under the heading “Holders Resident in
Canada - Dissenting Resident Holders”, applies to Resident Holders that are not Dissenting Shareholders.
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Exchange of Pegasus Shares for Aero Shares

A Resident Holder who exchanges Pegasus Shares for Aero Shares pursuant to the Arrangement will
(unless the Resident Holder chooses otherwise, as described below) be deemed to have disposed of such
Pegasus Shares for proceeds of disposition equal to the Resident Holder’s adjusted cost base thereof
immediately before the exchange. As a result, such a Resident Holder should not recognize a capital gain
or capital loss in respect of the exchange. The Resident Holder will also be deemed to have acquired the
Aero Shares received in exchange for such Pegasus Shares at a cost equal to the Resident Holder’s
adjusted cost base of the Pegasus Shares immediately before the exchange. If the Resident Holder owns
any other Aero Shares as capital property at the time of the exchange, the adjusted cost base of all Aero
Shares owned by the Resident Holder immediately after the exchange will be determined in accordance
with certain rules in the Tax Act by averaging the cost of the shares acquired on the exchange with the
adjusted cost base of those other shares.

Notwithstanding the foregoing, a Resident Holder who exchanges Pegasus Shares for Aero Shares
pursuant to the Arrangement may, if the Resident Holder so chooses, recognize all (but not less than all)
of the capital gain or capital loss in respect of such disposition of Pegasus Shares by reporting such capital
gain or capital loss in the Resident Holder's income tax return for the taxation year during which the
disposition occurs. The taxation of any such capital gain or capital loss will be generally as described under
the heading “Holders Resident in Canada — Taxation of Capital Gains and Capital Losses” below.

Disposition of Aero Shares Following the Arrangement

A Resident Holder who disposes, or is deemed to dispose, of a Aero Share following the completion of the
Arrangement (other than a disposition of a Aero Share to Aero, unless such disposition is the purchase by
Aero in the open market in the manner in which shares are normally purchased by a member of the public
in the open market) generally will realize a capital gain (or capital loss) equal to the amount, if any, by which
the proceeds of disposition, net of any reasonable costs of disposition, exceed (or are less than) the
adjusted cost base of such share to the Resident Holder immediately before the disposition.

The taxation of any such capital gain or capital loss will be generally as described under the heading
“Holders Resident in Canada — Taxation of Capital Gains and Capital Losses” below.

Taxation of Capital Gains and Capital Losses

Generally, one-half of any capital gain (a “taxable capital gain”) realized by a Resident Holder in a taxation
year must be included in the Resident Holder’s income for the year, and one-half of any capital loss (an
“allowable capital loss”) realized by a Resident Holder in a taxation year must be deducted from taxable
capital gains realized by the Resident Holder in that year.

Allowable capital losses for a taxation year in excess of taxable capital gains for a taxation year may
generally be carried back and deducted in any of the three preceding taxation years, or carried forward and
deducted in any subsequent taxation year, against net taxable capital gains realized in such years, to the
extent and under the circumstances specified in the Tax Act.

The amount of any capital loss otherwise realized by the Resident Holder that is a corporation on a
disposition or deemed disposition of Aero Shares may be reduced by the amount of certain dividends
received or deemed to be received by it on such share (and, in certain circumstances, a share for which
such share was exchanged), in each case to the extent and under the circumstances specified by the Tax
Act. Similar rules may apply where a corporation is a member of a partnership or a beneficiary of a trust
that owns such shares, or where a partnership or trust of which the corporation is a member or beneficiary
is a member of a partnership or a beneficiary of a trust that owns such shares. Resident Holders to whom
these rules may be relevant should consult their own tax advisors.
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A Resident Holder that is a “Canadian-controlled private corporation” (as defined in the Tax Act) throughout
the relevant taxation year or a “substantive CCPC” ( as defined in the Tax Act) at any time in a taxation
year may be liable to pay an additional tax (refundable in certain circumstances) on its “aggregate
investment income”, which includes amounts in respect of net taxable capital gains.

Capital gains realized by individuals and certain trusts may, in certain circumstances, give rise to the
alternative minimum tax under the Tax Act.

Dividends on Aero Shares

A Resident Holder generally will be required to include in computing its income for a taxation year any
dividends received or deemed to be received on such Resident Holder’'s Aero Shares during such taxation
year.

In the case of a Resident Holder who is an individual (other than certain trusts), such dividends will be
subject to the gross-up and dividend tax credit rules generally applicable to dividends received from
“taxable Canadian corporations” (as defined in the Tax Act), including the enhanced gross-up and dividend
tax credit if, and to the extent, Aero designates any portion of a particular dividend to be an “eligible
dividend” in accordance with the Tax Act. There may be limitations on the ability of Aero to designate
dividends as eligible dividends.

In the case of a Resident Holder that is a corporation, the amount of any taxable dividend received or
deemed to be received on such Resident Holder's Aero Shares and included in the Resident Holder’s
income for the taxation year generally will be deductible in computing the Resident Holder’s taxable income.

In certain circumstances, subsection 55(2) of the Tax Act may deem a taxable dividend received by a
Resident Holder that is a corporation as proceeds of disposition or a capital gain. Resident Holders that
are corporations should consult their own tax advisors having regard to their own circumstances.

A Resident Holder that is a “private corporation” (as defined in the Tax Act) or any other corporation resident
in Canada controlled, whether because of a beneficial interest in one or more trusts or otherwise, by or for
the benefit of an individual (other than a trust) or a related group of individuals (other than trusts), may be
liable under Part IV of the Tax Act to pay an additional tax (refundable in certain circumstances) on
dividends received or deemed to be received on the Aero Shares to the extent that such dividends are
deductible in computing the Resident Holder’s taxable income for the taxation year.

Taxable dividends received or deemed to be received by individuals and certain trusts may, in certain
circumstances, give rise to the alternative minimum tax under the Tax Act.

Dissenting Resident Holders

The following portion of this summary is generally applicable to a Resident Holder that is a Dissenting
Shareholder (a “Dissenting Resident Holder”).

A Dissenting Resident Holder who, as a result of the valid exercise of Dissent Rights, is entitled to be paid
the fair value of their Pegasus Shares by Pegasus will be deemed to have received a taxable dividend in
the taxation year of payment equal to the amount, if any, by which such payment (other than that portion
that is in respect of interest, if any, awarded by the Court) exceeds the paid-up capital attributable to such
Dissenting Resident Holder's Pegasus Shares immediately before their surrender to Pegasus pursuant to
the Arrangement. The tax consequences described above under the heading “Holders Resident in Canada
— Dividends on Aero Shares” will generally apply with respect to any such deemed dividend.

In addition, a Dissenting Resident Holder will be considered to have disposed of such Pegasus Shares for
proceeds of disposition equal to the payment received (other than that portion that is in respect of interest,
if any, awarded by the Court), less the amount of any deemed dividend arising on the surrender of such
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Pegasus Shares as described above. The Dissenting Resident Holder will, in general, realize a capital gain
(or incur a capital loss) equal to the amount by which such proceeds of disposition, net of any reasonable
costs of disposition, exceed (or are less than) the adjusted cost base to such holder of the Pegasus Shares
immediately before their surrender to Pegasus pursuant to the Arrangement. The taxation of any such
capital gain or capital loss will be generally as described under the heading “Holders Resident in Canada —
Taxation of Capital Gains and Capital Losses” above.

Interest, if any, awarded by the Court to a Dissenting Resident Holder will be included in the Dissenting
Resident Holder’s income for the purposes of the Tax Act.

Dissenting Resident Holders should consult their own tax advisors with respect to the tax
implications to them of the exercise of Dissent Rights.

Holders Not Resident in Canada

The following summary under this heading “Holders Not Resident in Canada” is generally applicable to a
Holder who at all relevant times, for purposes of the Tax Act, (i) is not resident in Canada and is not deemed
to be resident in Canada, (ii) does not use or hold, and is not deemed to use or hold, its Pegasus Shares
or Aero Shares in, or in the course of carrying on, a business in Canada, (iii) is not a person who carries on
an insurance business in Canada and elsewhere, (iv) is not an “authorized foreign bank” (as defined in the
Tax Act), and (v) is not a “foreign affiliate” (as defined in the Tax Act) of a person resident in Canada (a
“Non-Resident Holder”).

The following portion of this summary, other than the portion under the heading “Holders Not Resident in
Canada — Dissenting Non-Resident Holders”, applies to Non-Resident Holders that are not Dissenting
Shareholders.

Exchange of Pegasus Shares for Aero Shares

A Non-Resident Holder will generally not be subject to tax under the Tax Act on any capital gain, or be
entitled to deduct any capital loss, realized on the exchange of its Pegasus Shares for Aero Shares pursuant
to the Arrangement unless such Pegasus Shares are (or are deemed to be) “taxable Canadian property”
(as defined in the Tax Act) to the Non-Resident Holder at the time of such exchange and the Non-Resident
Holder is not entitled to relief under an applicable income tax treaty or convention.

The Pegasus Shares disposed of by a Non-Resident Holder pursuant to the Arrangement generally will be
“taxable Canadian property” of the Non-Resident Holder if, at any time during the 60-month period
immediately preceding the disposition:

e 25% or more of the issued shares of any class of the capital stock of Pegasus were owned by or
belonged to one or any combination of (i) the Non-Resident Holder, (ii) persons with whom the
Non-Resident Holder did not deal at arm’s length for purposes of the Tax Act, and (iii) partnerships
in which the Non-Resident Holder or a person referred to in (iii) holds a membership interest
directly or indirectly through one or more partnership; and

e more than 50% of the fair market value of the Pegasus Shares at such time was derived directly
or indirectly from one or any combination of real or immovable property situated in Canada,
“Canadian resource properties” or “timber resource properties” (each as defined in the Tax Act),
or options in respect of, or interests in, or for civil law rights in, any such properties.

Notwithstanding the foregoing, a Pegasus Share may also be deemed to be “taxable Canadian property”
in certain circumstances, subject to the detailed rules in the Tax Act. Non-Resident Holders should consult
their own tax advisors in this regard.
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Even if the Pegasus Shares are “taxable Canadian property” to a Non-Resident Holder, such Non-Resident
Holder may be exempt from Canadian tax on any capital gain realized on the exchange of its Pegasus
Shares pursuant to the Arrangement by virtue of an applicable income tax treaty or convention to which
Canada is a signatory. Non-Resident Holders whose Pegasus Shares may constitute “taxable Canadian
property” should consult their own tax advisors in this regard.

If the Pegasus Shares are or are deemed to be “taxable Canadian property” of a Non-Resident Holder and
such Non-Resident Holder is not eligible for relief pursuant to an applicable income tax treaty or convention,
then the exchange of such Non-Resident Holder's Pegasus Shares pursuant to the Arrangement will
generally be subject to the same Canadian tax consequences applicable to a Resident Holder with respect
to the exchange of such Non-Resident Holder’'s Pegasus Shares pursuant to the Arrangement as discussed
above under the heading “Holders Resident in Canada — Exchange of Pegasus Shares for Aero Shares”,
including qualifying for the automatic tax-deferred rollover under section 85.1 of the Tax Act. In that case,
however, the exchange of Pegasus Shares for Aero Shares may be subject to Canadian withholding tax
unless the Pegasus Shares constitute “excluded property” (as defined in subsection 116(6) of the Tax Act).
Non-Resident Holders should consult with their own tax advisors in this regard.

The cost to a Non-Resident Holder of the Aero Shares acquired on the exchange of Pegasus Shares
pursuant to the Arrangement will be computed in the same manner as described above with respect to a
Resident Holder under the heading “Holders Resident in Canada — Exchange of Pegasus Shares for Aero
Shares”.

Disposition of Aero Shares Following the Arrangement

A Non-Resident Holder who, following the completion of the Arrangement, disposes, or is deemed to
dispose, of a Aero Share will generally not be subject to tax under the Tax Act on any capital gain, or be
entitled to deduct any capital loss, realized on such disposition unless, at the time of disposition, such share
is or is deemed to be “taxable Canadian property” (as defined in the Tax Act) to the Non-Resident Holder
and the Non-Resident Holder is not entitled to relief under an applicable income tax treaty or convention.

Provided that the Aero Shares are listed on a “designated stock exchange” (as defined in the Tax Act, which
currently includes the TSXV) at the time they are disposed of by the Non-Resident Holder, the Aero Shares
generally will be “taxable Canadian property” of the Non-Resident Holder if, at any time during the 60-month
period immediately preceding the disposition:

e 25% or more of the issued shares of any class of the capital stock of Aero were owned by or
belonged to one or any combination of (i) the Non-Resident Holder, (ii) persons with whom the
Non-Resident Holder did not deal at arm’s length for purposes of the Tax Act, and (iii) partnerships
in which the Non-Resident Holder or a person referred to in (iii) holds a membership interest directly
or indirectly through one or more partnership; and

e more than 50% of the fair market value of the Aero Shares at such time was derived directly or
indirectly from one or any combination of real or immovable property situated in Canada, “Canadian
resource properties” or “timber resource properties” (each as defined in the Tax Act), or options in
respect of, or interests in, or for civil law rights in, any such properties.

An Aero Share acquired by a Non-Resident Holder upon the exchange of Pegasus Shares for Aero Shares
pursuant to the Arrangement may also be deemed to be “taxable Canadian property” of the Non-Resident
Holder for a period of 60 months following the Effective Date if, at the time of such exchange, such Pegasus
Shares constituted “taxable Canadian property” of the Non-Resident Holder. Non-Resident Holders should
consult their own tax advisors in this regard.

Even if the Aero Shares are “taxable Canadian property” of a Non-Resident Holder, such Non-Resident
Holder may be exempt from Canadian tax on any capital gain realized on the disposition of such shares by
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virtue of an applicable income tax treaty or convention to which Canada is a signatory. Non-Resident
Holders should consult their own tax advisors in this regard.

If the Aero Shares are or are deemed to be “taxable Canadian property” to a Non-Resident Holder and
such Non-Resident Holder is not eligible for relief pursuant to an applicable income tax treaty or convention,
then the disposition of the Non-Resident Holder's Aero Shares generally will be subject to the same
Canadian tax consequences applicable to a Resident Holder with respect to the disposition of such
Resident Holder's Aero Shares as discussed above under the heading “Holders Resident in Canada —
Disposition of Aero Shares Following the Arrangement”.

Dividends on Aero Shares

Dividends paid or credited, or deemed to be paid or credited, to a Non-Resident Holder on Aero Shares will
be subject to Canadian non-resident withholding tax. Under the Tax Act, the rate of withholding is 25% of
the gross amount of the dividend. The withholding rate may be reduced pursuant to the provisions of an
applicable income tax treaty or convention. Under the Canada—United States Tax Convention (1980), as
amended (the “Canada-U.S. Tax Treaty”), the withholding rate on any such dividend beneficially owned
by a Non-Resident Holder that is a resident of the United States for purposes of the Canada-U.S. Tax
Treaty and fully entitled to the benefits of such treaty (a “U.S. Treaty Holder”) is generally reduced to 15%
(or 5% in the case of a U.S. Treaty Holder that is a company beneficially owning at least 10% of the voting
shares of Aero).

Dissenting Non-Resident Holders

The following portion of this summary applies to a Non-Resident Holder that is a Dissenting Shareholder (a
“‘Dissenting Non-Resident Holder”).

A Dissenting Non-Resident Holder who, as a result of the exercise of Dissent Rights, is entitled to be
paid the fair value of their Pegasus Shares by Pegasus will be deemed to have received a taxable dividend
in the taxation year of payment equal to the amount, if any, by which such payment (other than that portion
that is in respect of interest, if any, awarded by the Court) exceeds the paid-up capital attributable to such
Dissenting Non-Resident Holder's Pegasus Shares immediately before their surrender to Pegasus
pursuant to the Arrangement. Any such deemed dividend will be subject to Canadian withholding tax at the
same rate as described above under the heading “Holders Not Resident in Canada — Dividends on Aero
Shares” with respect to dividends on the Aero Shares.

In addition, a Dissenting Non-Resident Holder will be considered to have disposed of such Pegasus Shares
for proceeds of disposition equal to the payment received (other than that portion that is in respect of
interest, if any, awarded by the Court), less the amount of any deemed dividend arising on the surrender of
such shares as described above. A Dissenting Non-Resident Holder will, in general, realize a capital gain
(or incur a capital loss) equal to the amount by which such proceeds of disposition, net of any reasonable
costs of disposition, exceed (or are less than) the adjusted cost base to such holder of the Pegasus Shares
immediately before their surrender to Pegasus pursuant to the Arrangement. A Dissenting Non-Resident
Holder will generally not be subject to tax under the Tax Act on any capital gain, or be entitled to deduct
any capital loss, realized on the disposition of its Pegasus Shares unless such Pegasus Shares are “taxable
Canadian property” of the Non-Resident Holder and the Non-Resident Holder is not entitled to relief under
an applicable income tax treaty or convention.

Interest, if any, awarded by the Court to a Dissenting Non-Resident Holder will not be subject to Canadian
withholding tax, provided that such interest does not constitute “participating debt interest” as defined in
the Tax Act.

Dissenting Non-Resident Holders should consult their own tax advisors with respect to the tax
implications to them of the exercise of their Dissent Rights.
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Eligibility for Investment

Based on the current provisions of the Tax Act in force as of the date hereof, the Aero Shares received by
Shareholders pursuant to the Arrangement should be qualified investments under the Tax Act at a particular
time for a trust governed by a registered retirement savings plan, a registered retirement income fund, a
registered education savings plan, a tax-free savings account, a first home savings account, or a registered
disability savings plan, all as defined in the Tax Act (each a “Registered Plan”) or a trust governed by a
deferred profit sharing plan (a “DPSP”), provided that at the particular time either: (1) the Aero Shares are
listed and posted for trading on a “designated stock exchange” (as defined in the Tax Act, which currently
includes the TSXV), or (2) Aero otherwise qualifies at that time as a “public corporation” (as defined in the
Tax Act) other than a mortgage investment corporation.

In this regard the Aero Shares are currently listed on a designated stock exchange and Aero is currently a
public corporation other than a mortgage investment corporation.

If at any time the Aero Shares are not listed on a designated stock exchange and Aero does not qualify as
a public corporation, then the Aero Shares will not be qualified investments under the Tax Act at that time
for a trust governed by a Registered Plan or a DPSP and adverse tax consequences will arise with respect
to any Aero Shares acquired or held by such a trust.

Further, notwithstanding that the Aero Shares may be a qualified investment, the holder, annuitant, or
subscriber of a Registered Plan will be subject to a penalty tax in respect of Aero Shares held in that
Registered Plan if such Aero Shares are a “prohibited investment” for the purposes of the Tax Act. The
Aero Shares will generally be a “prohibited investment” if the holder, annuitant or subscriber, as the case
may be, does not deal at arm’s length with Aero for the purposes of the Tax Act or has a “significant interest”
(as defined in the Tax Act) in Aero for the purposes of the Tax Act. The Aero Shares will generally not be a
“prohibited investment” if the Aero Shares are “excluded property” as defined in the Tax Act for trusts
governed by a Registered Plan. Prospective holders that intend to hold Aero Shares in a Registered Plan
are urged to consult their own tax advisers with respect to whether the Aero Shares would constitute a
“prohibited investment” in their particular circumstances.

UNITED STATES FEDERAL INCOME TAX

This Information Circular does not contain a discussion of the U.S. federal income tax consequences of the
Arrangement to Shareholders subject to United States tax jurisdiction. U.S. Holders of Pegasus Shares
should consult their own tax advisors with respect to the U.S. federal income tax consequences of the
Arrangement, including the holding of shares in a “passive foreign investment company” and regarding the
U.S. tax implications to them of the Arrangement.

SECURITIES LAWS CONSIDERATIONS
The following is a brief summary of the Securities Laws considerations applying to the Arrangement.
Canadian Securities Laws

Shareholders are urged to consult their professional and legal advisors to determine the
applicability to them of the resale restrictions prescribed by applicable Securities Laws

Status under Canadian Securities Laws

Pegasus is a reporting issuer in British Columbia and Alberta. The Pegasus Shares currently trade on the
TSXV under the symbol “PEGA” and on the OTCID under the symbol “SLTFF”. Aero is, and after the
Arrangement will continue to be, a reporting issuer in all of the provinces of Canada. The Aero Shares
currently trade on each of the TSXV under the symbol AERO”, the Frankfurt Stock Exchange under the
symbol “UU3” and on the OTC Pink under the symbol “AAUGF”.
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Distribution and Resale of Securities Under Canadian Securities Laws

The distribution of the securities pursuant to the Arrangement will constitute a distribution of securities which
is exempt from the prospectus requirements of Canadian securities legislation. With certain exceptions,
the securities may generally be resold in each of the provinces of Canada provided the trade is not a “control
distribution” as defined in National Instrument 45 - 102 - Resale of Securities of the Canadian Securities
Administrators, no unusual effort is made to prepare the market or create a demand for those securities,
no extraordinary commission or consideration is paid to a person or company in respect of the trade and,
if the selling security holder is an insider or officer of Aero, the insider or officer has no reasonable grounds
to believe that Aero is in default of securities legislation.

MI 61-101 Protection of Minority Security Holders in Special Transactions

Since Pegasus is a reporting issuer in British Columbia and Alberta, and is subject to Policy 5.9 - Protection
of Minority Security Holders in Special Transactions of the TSXV, the Arrangement is subject to MI 61-101.
MI 61-101 is intended to regulate certain transactions to ensure equality of treatment among
securityholders, generally requiring enhanced disclosure, approval by a majority of shareholders excluding
interested or related parties, independent valuations and, in certain circumstances, approval and oversight
of the transaction by a special committee of independent Directors. The protections of Ml 61-101 generally
apply to “business combinations” where the interests of a holder of an equity security may be terminated
without their consent.

MI 61-101 provides that, in certain circumstances, where a “related party” (as defined in MI 61-101) of an
issuer is entitled to receive a “collateral benefit” (as defined in Ml 61-101) in connection with an arrangement
transaction (such as the Arrangement), such transaction may be considered a “business combination” for
the purposes of Ml 61-101 and subject to minority approval requirements.

A “collateral benefit’, as defined in Ml 61-101, includes any benefit that a related party of Pegasus (which
includes the directors and senior officers of Pegasus) is entitled to receive, directly or indirectly, as a
consequence of the Arrangement, including, without limitation, an increase in salary, a lump sum payment,
a payment for surrendering securities or other enhancement in benefits related to past or future services
as an employee, director or consultant of Pegasus. However, such a benefit will not constitute a “collateral
benefit” provided that certain conditions are satisfied.

Under MI 61-101, a benefit received by a related party of Pegasus is not considered to be a “collateral
benefit” if the benefit is received solely in connection with the related party’s services as an employee,
director or consultant of Pegasus or an affiliated entity and (i) the benefit is not conferred for the purpose,
in whole or in part, of increasing the value of the consideration paid to the related party for securities
relinquished under the Arrangement, (ii) the conferring of the benefit is not, by its terms, conditional on the
related party supporting the Arrangement in any manner, (iii) full particulars of the benefit are disclosed in
the disclosure document for the transaction, and (iv) either (A) at the time the Arrangement was agreed to,
the related party and its associated entities beneficially owned or exercised control or direction over less
than 1% of the outstanding Pegasus Shares, or (B) (x) the related party discloses to an independent
committee of Pegasus the amount of consideration that the related party expects it will be beneficially
entitled to receive, under the terms of the Arrangement, in exchange for the Pegasus Shares beneficially
owned by the related party, (y) the independent committee, acting in good faith, determines that the value
of the benefit, net of any offsetting costs to the related party, is less than 5% of the value referred to in (B)
(x), and (z) the independent committee’s determination is disclosed in this Information Circular.

If a “related party” receives a “collateral benefit” in connection with the Arrangement, the Arrangement
Resolution will also require “minority approval” in accordance with Ml 61-101. If “minority approval” is
required, the Arrangement Resolution must also be approved by a majority of the votes cast, excluding
those votes beneficially owned, or over which control or direction is exercised, by the “related parties” of
Pegasus who receive a “collateral benefit” in connection with the Arrangement.
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The Pegasus Board has determined that no related party of Pegasus (which includes the directors and
senior officers of Pegasus) is entitled to receive directly or indirectly, as a consequence of the Arrangement,
any “collateral benefit” for the purposes of Ml 61-101.

To the knowledge of the Company, no “related party” (as defined in Ml 61-101) of the Company has
participated in or will participate in the Concurrent Financing.

U.S. Securities Laws

The following discussion is a general overview of certain requirements of certain U.S. securities laws
applicable to Shareholders in the United States. All holders of such securities are urged to obtain legal
advice to ensure that their resale of Aero Shares received pursuant to the Arrangement complies with
applicable U.S. securities laws.

The securities to be issued in connection with the Arrangement to Shareholders have not been, and will not
be, registered under the U.S. Securities Act or any applicable securities laws of any state of the United
States. Such securities will be issued in reliance upon the exemption from the registration requirements of
the U.S. Securities Act provided by Section 3(a)(10) thereof. Section 3(a)(10) of the U.S. Securities Act
provides an exemption from registration under the U.S. Securities Act for offers and sales of securities
issued in exchange for one or more outstanding securities, claims or property interests where the terms
and conditions of the issuance and exchange of such securities have been approved by a court authorized
to grant such approval after a hearing upon the fairness of the terms and conditions of the issuance and
exchange at which all persons to whom the securities will be issued have the right to appear and to receive
timely notice thereof. The Court is authorized to conduct a hearing at which the fairness of the terms and
conditions of the Arrangement will be considered. Accordingly, the Final Order, if granted by the Court, will
constitute a basis for the exemption from the registration requirements of the U.S. Securities Act with
respect to the Aero Shares issuable to Shareholders and to the holders of Pegasus Options and Pegasus
Warrants in connection with the Arrangement.

The ability of a Shareholder to resell the Aero Shares issued to it on the Effective Date of the Arrangement
will depend on whether it is an “affiliate” of Aero after the Effective Date of the Arrangement or was an
“affiliate” of Aero within 90 days prior to the Effective Date of the Arrangement. As defined in Rule 144
under the U.S. Securities Act, an “affiliate” of an issuer is a person that directly or indirectly, through one or
more intermediaries, controls, or is controlled by, or is under common control with, such issuer. Typically,
persons who are executive officers, directors or major shareholders of an issuer are considered to be its
“affiliates”. Persons that are not affiliates of Aero after the Effective Date of the Arrangement and were not
affiliates of Aero within 90 days prior to the Effective Date of the Arrangement, may freely resell the Aero
Shares issued to them on the Effective Date of the Arrangement under the U.S. Securities Act.

Persons that are affiliates of Aero after the Effective Date of the Arrangement or were affiliates of Aero
within 90 days prior to the Effective Date of the Arrangement may resell such Aero Shares only pursuant to
registration or an exemption from registration under the U.S. Securities Act and in accordance with any
applicable securities laws of any state of the United States. Such persons are urged to consult with their
own legal counsel to determine the circumstances in which the resale of Aero Shares issued to them
pursuant to the Arrangement will comply with an exemption from such registration requirements.

Option holders and Warrant holders are advised that the exemption provided by Section 3(a)(10) of the
U.S. Securities Act will not exempt the issuance of Aero Shares upon the exercise of the Pegasus Options
or the Pegasus Warrants, whether prior to or after the Effective Date. Accordingly, such securities may
be exercised in the United States, or by or on behalf of a U.S. Person, only if exemptions from the
registration requirements of the U.S. Securities Act and any applicable securities laws of any state of the
United States are available for such exercise.

The securities issuable in connection with the Arrangement have not been approved or disapproved
by the SEC or the securities regulatory authorities in any state, nor has the SEC or the securities
regulatory authorities in any state passed on the fairness or merits of the Arrangement or the
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adequacy or accuracy of this Information Circular. Any representation to the contrary is a criminal
offence.
LEGAL MATTERS

Certain legal matters in connection with the Arrangement will be reviewed for Pegasus by Morton.
Certain legal matters in connection with the Arrangement will be reviewed for Aero by Forooghian.

INFORMATION CONCERNING PEGASUS
AUDITORS

The auditors of Pegasus are Crowe Mackay LLP, Chartered Professional Accountants, of Suite 1100, 1177
W Hastings Street, Vancouver, BC, V6E 4T5.

ADDITIONAL INFORMATION

Additional information relating to Pegasus is available on SEDAR+ at www.sedarplus.ca. Shareholders may
contact Christian Timmins, President, Chief Executive Officer and Director, by email at
info@pegasusresourcesinc.com or by telephone at 403-597-3410 to request copies of Pegasus’ financial
statements and Management’s Discussion and Analysis.

Pegasus’ financial information is provided in Pegasus’ financial statements and Management’s Discussion
and Analysis for the most recently completed financial period, which are available at www.sedarplus.ca and
are not incorporated by reference into this Information Circular.

INFORMATION CONCERNING AERO

For further information concerning Aero before completion of the Arrangement, see Schedule "E" attached
to this Information Circular. Additional information relating to the Company is available on the SEDAR+
website at www.sedarplus.ca.

INFORMATION CONCERNING AERO POST-ARRANGEMENT

For further information concerning Aero post-Arrangement, see Schedule "F" attached to this Information
Circular. Additional information relating to the Company is available on the SEDAR+ website at
www.sedarplus.ca.

INTERESTS OF EXPERTS

To the knowledge of Pegasus, as at the date hereof, Forooghian, Morton Law, RwWE Growth Partners, Inc.,
and Jacob Anderson, CPG, MAusIMM, Resource Geologist with Dahrouge Geological Consulting USA Ltd.,
as applicable, the designated professionals (as such term is defined in National Instrument 51-102 —
Continuous Disclosure Obligations) thereof, each as a group beneficially owned directly or indirectly, less
than 1% of each of the outstanding Aero Shares and Pegasus Shares.

For information regarding the experts who have prepared certain sections of Schedule "E" to this
Information Circular, or are named as having prepared or certified a report, statement or opinion in or
incorporated by reference into Schedule "E" to this Information Circular, see “Information Concerning Aero
— Interests of Experts” in Schedule "E".
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ANNUAL GENERAL MEETING MATTERS

Presentation of Financial Statements

The annual consolidated financial statements of the Company for the financial year ended May 31, 2025,
together with the auditor's report thereon, will be placed before the Meeting. The Company’s financial
statements are available on SEDAR+.

Election of Directors

The Company proposes to fix the number of directors of the Company at three (3) and to nominate the persons
listed below for election as directors. Each director will hold office until the next annual general meeting of
the Company or until his successor is elected or appointed, unless his office is earlier vacated. Management
does not contemplate that any of the nominees will be unable to serve as a director. If, prior to the Meeting,
any vacancies occur in the slate of nominees herein listed, it is intended that discretionary authority shall be
exercised by the person named in the Proxy as nominee to vote the Pegasus Shares represented by Proxy
for the election of any other person or persons as directors.

Pursuant to the advance notice provisions contained in the Company’s articles (the “Advance Notice
Provisions”), the Pegasus Board has determined that notice of nominations of persons for election to the
Pegasus Board at the Meeting must be made following the requirements of such Advance Notice Provisions.
As of the date of this Information Circular, the Company has not received notice of a nomination in compliance
with the Company’s articles and, subject to the timely receipt of any such nomination, any nominations other
than nominations by or at the direction of the Pegasus Board or an authorized officer of the Company will be
disregarded at the Meeting.

The following table sets out the names of the director nominees; their positions and offices in the Company;
principal occupations; the period of time that they have been directors of the Company; and the number of
Pegasus Shares that each beneficially owns or over which control or direction is exercised.

Number of Pegasus
Shares Beneficially
Name, Residence and Owned, Directly or
Present Position within | Director Since | Indirectly, or Over Principal Occupation("
the Company Which Control or
Discretion is
Exercised(")
Christian Timmins@ May 25, 2022 1,179,800 President and CEO of the
Alberta, Canada Company.
Director, President, CEO
Dave Bissoondatt December 19, 367,000 CFO and Director of the
British Columbia, Canada 2011 Company.
Director, CFO
Derrick Strickland® January 29, 105,000®) Consulting Professional
British Columbia, Canada 2024 Geologist.
Director
Notes:

(1) The information as to principal occupation, business or employment and Pegasus Shares beneficially owned or
controlled is not within the knowledge of management of the Company and has been furnished by the respective
nominees. Unless otherwise stated above, any nominees named above have held the principal occupation or
employment indicated for at least the five preceding years.
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(2) Current member of the audit committee.

(3) Mr. Strickland beneficially owns, indirectly through Tyro Industries Corp., 85,000 common shares of the
Company.

Except as otherwise disclosed below, to the knowledge of the Company, no proposed director of the
Company is, as at the date of this Information Circular, or has been, within 10 years before the date of this
Information Circular, a director, chief executive officer or chief financial officer of any company (including
the Company) that:

(a) was subject to an order that was issued while the proposed director was acting in the capacity as
director, chief executive officer or chief financial officer, or

(b) was subject to an order that was issued after the proposed director ceased to be a director, chief
executive officer or chief financial officer and which resulted from an event that occurred while that
person was acting in the capacity as director, chief executive officer or chief financial officer.

For the purposes of subsection (a) above, “order” means:

(i) a cease trade order;
(i) ~ an order similar to a cease trade order; or
(iii)  an order that denied the relevant company access to any exemption under securities legislation;

that was in effect for more than 30 consecutive days.

Except as otherwise disclosed below, to the knowledge of the Company, no proposed director of the
Company:

(a) is, as at the date of this Information Circular, or has been within 10 years before the date of this
Information Circular, a director or executive officer of any company (including the Company) that,
while that person was acting in the that capacity, or within a year of that person ceasing to act in
that capacity, became bankrupt, made a proposal under any legislation relating to bankruptcy or
insolvency or was subject to or instituted any proceedings, arrangement or compromise with
creditors or had a receiver, receiver manager or trustee appointed to hold its assets;

(b) has, within the 10 years before the date of this Information Circular, become bankrupt, made a
proposal under any legislation relating to bankruptcy or insolvency, or become subject to or
instituted any proceedings, arrangement or compromise with creditors, or had a receiver, receiver
manager or trustee appointed to hold the assets of the proposed director or executive officer;

(c) has been subject to any penalties or sanctions imposed by a court relating to securities legislation
or by a securities regulatory authority or has entered into a settlement agreement with a securities
regulatory authority; or

(d) has been subject to any other penalties or sanctions imposed by a court or regulatory body that
would likely be considered important to a reasonable securityholder in deciding whether to vote for
a proposed director.

Appointment of Auditor

At the Meeting, Shareholders will be asked to vote for the appointment of Crowe Mackay LLP to serve as
auditor of the Company for the fiscal year, and to hold such position until the next annual general meeting of
the shareholders or until they are removed by the Pegasus Board or resign as provided by law, and to
authorize the directors to fix their remuneration.
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Approval of Stock Option Plan

Shareholders will be asked to approve the Company’s 10% rolling stock option plan (the “Stock Option
Plan”) at the Meeting. In accordance with Policy 4.4 Security Based Compensation of the TSXV (“Policy
4.4"), “Rolling Up to 10% Plans” must receive shareholder approval yearly. The Company is therefore
seeking shareholder approval of the Company’s Stock Option Plan, which reserves a maximum of 10% of
the issued shares of the Company at the time of any stock option grant. The purpose of the Stock Option
Plan is to provide incentive to employees, directors, officers and consultants who provide services to the
Company and to reduce the cash compensation the Company would otherwise have to pay.

The Stock Option Plan complies with the current policies of the TSXV under Policy 4.4. Under the Stock
Option Plan, a maximum of 10% of the issued and outstanding shares of the Company are proposed to be
reserved at any time for issuance on the exercise of stock options. As the number of shares reserved for
issuance under the Stock Option Plan increases with the issue of additional shares of the Company, the
Stock Option Plan is considered to be a “rolling up to 10%"” stock option plan.

Management is seeking shareholder approval for the Stock Option Plan in accordance with and subject to
the rules and policies of the TSXV. The Company last received shareholder approval for its Stock Option
Plan at its annual general meeting of shareholders held on June 18, 2024.

Terms of the Stock Option Plan

The Stock Option Plan provides that the Pegasus Board may from time to time, in its discretion, and in
accordance with the TSXV’s requirements, grant to directors, officers, employees, management company
employees and consultants to the Company, non-transferable options to purchase common shares,
provided that the number of common shares reserved for issuance does not exceed 10% of the common
shares of the Company at the time of the stock option grant. Further, unless authorized by disinterested
shareholder approval, the Stock Option Plan may not result in the issuance to “Insiders” (as defined in
TSXV Policy 1.1 Interpretation), at any time, of a number of common shares exceeding 10% of the
Company’s issued and outstanding common shares, calculated on the date the option is granted, or the
issuance to holders, within a one year period, of a number of common shares exceeding 10% of the
common shares issued and outstanding, calculated on the date the option is granted. Individual stock option
grants must comply with the terms of the Stock Option Plan and the policies of the TSXV as they relate to
the minimum exercise price, hold periods and filing requirements.

The Stock Option Plan provides that:

(a) options will be non-assignable and non-transferable except that they will be exercisable by the personal
representative of the option holder in the event of the option holder’s death, if exercised within one year of
the optionee’s death;

(b) options may be exercisable for a maximum of 10 years from the date of grant;

(c) options under the Stock Option Plan (plus any other security based compensation of the Company) to
acquire no more than 5% of the issued shares of the Company may be granted to any one individual in any
12 month period;

(d) options under the Stock Option Plan (plus any other security based compensation of the Company) to
acquire no more than 2% of the issued shares of the Company may be granted to any one consultant in
any 12 month period;

(e) options under the Stock Option Plan (plus any other security based compensation of the Company) to
acquire no more than 2% of the issued shares of the Company may be granted to all persons (in aggregate)
conducting “Investor Relations Activities” (as defined in TSXV Policy 1.1), in any 12 month period;
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(f) disinterested shareholder approval must be obtained for any reduction in the exercise price, or extension
of the term, if the optionee is an Insider of the Company;

(g) for stock options granted to employees, consultants or Management Company Employees (as defined
in Policy 4.4), the Company and the optionee represent that the optionee is a bona fide employee,
consultant or Management Company Employee, as the case may be;

(h) for stock options granted to any optionee who is a director, employee, consultant or Management
Company Employee, the option must expire within a reasonable period following the date optionee ceases
to be in that role (as set out in more detail below);

(i) the exercise price of an option granted under the Stock Option Plan shall not be less than the “Discounted
Market Price” (as defined in TSXV Policy 1.1) at the time of granting the option. Options may not be granted
which are exercisable at an exercise price that is less than a price permitted by the TSXV. An exercise price
cannot be established until options are allocated to a particular optionee;

(j) options granted to persons engaged in Investor Relations Activities will vest in stages over a minimum
period of 12 months with no more than one-quarter of the options vesting in any three month period, or as
otherwise prescribed by Policy 4.4. These vesting parameters may not be accelerated without prior TSXV
approval; and

(k) upon the exercise of an option, an optionee shall pay to the Company the exercise price of the option,
in cash or by certified cheque, unless the optionee is utilizing the cashless exercise feature, described
below:

If an optionee is a director of the Company and ceases to be director for any reason other than death, such
optionee shall have the right to exercise any options not exercised prior to such termination within a
reasonable period of time after the date of termination, as set out in the optionee’s option certificate, such
reasonable period not to exceed one year after termination. However, if the optionee ceases to be a director
as a result of: (i) ceasing to meet the qualifications set forth in the Business Corporations Act (British
Columbia); (ii) his or her removal as a director pursuant to the Business Corporations Act (British Columbia);
or (iii) an order made by any regulatory authority having jurisdiction to so order; the expiry date shall be the
date the optionee ceases to be a director of the Company.

If an optionee is an officer, employee, Management Company Employee or consultant and ceases to be
an officer, employee, Management Company Employee or consultant for any reason other than death, such
optionee shall have the right to exercise any options not exercised prior to such termination within a
reasonable period of time after the date of termination, as set out in the optionee’s option certificate, such
reasonable period not to exceed one year after termination. However, if the optionee ceases to be: (i) an
officer or employee as a result of termination for cause; (ii) a Management Company Employee of a as a
result of termination for cause; or (iii) an officer, employee, Management Company Employee or consultant
as a result of an order made by any regulatory authority having jurisdiction to so order; the expiry date shall
be the date the optionee ceases to be a officer, employee, Management Company Employee or consultant
of the Company, as the case may be.

If a director, officer, consultant, employee, or Management Company Employee dies prior to the expiry of
their options, their legal representatives may, within the lesser of one year from the date of the optionee’s
death or the expiry date of the particular options, exercise options granted to the optionee under the Stock
Option Plan which remain outstanding.

Shareholders will be asked at the Meeting to approve, with or without variation, the following ordinary
resolution (the “Plan Resolution”):

“BE IT RESOLVED as an ordinary resolution THAT:
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(a) the Company’s stock option plan (the “Plan”) be and is hereby confirmed and approved, and that
in connection therewith a maximum of 10% of the Company’s issued and outstanding common
shares at the time of each grant be approved for granting as awards;

(b) the Pegasus Board be authorized in its absolute discretion to administer the Plan, and amend or
modify the Plan in accordance with its terms and conditions and with the policies of the TSX Venture
Exchange; and

(c) any director or officer of the Company be authorized and directed to do all acts and things and to
execute and deliver all documents required, as in the opinion of such director or officer may be
necessary or appropriate in order to give effect to this resolution.”

The Pegasus Board recommends that Shareholders approve the Plan Resolution. If the Plan Resolution is

approved by Shareholders, the Directors will have the authority, in their sole discretion, to implement or
revoke the Plan Resolution and otherwise implement or abandon the Plan.

ANY OTHER MATTERS
Management of the Company knows of no matters to come before the Meeting other than those referred
to in the Notice accompanying this Information Circular. However, if any other matters properly come before
the Meeting, it is the intention of the persons named in the form of Proxy accompanying this Information

Circular to vote the same in accordance with their best judgment of such matters.

STATEMENT OF EXECUTIVE COMPENSATION

For the purposes of this Information Circular:

“CEO” means the Company’s chief executive officer;
“CFO” means the Company’s chief financial officer;
“‘Named Executive Officer’ or “NEO” means:

(a) the CEO;

(b) the CFO;

(c) inrespectof the Company and its subsidiaries, the most highly compensated executive officer, other
than the CEO and the CFO at the end of the most recently completed financial year whose total
compensation was more than $150,000 for that financial year; and

(d)  each individual who would be an NEO under paragraph (c) but for the fact that the individual was
neither an executive officer of the Company, nor acting in a similar capacity, at the end of that
financial year.

As at May 31, 2025, the end of the most recently completed financial period of the Company, the Company

had two NEOs, whose names and positions held within the Company are set out in the summary
compensation table below.
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Director and Named Executive Officer Compensation

The following table is a summary of compensation paid, payable, awarded, granted, given, or otherwise
provided, directly or indirectly, by the Company, or a subsidiary of the Company, to each NEO and director,
for each of the two most recently completed financial years, other than stock options and other compensation

securities.
Table of compensation excluding compensation securities
Name Year Salary, Bonus | Committee | Value of Value of all Total
and Ended | consulting (%) or meeting | perquisites other compensation
position May fee, fees (%) compensation (%)
31 retainer or (%) (%)
commission
(%)

Christian 2025 174,000 Nil Nil Nil 14,690 188,690
Timmins - - -
President. 2024 120,000 Nil Nil Nil 15,965 135,965
CEO, and
Director
Dave 2025 135,000 Nil Nil Nil 7,345 142,345
Bissoondatt - - -
CFO and | 2024 84,000 Nil Nil Nil 46,078 130,078
Director
Derrick 2025 12,000 Nil Nil Nil 4,407 16,407
Strickland - - -
Director 2024 4,000 Nil Nil Nil 24,934 28,934
Noah 2025 15,000 Nil Nil Nil Nil 15,000
Komavli(" - - - -
Former 2024 22,000 Nil Nil Nil Nil 22,000
Director
Lorne 2025 Nil Nil Nil Nil Nil Nil
Mcarthy® - - - -
Former 2024 2,500 Nil Nil Nil Nil 2,500
Director

Notes:

1. Noah Komavli ceased to be a director of the Company effective October 29, 2025.
2. Lorne Mcarthy ceased to be a director of the Company effective February 1, 2024.
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Stock Options and Other Compensation Securities

The following table provides a summary of all compensation securities granted or issued to each director or
NEO of the Company, or any subsidiary thereof, in the most recently completed financial year for services
provided or to be provided, directly or indirectly, to the Company or any subsidiary thereof:

Issue,
Type of Number of conversion
compen- compen- or exercise
Name and sation sation Date of issue price
position security securities or grant (%) Expiry Date
Christian Timmins Stock 250,000 2025-05-13 $0.08 2028-05-13
President, CEO, Options
and Director
Derrick Strickland Stock 75,000 2025-05-13 $0.08 2028-05-13
irector .
Options

No compensation securities were exercised by the directors or NEOs during the most recently completed
financial year.

Stock option plans and other incentive plans

See “Approval of Stock Option Plan” above for the material terms of the Stock Option Plan. The Stock Option
Plan will be placed before the Meeting for Shareholder approval.

Employment, consulting and management agreements

The Company did not have any contracts, agreements, plans or arrangements that provided for payments to
a director or NEO at, following or in connection with any termination (whether voluntary, involuntary or
constructive), resignation, retirement, a change in control of the Company or a change in an NEO’s
responsibilities during the most recently completed financial year.

Oversight and description of director and named executive officer compensation

The objective of the Company’s compensation program is to compensate the executive officers for their
services to the Company at a level that is both in line with the Company’s fiscal resources and competitive
with companies at a similar stage of development.

The Company compensates its executive officers based on their skill and experience levels and the existing
stage of development of the Company. Executive officers are rewarded on the basis of the skill and level of
responsibility involved in their position, the individual's experience and qualifications, the Company’s
resources, industry practice, and regulatory guidelines regarding executive compensation levels.

The Pegasus Board has implemented three levels of compensation to align the interests of the executive
officers with those of the Shareholders. First, executive officers may be paid a monthly consulting fee or salary.
Second, the Pegasus Board may award executive officers long term incentives in the form of stock options.
Finally, and only in special circumstances, the Pegasus Board may award cash or share bonuses for



- 46 -

exceptional performance that results in a significant increase in shareholder value. The Company does not
provide medical, dental, pension or other benefits to the executive officers.

The base compensation of the executive officers is reviewed and set annually by the Pegasus Board. The
CEO has substantial input in setting annual compensation levels. The CEO is directly responsible for the
financial resources and operations of the Company. In addition, the CEO and the Pegasus Board from time
to time determine the stock option grants to be made pursuant to the Company’s Plan. Previous grants of
stock options are taken into account when considering new grants. The Pegasus Board awards bonuses at
its sole discretion. The Pegasus Board does not have pre-existing performance criteria or objectives.

Compensation for the most recently completed financial year should not be considered an indicator of
expected compensation levels in future periods. All compensation is subject to and dependent on the
Company’s financial resources and prospects.

SECURITIES AUTHORIZED FOR ISSUANCE UNDER EQUITY COMPENSATION PLANS
The following table sets out information as of the end of the Company’s most recently completed financial

year (ended May 31, 2025) with respect to compensation plans under which equity securities of the Company
are authorized for issuance.

Number of Number of securities
S?CUI'ItIeS to be Weighted-average remaining available for
ISSUGd_ UPOf" exercise price of future issuances under
exercise o ; i i
Plan Catedo i outstanding equity compensation
eI putstanding options, warrants plan (excluding
options, warrants and rights securities reflected in
and rights (b) column (a))

(a) (c)

Equity compensation plans
approved by security holders 3,510,000 $0.17 19,866
(stock option plan)

Equity compensation plans not

approved by security holders N/A N/A N/A

TOTAL: 3,510,000 $0.17 19,866

INDEBTEDNESS OF DIRECTORS AND EXECUTIVE OFFICERS

None of the directors, executive officers, employees, proposed nominees for election as directors and their
associates, or any former executive officers, directors and employees of the Company or any of its
subsidiaries, is, as at the date of this Information Circular, or has been at any time during the most recently
completed financial year, indebted to the Company or any of its subsidiaries.

INTEREST OF INFORMED PERSONS IN MATERIAL TRANSACTIONS

Except as disclosed herein, since the commencement of the Company’s most recently completed financial
year, no informed person (a director, officer or holder of 10% or more of the Pegasus Shares) or nominee for
election as a director of the Company or any associate or affiliate of any informed person or proposed director
had any interest in any transaction that has materially affected or would materially affect the Company or any
of its subsidiaries.
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MANAGEMENT CONTRACTS

Management functions of the Company or any of its subsidiaries are not to any substantial degree performed
by anyone other than by the directors or executive officers of the Company or the subsidiary. See
“Employment, consulting and management agreements” above.

STATEMENT OF CORPORATE GOVERNANCE

Corporate Governance

Corporate governance relates to the activities of the Pegasus Board, the members of which are elected by
and are accountable to the Shareholders, and takes into account the role of the individual members of
management who are appointed by the Pegasus Board and charged with the day to day management of
the Company. The Canadian Securities Administrators (“CSA”) have adopted National Policy 58-201
Corporate Governance Guidelines, which provides non-prescriptive guidelines on corporate governance
practices for reporting issuers such as the Company. In addition, the CSA have implemented National
Instrument 58-101 Disclosure of Corporate Governance Practices (“NI 58-101"), which prescribes certain
disclosure by the Company of its corporate governance practices. This disclosure is presented below.

Board of Directors

The Pegasus Board currently consists of the following three members: Christian Timmins, Dave Bissoondatt,
and Derrick Strickland. It is proposed that all three individuals will be nominated for election at the Meeting.

There is currently one member of the Pegasus Board, Derrick Strickland, who is considered to be independent
for purposes of membership on the Pegasus Board. For this purpose, a director is independent if he has no
direct or indirect “material relationship” with the Company. A “material relationship” is a relationship which
could, in the view of the Pegasus Board, be reasonably expected to interfere with the exercise of the director’s
independent judgment. Of the proposed nominees, Christian Timmins (CEO) and Dave Bissoondatt (CFO)
are considered to be non-independent directors.

Other Directorships

None of the directors or proposed directors of the Company are directors of any other reporting issuers as at
the Record Date.

Orientation and Continuing Education

Orientation of new members of the Pegasus Board is conducted informally by management and members
of the Pegasus Board. The Company has not adopted formal policies respecting continuing education for
Pegasus Board members.

Ethical Business Conduct

The Pegasus Board has adopted a formal written code of business conduct and ethics. The Pegasus Board
is of the view that the fiduciary duties placed on individual directors by the Company’s governing legislation
and common law together with corporate statutory restrictions on an individual director’s participation in
Pegasus Board decisions in which the director has an interest are sufficient to ensure that the Pegasus
Board operates independently of management and in the best interests of the Company.
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Nomination of Directors

The Pegasus Board considers its size each year when it considers the number of directors to recommend
to the Shareholders for election at the annual general meeting. The Pegasus Board takes into account the
number of directors required to carry out the Pegasus Board’s duties effectively and to maintain diversity
of views and experience.

The Pegasus Board has not established a nominating committee; this function is currently performed by
the Pegasus Board as a whole. The Pegasus Board encourages an objective nomination process through
collective communication among the directors.

Compensation

The Pegasus Board has not established a formal compensation committee. Rather, the independent
Pegasus Board members are responsible for reviewing and determining the adequacy and form of
compensation paid to the Company’s directors, executives and key employees. The independent Pegasus
Board members evaluate the performance of senior management measured against the Company’s
business goals and industry compensation levels.

Pegasus Board Committees
The Pegasus Board has no committees other than the Audit Committee.
Assessments

The Pegasus Board annually, and at such other times as it deems appropriate, reviews the performance and
effectiveness of the Pegasus Board, the directors and its committees to determine whether changes in size,
personnel or responsibilities are warranted. To assist in its review, the Pegasus Board conducts informal
surveys of its directors and receives reports from each committee respecting its own effectiveness. As part
of the assessments, the Pegasus Board or the individual committee may review their respective mandate or
charter and conduct reviews of applicable corporate policies.

AUDIT COMMITTEE

Audit Committee Disclosure

Pursuant to section 224(1) of the Business Corporations Act (British Columbia) and National Instrument
52-110 Audit Committees (“NI 52-110”) the Company is required to have an audit committee (the “Audit
Committee”) comprised of not less than three directors, a majority of whom are not officers, control persons
or employees of the Company or an affiliate of the Company. NI 52-110 requires the Company, as a venture
issuer, to disclose annually in its Information Circular certain information concerning the constitution of its
audit committee and its relationship with its independent auditor, as set forth below.

The primary function of the Audit Committee is to assist the Pegasus Board in fulfilling its financial oversight
responsibilities by: (i) reviewing the financial reports and other financial information provided by the
Company to regulatory authorities and Shareholders; (ii) reviewing the systems for internal corporate
controls which have been established by the Pegasus Board and management; and (iii) overseeing the
Company’s financial reporting processes generally. In meeting these responsibilities, the Audit Committee
monitors the financial reporting process and internal control system; reviews and appraises the work of
external auditors and provides an avenue of communication between the external auditors, senior
management and the Pegasus Board. The Audit Committee is also mandated to review and approve all
material related party transactions.

The Audit Committee’s Charter
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The Company has adopted a Charter of the Audit Committee, a copy of which is attached hereto as
Schedule "I".

Composition of the Audit Committee

The Audit Committee is currently comprised of the following members: Christian Timmins, Dave Bissoondatt,
and Derrick Strickland. Each member of the Audit Committee is considered to be financially literate, as
defined by NI 52-110, in that they have the ability to read and understand a set of financial statements that
present a breadth and level of complexity of accounting issues that are generally comparable to the breadth
and complexity of the issues that can presumably be expected to be raised by the Company’s financial
statements. Each member of the Audit Committee is considered to be independent except for Mr. Timmins,
CEO of the Company, and Mr. Bissoondatt, CFO of the Company. An audit committee member is
independent if they have no direct or indirect “material relationship” with the Company. A “material
relationship” is a relationship which could, in the view of the Pegasus Board, be reasonably expected to
interfere with the exercise of a member’s independent judgement.

The members of the Audit Committee are elected by the Pegasus Board at its first meeting following the
annual shareholders’ meeting. Unless a chair is elected by the full Pegasus Board, the members of the
Audit Committee designate a chair by a majority vote of the full Audit Committee membership.

Relevant Education and Experience

All three current Audit Committee members have the ability to read and understand financial statements
that present a breadth and level of complexity of accounting issues that are generally comparable to the
breadth and complexity of the issues that can reasonably be expected to be raised by the Company’s
financial statements and are therefore considered “financially literate”.

Christian Timmins — Mr. Timmins is an entrepreneur and investor with over two decades of expertise in the
metals, mining, oil and gas, and technology sectors. Throughout his career, he has contributed significantly
to the growth and success of numerous companies, demonstrating versatility through various leadership
positions and service on multiple public company boards. In addition to his entrepreneurial endeavors, Mr.
Timmins has developed a strong track record in project management, business development, and
operational leadership. He previously held senior roles at prominent energy firms, overseeing projects
valued at over $300 million. Renowned for guiding large-scale initiatives and building cohesive teams, he
continues to excel in both entrepreneurship and investment. Now serving as Chief Executive Officer, Mr.
Timmins remains a driving force in shaping strategic direction and delivering results across a wide array of
ventures.

Dave Bissoondatt - Mr. Bissoondatt has over 35 years of experience with companies involved in the public
markets. He has held the positions as Director and as Corporate Secretary in various companies traded on
the TSX Venture Exchange and the Canadian Securities Exchange. He has also served on the Audit
Committee in some of the companies. He has provided corporate governance and regulatory compliance
services for TSX Venture and CSE listed companies since 2015. He works closely with the company’s legal
counsel and CEO in maintaining corporate records and managing daily operations and ensuring the
company’s filings with the securities commissions and exchanges are filed and in accordance with their
deadlines.

Derrick Strickland - Derrick Strickland, P. Geo, MBA, has over 35 years of involvement in all aspects of the
exploration industry, actively working as a geological and corporate advisor. Mr. Strickland has been self-
employed for over 23 years. He is an experienced leader, founder, director, CEO, and Vice President to
over 20 publicly traded companies. His work over the last three decades has been on six continents,
specializing in remote locations, instituting quality assurance programs, provision of on the ground
geological technical execution and know-how, and expertise for both private and publicly traded resource
companies. He has extensive practice in the areas of corporate governance, current regulatory regimes,
compliance, and disclosure matters (NI 43-101). Mr. Strickland’s international exposure encompasses a
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range of commodities, including base metals, gold, uranium, diamonds, potash and copper in numerous
deposit types and settings, with an eye to other specialty minerals and unique opportunities. Mr. Strickland’s
diverse experience makes him an asset in all geological and cultural settings. Mr. Strickland’s extensive
network and industry engagement has seen him elected as a past director of both the Prospectors &
Developers Association of Canada (PDAC) and the Association for Mineral Exploration B.C. (AME).

Audit Committee Oversight

Since the commencement of the Company’s most recently completed financial year, the Pegasus Board has
not failed to adopt a recommendation of the Audit Committee to nominate or compensate an external auditor.

Reliance on Certain Exemptions

Since the commencement of the Company’s most recently completed financial year, the Company has not
relied on the exemptions contained in sections 2.4, 6.1.1(4), 6.1.1(5), 6.1.1(6) or Part 8 of NI 52-110. Section
2.4 provides an exemption from the requirement that the Audit Committee must pre-approve all non-audit
services to be provided by the auditor, where the total amount of fees related to the non-audit services are
not expected to exceed 5% of the total fees payable to the auditor in the fiscal year in which the non-audit
services were provided. Section 6.1.1(4), (5) and (6) provide exemptions in certain circumstances from the
requirement that a majority of the members of the Audit Committee must not be executive officers, employees
or control persons of the venture issuer. Part 8 permits a company to apply to a securities regulatory authority
for an exemption from the requirements of NI 52-110, in whole or in part.

Pre-Approval Policies and Procedures

The Audit Committee has not adopted specific policies and procedures for the engagement of non-audit
services. Subject to the requirements of NI 52-110, the engagement of non-audit services is considered by
the Pegasus Board, and where applicable the Audit Committee, on a case-by-case basis.

External Auditor Service Fees

In the following table, “audit fees” are fees billed by the Company’s external auditor for services provided in
auditing the Company’s annual financial statements for the subject year. “Audit-related fees” are fees not
included in audit fees that are billed by the auditor for assurance and related services that are reasonably
related to the performance of the audit or review of the Company’s financial statements. “Tax fees” are fees
billed by the auditor for professional services rendered for tax compliance, tax advice and tax planning. “All
other fees” are fees billed by the auditor for products and services not included in the foregoing categories.

The fees paid by the Company to its auditor in respect of each of the last two fiscal years, by category, are as
follows:

Financial Year Audit Related

: Audit Fees Tax Fees!" All Other Fees
Ending Fees
May 31, 2025 $38,000 $646 - -
May 31, 2024 $52,000 $972 - -
Exemption

The Company is relying on the exemption provided by section 6.1 of NI 52-110 which provides that the
Company, as a venture issuer, is not required to comply with Part 3 (Composition of the Audit Committee)
and Part 5 (Reporting Obligations) of NI 52-110.
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ADDITIONAL INFORMATION

Additional information regarding the Company and its business activities is available on the SEDAR+
website located at www.sedarplus.ca under “Company Profiles — Pegasus Resources Inc.” The Company’s
financial information is provided in the Company’s audited financial statements and related management
discussion and analysis for its most recently completed financial year and may be viewed on the SEDAR+
website at the location noted above and are not incorporated by reference into this Information Circular.
Shareholders of the Company may request copies of the Company’s financial statements and related
Management Discussion and Analysis by contacting the Company at Suite 700 — 838 West Hastings Street,
Vancouver, BC, V6C 0AG, or by telephone at 403-597-3410.
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APPROVAL OF PEGASUS RESOURCES INC.

The contents and mailing to Shareholders of this Information Circular have been approved by the Pegasus
Board.

Dated at Vancouver, British Columbia on March 27, 2026
(Signed) “Christian Timmins”

Christian Timmins
President, Chief Executive Officer and Director




SCHEDULE "A"

ARRANGEMENT RESOLUTION

BE IT RESOLVED AS A SPECIAL RESOLUTION THAT:

1.

The arrangement (as it may be modified or amended, the “Arrangement”) under Division 5 of Part
9 of the Business Corporations Act (British Columbia) involving Pegasus Resources Inc. (the
“Company”), shareholders of the Company (the “Company Shareholders”), and Aero Energy
Limited (the “Purchaser”), all as more particularly described and set forth in the plan of
arrangement (as it may be amended, modified or supplemented, the “Plan of Arrangement”)
attached as Schedule "A" to the Management Information Circular of the Company dated March
27, 2026 (the “Information Circular”), and all transactions contemplated thereby, are hereby
authorized, approved and adopted.

The Arrangement Agreement dated as of February 27, 2026, between the Company and the
Purchaser, as it may be amended, modified or supplemented from time to time (the “Arrangement
Agreement’), and the transactions contemplated therein, the actions of the directors of the
Company in approving the Arrangement and the Arrangement Agreement and the actions of the
directors and officers of the Company in executing and delivering the Arrangement Agreement and
causing the performance by the Company of its obligations thereunder are hereby confirmed,
ratified, authorized and approved.

The Company is hereby authorized to apply for a final order from the Supreme Court of British
Columbia (the “Court”) to approve the Arrangement on the terms set forth in the Arrangement
Agreement and the Plan of Arrangement.

Notwithstanding that this resolution has been passed (and the Arrangement approved and agreed
to) by the Company Shareholders or that the Arrangement has been approved by the Court, the
directors of the Company are hereby authorized and empowered without further notice to or
approval of the Company Shareholders (i) to amend the Arrangement Agreement or the Plan of
Arrangement to the extent permitted by the Arrangement Agreement or Plan of Arrangement, and
(i) not to proceed with the Arrangement at any time prior to the Effective Time (as defined in the
Arrangement Agreement).

Notwithstanding that this resolution has been passed (and the Arrangement adopted) by the
security holders of the Company entitled to vote thereon or that the Arrangement has been
approved by the Court, the directors of the Company are hereby authorized and empowered, at
their discretion, without further notice to or approval of the security holders of the Company: (i) to
amend or modify the Arrangement Agreement or the Plan of Arrangement, to the extent permitted
by their terms; and (ii) subject to the terms of the Arrangement Agreement, not to proceed with the
Arrangement and any related transactions.

Any director or officer of the Company is hereby authorized, empowered and instructed, acting for,
in the name and on behalf of the Company, to execute or cause to be executed, under the seal of
the Company or otherwise, and to deliver or to cause to be delivered, all such other documents
and to do or to cause to be done all such other acts and things as in such person’s opinion may be
necessary or desirable in order to carry out the intent of the foregoing paragraphs of these
resolutions and the matters authorized thereby, such determination to be conclusively evidenced
by the execution and delivery of such document or the doing of such act or thing.



SCHEDULE "B"

PLAN OF ARRANGEMENT

[see attached]



EXHIBIT A
TO THE ARRANGEMENT AGREEMENT

PLAN OF ARRANGEMENT

UNDER DIVISION 5 OF PART 9 OF THE BUSINESS CORPORATIONS ACT

(BRITISH COLUMBIA)

ARTICLE 1
DEFINITIONS AND INTERPRETATION

1.1 Definitions

In this Plan of Arrangement, unless the context otherwise requires, the following words and terms
with the initial letter or letters thereof capitalized will have the meanings ascribed to them below
and grammatical variations of those words and terms shall have corresponding meanings:

(a)

(b)

(©)

(d)

(e)

H
(2

“Arrangement” means the arrangement of the Company under Division 5 of Part
9 of the BCBCA on the terms and subject to the conditions set out in this Plan of
Arrangement, subject to any amendments or variations thereto made in accordance
with the terms of the Arrangement Agreement and the Plan of Arrangement or made
at the direction of the Court in the Final Order with the prior written consent of the
Purchaser and the Company, each acting reasonably;

“Arrangement Agreement” means the arrangement agreement dated as of
February 27, 2026, between the Purchaser and the Company, together with the
disclosure letter delivered by the Company in connection with the Arrangement
Agreement, as the same may be amended, supplemented, restated or otherwise
modified from time to time in accordance with the terms thereof;

“Arrangement Resolution” means the special resolution of the Company
Shareholders approving the Arrangement to be considered at the Company
Meeting, substantially in the form and content of Exhibit B to the Arrangement
Agreement;

“BCBCA” means the Business Corporations Act (British Columbia) and the
regulations made thereunder, as promulgated or amended from time to time;

“Business Day” means any day other than a Saturday, a Sunday or a day observed
as a holiday in Vancouver, British Columbia under the laws of the Province of
British Columbia or the federal laws of Canada applicable therein;

“Company” means Pegasus Resources Inc., a company existing under the BCBCA;

“Company Circular” means the notice of meeting and accompanying
management information circular (including all schedules, appendices and exhibits
thereto, and information incorporated by reference therein) to be sent to the
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Company Shareholders in connection with the Company Meeting, including any
amendments or supplements thereto;

“Company Meeting” means the special meeting of the Company Shareholders,
including any adjournment or postponement thereof, to be held in accordance with
the Interim Order for the purpose of considering and, if thought fit, approving the
Arrangement Resolution;

“Company Option Plan” means the Company’s stock option plan dated December
22,2022;

“Company Optionholder” means a holder of one or more Company Options;

“Company Options” means options to acquire Company Shares granted pursuant
to or otherwise subject to the Company Option Plan;

“Company Shareholder” means a holder of one or more Company Shares;
“Company Shares” means the common shares in the capital of the Company;
“Company Warrantholder” means a holder of one or more Company Warrants;

“Company Warrants” means all of the issued and outstanding common share
purchase warrants of the Company;

“Consideration” means 0.133 Purchaser Shares for each Company Share;

“Depositary” means Computershare Trust Company of Canada or any other trust
company, bank or other financial institution agreed to in writing by each of the
Company and the Purchaser, acting reasonably, for the purpose of, among other
things, exchanging certificates representing Company Shares for the Consideration
in connection with the Arrangement;

“Director” shall have the meaning ascribed to such term in the BCBCA;
“Dissent Rights” has the meaning set out in Section 4.1;

“Dissenting Company Shareholder” means a registered Company Shareholder
who has duly exercised a Dissent Right and has not withdrawn or been deemed to
have withdrawn such exercise of Dissent Rights, but only in respect of Company
Shares in respect of which Dissent Rights are validly exercised by such Company
Shareholder;

“DRS” means a statement issued under the Direct Registration System,;

“Effective Date” means the date designated by the Purchaser and the Company by
notice in writing as the effective date of the Arrangement, after the satisfaction or
waiver (subject to applicable Laws) of all of the conditions to completion of the
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Arrangement as set forth in the Arrangement Agreement (excluding conditions that
by their terms cannot be satisfied until the Effective Date) and delivery of all
documents agreed to be delivered thereunder to the satisfaction of the parties
thereto, acting reasonably, and in the absence of such agreement, three Business
Days following the satisfaction or waiver (subject to applicable Laws) of all
conditions to completion of the Arrangement as set forth in the Arrangement
Agreement (excluding conditions that by their terms cannot be satisfied until the
Effective Date);;

“Effective Time” means 12:01 a.m. (Vancouver time) on the Effective Date or such
other time as Parties may agree upon in writing;

“Exchange Ratio” means 0.133;

“Final Order” means the order of the Court approving the Arrangement under
Section 291(4) of the BCBCA, after being informed of the intention to rely upon
the exemption from registration pursuant to Section 3(a)(10) of the U.S. Securities
Act with respect to the Consideration Shares and Replacement Options issued
pursuant to the Arrangement, in form and substance acceptable to the Company and
the Purchaser, each acting reasonably, after a hearing upon the procedural and
substantive fairness of the terms and conditions of the Arrangement, as such order
may be affirmed, amended, modified, supplemented or varied by the Court (with
the consent of each of the Parties, each acting reasonably) at any time prior to the
Effective Date or, if appealed, as affirmed or amended (provided that any such
amendment, modification, supplement or variation is acceptable to each of the
Parties, each acting reasonably) on appeal unless such appeal is withdrawn,
abandoned or denied;

“Former Company Shareholders” means the Company Shareholders
immediately prior to the Effective Time;

“Governmental Authority” means: (a) any international, multinational, federal,
provincial, territorial, state, regional, municipal, local or other government or
governmental body and any division, agent, official, agency, commission, board or
authority of any government, governmental body, quasi-governmental or private
body exercising any statutory, regulatory, expropriation or taxing authority under
the authority of any of the foregoing; (b) any domestic, foreign or international
judicial, quasi-judicial or administrative court, tribunal, commission, board, panel
or arbitrator acting under the authority of any of the foregoing; and (c) any stock
exchange, including the TSXV;

“Interim Order” means the interim order of the Court to be issued following the
application therefor submitted to the Court pursuant to Section 291(2) of the
BCBCA as contemplated by the Arrangement Agreement, after being informed of
the intention to rely upon the exemption from registration pursuant to Section
3(a)(10) of the U.S. Securities Act with respect to the Consideration Shares and the
Replacement Options issued pursuant to the Arrangement, in form and substance
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acceptable to both the Company and the Purchaser, each acting reasonably,
providing for, among other things, the calling and holding of the Company Meeting,
as such order may be affirmed, amended, modified, supplemented or varied by the
Court with the consent of each of the Company and the Purchaser, each acting
reasonably;

“Laws” means all laws, statutes, codes, ordinances (including zoning), decrees,
rules, regulations, by-laws, notices, judicial, arbitral, administrative, ministerial,
departmental or regulatory judgments, injunctions, orders, decisions, settlements,
writs, assessments, arbitration awards, rulings, determinations or awards, decrees
or other requirements, including applicable United States federal and state laws, of
any Governmental Authority having the force of law and any legal requirements
arising under the common law or principles of law or equity and the term
“applicable” with respect to such Laws and, in the context that refers to any person,
means such Laws as are applicable at the relevant time or times to such person or
its business, undertaking, property or securities and emanate from a Governmental
Authority having jurisdiction over such person or its business, undertaking,
property or securities;

“Letter of Transmittal” means the letter of transmittal to be delivered by the
Company to the Company Shareholders providing for the delivery of Company
Shares to the Depositary;

“Liens” means any pledge, claim, lien, charge, option, hypothec, mortgage,
security interest, restriction, adverse right, prior assignment, lease, sublease,
royalty, levy, right to possession or any other encumbrance, easement, license, right
of first refusal, covenant, voting trust or agreement, transfer restriction under any
shareholder or similar agreement, right or restriction of any kind or nature
whatsoever, whether contingent or absolute, direct or indirect, or any agreement,
option, right or privilege (whether by law, contract or otherwise) capable of
becoming any of the foregoing;

“Parties” means the parties to the Arrangement Agreement;

“Purchaser Option Plan” means the Purchaser’s amended and restated stock
option plan dated for reference December 8, 2022;

“Purchaser Shares” means common shares in the capital of the Purchaser;
“Replacement Option” has the meaning set out in Section 3.2;

“Tax Act” means the Income Tax Act (Canada) and the regulations thereunder, as
amended from time to time;

“TSXV” means the TSX Venture Exchange;
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11 “United States” or “U.S.” means, as the context requires, the United States of
America, its territories or possessions, any state of the United States, and/or the
District of Columbia; and

(mm) “U.S. Securities Act” means the United States Securities Act of 1933, as amended
and the rules and regulations promulgated thereunder.

Any capitalized terms used but not defined herein will have the meaning ascribed to such terms in
the Arrangement Agreement. In addition, words and phrases used herein and defined in the
BCBCA and not otherwise defined herein or in the Arrangement Agreement will have the same
meaning herein as in the BCBCA unless the context otherwise requires.

1.2 Interpretations not Affected by Headings

The division of this Plan of Arrangement into Articles, Sections and other portions and the
insertion of headings are for convenience of reference only and will not affect its construction or
interpretation. Unless stated otherwise, all references to an “Article” and “Section” followed by a
number and/or a letter refer to the specified Article or Section of this Plan of Arrangement. The
terms “this Plan of Arrangement”, “hereof”, “herein”, “hereto”, “hereunder” and similar
expressions refer to this Plan of Arrangement and not to any particular article, section or other
portion hereof and include any instrument supplementary or ancillary hereto.

1.3 Number, Gender and Persons

In this Plan of Arrangement, unless the context otherwise requires, words importing the singular
will include the plural and vice versa and the word person and words importing persons will
include a natural person, firm, trust, partnership, association, corporation, joint venture or
government (including any governmental agency, political subdivision or instrumentality thereof)
and any other entity or group of persons of any kind or nature whatsoever.

1.4  Date for any Action

If the date on which any action is required to be taken hereunder is not a Business Day, such action
will be required to be taken on the next succeeding day which is a Business Day.

1.5 Statutory References

Any reference in this Plan of Arrangement to a statute includes all regulations made thereunder,
all amendments to such statute or regulation in force from time to time and any statute or regulation
that supplements or supersedes such statute or regulation.

1.6 Currency

Unless otherwise stated, all references herein to amounts of money are expressed in lawful money
of Canada.

1.7 Governing Law
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This Plan of Arrangement shall be governed, including as to validity, interpretation and effect, by
the laws of the Province of British Columbia and the federal laws of Canada applicable therein.

ARTICLE 2
ARRANGEMENT AGREEMENT AND BINDING EFFECT

2.1 Arrangement Agreement

This Plan of Arrangement is made pursuant to, is subject to the provisions of, and forms part of
the Arrangement Agreement, except in respect of the sequence of the steps, transactions and events
comprising the Arrangement, which will occur in the order set forth herein. If there is any conflict
between the provisions of this Plan of Arrangement and the provisions of the Arrangement
Agreement regarding the Arrangement, the provisions of the Plan of Arrangement shall govern..

2.2 Binding Effect

As of and from the Effective Time, this Plan of Arrangement will become effective at the Effective
Time and will be binding upon the Purchaser, the Company, the Company Shareholders, the
Dissenting Company Shareholders, the Company Optionholders, the Company Warrantholders,
the registrar and transfer agent of the Company, the Depositary and all other persons at and after
the Effective Time without any further act or formality required on the part of any person.

ARTICLE 3
ARRANGEMENT

3.1 Arrangement

Commencing at the Effective Time on the Effective Date, each of the steps, transactions and events
set out below will occur and be deemed to occur in the following sequence, in each case effective
at one-minute intervals starting at the Effective Time, without any further authorization, act or
formality or by the Company, the Purchaser or any other person:

(a) each Company Share held by a Dissenting Company Shareholder, who has validly
exercised their Dissent Rights and which Dissent Rights remain valid immediately
prior to the Effective Time, will be deemed to be transferred by the holder thereof,
without any further act or formality on its part, free and clear of all Liens, to the
Company for cancellation and the Company will thereupon be obliged to pay (using
its own funds and not funds provided directly or indirectly by the Purchaser) the
amount therefor determined and payable in accordance with Article 4, less
applicable withholdings pursuant to Section 5.4, and:

(1) each such Dissenting Company Shareholder will cease to be the holder of
such Company Shares and to have any rights as a Company Shareholder
other than the right to be paid the fair value for such Company Shares as set
out in Article 4;
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(i1) the name of such holder will be removed from the central securities register
of the Company as a Company Shareholder and such Company Shares will
be cancelled; and

(ii1))  the capital account maintained by the Company in respect of the Company
Shares will be reduced by an amount equal to the product obtained when
(A) the amount of the capital account in respect of the Company Shares
immediately prior to the Effective Time, is multiplied by (B) a fraction, the
numerator of which is the number of Company Shares transferred and
cancelled pursuant to this Section 3.1 and the denominator of which is the
number of Company Shares outstanding immediately prior to the Effective
Time; and

(b) each Company Share held by a Former Company Shareholder (other than the
Purchaser, any subsidiary of the Purchaser or a Dissenting Company Shareholder)
immediately prior to the Effective Time will be, and will be deemed to be,
transferred to the Purchaser (free and clear of any Liens), in exchange for the
Consideration, and:

(1) the holders of such Company Shares will cease to be the holders thereof and
to have any rights as holders of such Company Shares other than the right
to be paid the Consideration per Company Share in accordance with this
Plan of Arrangement;

(i1) such holders’ names will be removed from the register of Company
Shareholders maintained by or on behalf of the Company; and

(ii1))  the Purchaser will be deemed to be the transferee and the legal and
beneficial holder of such Company Shares (free and clear of any Liens) and
the register of Company Shareholders maintained by or on behalf of the
Company will be, and will be deemed to be, revised accordingly.

3.2  Company Options

In accordance with and under the terms of each of the Company Options and the Company Option
Plan, each Company Option which is outstanding and has not been duly exercised prior to the
Effective Time will be exchanged (the time of such exchange being the “Option Exchange
Time”) for an option (each, a “Replacement Option”) to purchase from the Purchaser such
number of Purchaser Shares, in each case equal to (A) that number of Company Shares that were
issuable upon exercise of such Company Option immediately prior to the Option Exchange Time,
multiplied by (B) the Exchange Ratio, rounded down to the nearest whole number of Purchaser
Shares. Each Replacement Option will provide for an exercise price per Purchaser Share (rounded
up to the nearest whole cent) equal to the exercise price per Company Share that would otherwise
be payable pursuant to the Company Option it replaces, divided by the Exchange Ratio. All terms
and conditions of a Replacement Option, including conditions to and manner of exercising, will
be the same as the Company Option for which it was exchanged, and will be governed by the terms
of the Purchaser Option Plan and any document previously evidencing the Company Option will
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thereafter evidence and be deemed to evidence such Replacement Option (when read with all
necessary modifications to give effect to this Arrangement).

33 Company Warrants

In accordance with and under the terms of each of the Company Warrants, each Company
Warrantholder will be entitled to receive (and such Company Warrantholder will accept) upon the
exercise of such Company Warrantholder’s Company Warrant, in lieu of Company Shares to
which such Company Warrantholder was theretofore entitled upon such exercise, and for the same
aggregate consideration payable therefor, the Consideration which the Company Warrantholder
would have been entitled to receive as a result of the transactions contemplated by this
Arrangement if, immediately prior to the Effective Date, such Company Warrantholder had been
the registered holder of the number of Company Shares to which such Company Warrantholder
would have been entitled if such Company Warrantholder had exercised such holder’s Company
Warrants immediately prior to the Effective Time. Each Company Warrant will continue to be
governed by and be subject to the terms of the applicable Company Warrant certificate, subject to
any supplemental exercise documents issued by the Purchaser to holders of Company Warrants to
facilitate the exercise of the Company Warrants and the payment of the corresponding portion of
the exercise price thereof. Company Warrantholders will be advised that securities issuable upon
the exercise of the Company Warrants, if any, have not been and will not be registered under the
U.S. Securities Act or any U.S. state securities laws, and may be issued only pursuant to an
effective registration statement or a then available exemption or exclusion from the registration
requirements of the U.S. Securities Act and applicable U.S. state securities laws, if any.

3.4 Effective Time Procedures

(a) Following the receipt of the Final Order and prior to the Effective Date, the
Purchaser will deliver or arrange to be delivered to the Depositary, certificates or
DRS representing the Consideration required to be issued to Former Company
Shareholders, which certificates or DRS will be held by the Depositary as agent
and nominee for such Former Company Shareholders, for distribution to such
Former Company Shareholders, in accordance with the provisions of Article 5.

(b) Subject to the provisions of Article 5, and upon return of a properly completed
Letter of Transmittal by a registered Former Company Shareholder, together with
certificates or DRS representing Company Shares and such other documents as the
Depositary may require, Former Company Shareholders will be entitled to receive
delivery of the certificates or DRS representing the Consideration, to which they
are entitled pursuant to Section 3.1.

3.5 No Fractional Shares

In no event will any holder of Company Shares be entitled to a fractional Purchaser Share and no
cash will be paid in lieu thereof. Where the aggregate number of Purchaser Shares to be issued to
a Company Shareholder as Consideration under the Arrangement would result in a fraction of a
Purchaser Share being issuable, the number of Purchaser Shares to be received by such Company
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Shareholder will be rounded down to the nearest whole Purchaser Share and no person will be
entitled to any compensation in respect of a fractional share.

3.6 Purchaser Shares

All Purchaser Shares issued pursuant hereto will be deemed to be validly issued and outstanding
as fully paid and non-assessable shares.

3.7  Effective Time of Arrangement

The exchanges, issuances and cancellations provided for in Section 3.1 will be deemed to occur
on the Effective Date at the time and in the order specified in Section 3.1, notwithstanding that
certain of the procedures related thereto are not completed until after such time.

ARTICLE 4
DISSENT RIGHTS

4.1 Dissent Rights

Pursuant to the Interim Order, each registered Company Shareholder as of the record date for the
Company Meeting may exercise rights of dissent (“Dissent Rights”) in respect of all Company
Shares held by such holder as a registered holder thereof as of such date in connection with the
Arrangement pursuant to and in strict compliance with the procedures set forth in Division 2 of
Part 8 of the BCBCA, as modified by this Section 4.1, the Interim Order and the Final Order,
provided that the written notice of dissent setting forth the objection of such registered Company
Shareholder to the Arrangement Resolution contemplated by Section 242(1) of the BCBCA must
be received by the Company from registered Company Shareholders that wish to dissent not later
than 5:00 p.m. (Vancouver time) on the date that is two Business Days before the date of the
Company Meeting or any date to which the Company Meeting may be postponed or adjourned
and provided further that holders who purport to exercise such rights of dissent and who:

(a) are ultimately entitled to be paid fair value by the Company for the Company Shares
in respect of which they have exercised Dissent Rights: (i) will be deemed not to
have participated in the transactions in Article Three (other than Section 3.1(a));
(i) will be entitled to be paid the fair value of such Company Shares by the
Company (using Company’s own funds not funds directly or indirectly provided
by Purchaser or its affiliates), which fair value, notwithstanding anything to the
contrary contained in Sections 244 and 245 of the BCBCA, shall be determined as
of the close of business on the Business Day immediately preceding the date on
which the Arrangement Resolution was adopted, less applicable withholdings
pursuant to Section 5.4; (iii) will not be entitled to any other payment or
consideration, including any payment that would be payable under the
Arrangement if such Dissenting Company Shareholder had not exercised its
Dissent Rights in respect of such Company Shares and (iv) will be deemed to have
transferred and assigned their Company Shares (free and clear of all Liens) to the
Company pursuant to Section 3.1(a) in consideration for such fair value; or
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(b) are ultimately determined to be not entitled, for any reason, to be paid fair value for
their Company Shares in which they have purported to exercise Dissent Rights will
be deemed to have participated in the Arrangement, as of the Effective Time, on
the same basis as a non- dissenting Company Shareholder and will be entitled to
receive only the consideration contemplated in Section 3.1(b) that such holder
would have received pursuant to the Arrangement if such holder had not exercised
Dissent Rights,

In no case will the Purchaser, the Company or any other person be required to recognize any
Dissenting Company Shareholder as a holder of Company Shares in respect of which Dissent
Rights have been validly exercised after the completion of the transfer under Section 3.01(a), and
each Dissenting Company Shareholder will cease to be entitled to the rights of a Company
Shareholder in respect of the Company Shares in respect of which they have exercised Dissent
Rights. The name of such Dissenting Company Shareholder shall be removed from the register of
Company Shareholders as to those Company Shares in respect of which Dissent Rights have been
validly exercised at the same time as the event described in Section 3.1(a) occurs. In addition to
any other restrictions under Division 2 of Part 8 of the BCBCA, none of the following persons
shall be entitled to exercise Dissent Rights: (i) any holder of Company Options or Company
Warrants; (i) any Company Shareholder who votes or has instructed a proxyholder to vote such
Company Shareholder’s Company Shares in favour of the Arrangement Resolution (but only in
respect of such Company Shares); and (iii) any beneficial Company Shareholder.

ARTICLE §
CERTIFICATES AND PAYMENTS

5.1 Delivery of Consideration

(a) On the Effective Date, each Former Company Shareholder (other than Dissenting
Company Shareholders) will, following completion of the transactions described in
Section 3.1, be entitled to receive, and the Depositary will, subject to Section 5.1(b),
deliver to such Former Company Shareholder following the Effective Time,
certificates or DRS representing the Consideration that such Former Company
Shareholder is entitled to receive in accordance with Section 3.1.

(b) Upon surrender to the Depositary of a certificate or DRS that immediately before
the Effective Time represented one or more outstanding Company Shares that were
exchanged for Consideration in accordance with Section 3.1, together with a duly
completed Letter of Transmittal and such additional documents and instruments as
the Depositary may reasonably require and such other documents and instruments
as would have been required to effect the transfer of the Company Shares formerly
represented by such certificate or DRS under the terms of such certificate or DRS,
the BCBCA, the Securities Transfer Act (British Columbia) and the articles and
notice of articles of the Company, the former holder of such Company Shares shall
be entitled to receive in exchange therefor, and the Depositary will deliver to such
holder following the Effective Time, or make available for pick up at its offices
during normal business hours, certificates or DRS representing the Consideration
that such holder is entitled to receive in accordance with Section 3.1.
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(©) After the Effective Time and until surrendered as contemplated by Section 5.1(b),
each certificate or DRS that immediately prior to the Effective Time represented
one or more Company Shares following completion of the transactions described
in Section 3.1, will be deemed at all times to represent only the right to receive in
exchange therefor certificates representing the Consideration that the holder of such
certificate or DRS is entitled to receive in accordance with Section 3.1.

(d) No holder of Company Shares, Company Options or Company Warrants shall be
entitled to receive any consideration or entitlement with respect to such Company
Shares, Company Options or Company Warrants other than any consideration or
entitlement to which such holder is entitled to receive in accordance with this Plan
of Arrangement and, for greater certainty, no such holder will be entitled to receive
any interest, dividends, premium or other payment in connection therewith, other
than any declared but unpaid dividends.

5.2 Lost Certificates

In the event any certificate, that immediately prior to the Effective Time represented one or more
outstanding Company Shares that were exchanged for Consideration in accordance with
Section 3.01, will have been lost, stolen or destroyed, upon the making of an affidavit of that fact
by the holder claiming such certificate to be lost, stolen or destroyed, the Depositary will deliver
in exchange for such lost, stolen or destroyed certificate, certificates representing the
Consideration that such holder is entitled to receive in accordance with Section 3.1. When
authorizing such delivery of a certificate or DRS representing the Consideration that such holder
is entitled to receive in exchange for such lost, stolen or destroyed certificate, the holder to whom
certificates or DRS representing such Consideration is to be delivered will, as a condition
precedent to the delivery of certificates representing such Consideration, give a bond satisfactory
to the Purchaser and the Depositary in such amount as the Purchaser and the Depositary may direct,
or otherwise indemnify the Purchaser and the Depositary in a manner satisfactory to the Purchaser
and the Depositary, against any claim that may be made against the Purchaser or the Depositary
with respect to the certificate alleged to have been lost, stolen or destroyed and will otherwise take
such actions as may be required by the articles of Company.

5.3 Distributions with respect to Unsurrendered Certificates

No dividend or other distribution declared or made after the Effective Time with respect to
Purchaser Shares with a record date after the Effective Time will be delivered to the holder of any
unsurrendered certificate that, immediately prior to the Effective Time, represented outstanding
Company Shares unless and until the holder of such certificate will have complied with the
provisions of Section 5.2. Subject to applicable law and to Section 5.4, at the time of such
compliance, there will, in addition to the delivery of a certificate or DRS representing the
Consideration to which such holder is thereby entitled, be delivered to such holder, without
interest, the amount of the dividend or other distribution with a record date after the Effective Time
theretofore paid with respect to such Purchaser Shares.
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5.4 Withholding Rights

Notwithstanding any provision of this Plan of Arrangement to the contrary, the Company, the
Purchaser and the Depositary will be entitled to deduct or withhold from any consideration
otherwise payable to any Company Shareholder and any other securityholder of the Company
under the Plan of Arrangement (including any payment to Dissenting Company Shareholders) such
amounts as the Company, the Purchaser or the Depositary (as the case may be) is required or
permitted to deduct or withhold with respect to such payment under the Tax Act, and the rules and
regulations promulgated thereunder, or any provision of any federal, provincial, territorial, state,
local or foreign tax law as counsel may advise is required to be so deducted or withheld by the
Company, the Purchaser or the Depositary, as the case may be. For the purposes hereof, all such
deducted or withheld amounts will be treated as having been paid to the person in respect of which
such deduction or withholding was made on account of the obligation to make payment to such
person hereunder, provided that such deducted or withheld amounts are actually remitted to the
appropriate Governmental Entity by or on behalf of the Company, the Purchaser or the Depositary,
as the case may be. To the extent necessary, such deductions or withholdings may be effected by
selling, on behalf of the Company Shareholder or other securityholder, any Purchaser Shares to
which any such person may otherwise be entitled under the Plan of Arrangement, and any amount
remaining following the sale (including all fees, commissions or costs in respect of such sale),
deduction or withholding and remittance will be paid to the person entitled thereto as soon as
reasonably practicable. None of the Company, Purchaser or the Depositary will be under any
obligation to obtain or indemnify any such Company Shareholder or other securityholder in respect
of a particular price for the Purchaser Shares so sold.

5.5  Limitation and Proscription and Extinction of Rights

To the extent that a Former Company Shareholder will not have complied with the provisions of
Section 5.1 or Section 5.2 on or before the date that is six years after the Effective Date (the “final
proscription date”), then the Consideration that such Former Company Shareholder was entitled
to receive will cease to represent a claim of any nature whatsoever and be automatically cancelled
without any repayment of capital in respect thereof and the certificates representing such
Consideration will be delivered to the Purchaser by the Depositary, without any further action
required on the part of the Purchaser or any successor corporation, and the interest of the Former
Company Shareholder in such Consideration to which it was formerly entitled will be terminated
and the Former Company Shareholder will be deemed to have donated and forfeited to the
Purchaser or any successor such Consideration as of such final proscription date.

5.6 No Liens

Any exchange or transfer of securities pursuant to this Plan of Arrangement will be free and clear
of any Liens or other claims of third parties of any kind.

5.7  Paramountcy

From and after the Effective Time: (a) this Plan of Arrangement will take precedence and priority
over any and all Company Shares, Company Options and Company Warrants issued prior to the
Effective Time, (b) the rights and obligations of the Company Shareholders, Company
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Optionholders, Company Warrantholders, the Company, the Purchaser, the Depositary and any
transfer agent or other depositary therefor in relation thereto, will be solely as provided for in this
Plan of Arrangement, and (c) all actions, causes of action, claims or proceedings (actual or
contingent and whether or not previously asserted) based on or in any way relating to any Company
Shares, Company Options or Company Warrants will be deemed to have been settled,
compromised, released and determined without liability of the Company or the Purchaser except
as set forth in this Plan of Arrangement.

ARTICLE 6
AMENDMENTS

6.1 Amendments to Plan of Arrangement

(a)

(b)

(©)

(d)

(e)

The Purchaser and the Company reserve the right to amend, modify or supplement
this Plan of Arrangement at any time and from time to time, provided that each such
amendment, modification or supplement must be (i) set out in writing, (ii) agreed
to in writing by the Purchaser and the Company, (iii) filed with the Court and, if
made following the Company Meeting, approved by the Court, and (iv)
communicated to Company Shareholders if and as required by the Court.

Any amendment, modification or supplement to this Plan of Arrangement may be
proposed by the Company at any time prior to the Company Meeting provided that
the Purchaser will have consented thereto in writing, with or without any other prior
notice or communication, and, if so proposed and accepted by the persons voting
at the Company Meeting (other than as may be required under the Interim Order),
will become part of this Plan of Arrangement for all purposes.

Any amendment, modification or supplement to this Plan of Arrangement that is
approved by the Court following the Company Meeting will be effective only if: (1)
it is consented to in writing by each of the Purchaser and the Company, and (ii) if
required by the Court, it is consented to by the Company Shareholders voting in the
manner directed by the Court.

Any amendment, modification or supplement to this Plan of Arrangement may be
made by the Purchaser and the Company without the approval of or communication
to the Court or the Company Shareholders and holders of Company Options and
Company Warrants, provided that it concerns a matter which, in the reasonable
opinion of the Purchaser and the Company is of an administrative or ministerial
nature required to better give effect to the implementation of this Plan of
Arrangement and is not adverse to the financial or economic interests of any of the
Company Shareholders and holders of Company Options and Company Warrants.

This Plan of Arrangement may be withdrawn prior to the Effective Time in
accordance with the terms of the Arrangement Agreement.
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ARTICLE 7
FURTHER ASSURANCES

7.1 Further Assurances

Notwithstanding that the transactions and events set out herein will occur and be deemed to occur
in the order set out in this Plan of Arrangement without any further act or formality, each of the
Parties will make, do and execute, or cause to be made, done and executed, any such further acts,
deeds, agreements, transfers, assurances, instruments or documents as may reasonably be required
by any of them in order to further document or evidence any of the transactions or events set out
herein.

ARTICLE 8
U.S. SECURITIES LAW EXEMPTION

8.1  U.S. Securities Law Exemption

Notwithstanding any provision herein to the contrary, the Company and the Purchaser each agree
that the Plan of Arrangement will be carried out with the intention that, and they will use their
commercially reasonable efforts to ensure that, the Consideration and Replacement Options
received under the Arrangement will be issued and exchanged in reliance on the exemption from
the registration requirements of the U.S. Securities Act as provided by Section 3(a)(10) thereof,
and in reliance on exemptions from the registration or qualification requirements of applicable
U.S. state securities laws, and pursuant to the terms, conditions and procedures set forth in the
Arrangement Agreement. The Consideration and Replacement Options (unless issued to persons
who are, or have been within 90 days of when such Consideration or Replacement Options are
issued, “affiliates” as defined under rule 144 thereunder), will not be “restricted securities” as
defined in Rule 144 thereunder and will not bear a U.S. restrictive legend. The issuance of the
Consideration and Replacement Options is subject to and conditioned on the Court’s determination
that the Arrangement is substantively and procedurally fair to those entitled to receive
Consideration and Replacement Options pursuant to the Arrangement, and based on the Court’s
approval of the Arrangement after being informed of the intention of the Purchaser to rely upon
the exemption from the registration requirements of the U.S. Securities Act as provided by Section
3(a)(10) thereof for the issuance under the Arrangement of such securities. The Purchaser Shares
issuable upon exercise of the Replacement Options have not been and will not be registered under
the U.S. Securities Act or any U.S. state securities laws, and may be issued only pursuant to an
effective registration statement or a then available exemption or exclusion from the registration
requirements of the U.S. Securities Act and applicable U.S. state securities laws.
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"SUPREME COURT. 1
OF BRITISH COLUMBIA
VANCOUYER REGISTRY
. MAR 26 2076 No.yLC- S-S~ 3619
gt : Vancouver Registry
N ENTER‘ED .
B
’:g‘,f( IN THE SUPREME COURT OF BRITISH COLUMBIA
IN THE MATTER OF SECTION 288 OF THE BRITISH COLUMBIA BUSINESS CORPORATIONS ACT, S.B.C. 2002,
C.57, ASAMENDED
AND

IN THE MATTER OF A PROPOSED ARRANGEMENT INVOLVING
PEGASUS RESOURCES INC., ITS SHAREHOLDERS AND AERO ENERGY LIMITED

PEGASUS RESOURCES INC.

PETITIONER

ORDER MADE AFTER APPLICATION
(INTERIM ORDER)

BEFORE ASSOCIATE JUDGE KG‘U'HSDY\ 26/March/2026

ON THE APPLICATION of the Petitioner, Pegasus Resources Inc. ("Pegasus") for an Interim Order under
section 291 of the Business Corporations Act (British Columbia), S.B.C. 2002, c. 57, as amended (the
"BCBCA") in connection with an arrangement involving Pegasus, the holders (the "Pegasus Shareholders")
of Pegasus common shares (the "Shares", and each a "Share"), and Aero Energy Limited ("Aero") under
section 288 of the BCBCA.

|

without notice coming on for hearing at 800 Smithe Street, Vancouver, British Columbia on March
26, 2026 and on hearing Lauren Gnanasihamany, counsel for Pegasus, and upon reading the
Petition filed herein and the Affidavit No. 1 of Christian Timmins made March 24, 2026
(the "Affidavit") and filed herein.

THIS COURT ORDERS that:
ANNUAL GENERAL AND SPECIAL MEETING

1.

Pursuant to sections 186, 288, 289(1){(a)(i) and (e}, 290 and 291(2)(b)(i) of the BCBCA, Pegasus is
authorized and directed to call, hold and conduct an annual general and special meeting (the
“Meeting”) of the Pegasus Shareholders on April 29, 2026 at 11:00 a.m. (Vancouver time) at Suite
1200, 750 West Pender Street, Vancouver, BC V6C 2T8:
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(a) to consider and, if deemed advisable, to pass, with or without variation, among other
things, a special resolution {the "Arrangement Resolution") of the Pegasus Shareholders
authorizing and approving an arrangement (the "Arrangement") under Division 5 of Part 9
of the BCBCA,; and

(b) to transact such other business, as may properly be brought before the Meeting, or any
adjournment or postponement thereof.

The Meeting shall be called, held and conducted in accordance with the BCBCA, the notice of
annual general and special meeting of the Pegasus Shareholders (the "Notice") and the
management information circular, which is attached as Exhibit "A" to the Affidavit (the
"Information Circular"), the articles of Pegasus and applicable securities laws, subject to the terms
of this Interim Order and any further Order of this Court, as well as the rulings and directions of
the Chair of the Meeting, such rulings and directions not to be inconsistent with this Interim Order,
and to the extent of any inconsistency this Interim Order shall govern or, if not specified in the
Interim Order, the Information Circular shall govern.

AMENDMENTS

3.

Pegasus is authorized to make, in the manner contemplated by and subject to the arrangement
agreement between Pegasus and Aero dated February 27, 2026 (the "Arrangement Agreement"),
such amendments, modifications or supplements to the Arrangement, the Plan of Arrangement,
the Arrangement Agreement, the Notice and the Information Circular as it may determine without
any additional notice to or authorization of the Pegasus Shareholders or further orders of this
Court. The Arrangement, the Plan of Arrangement, the Arrangement Agreement, the Notice and
the Information Circular as so amended, modified or supplemented, shall be the Arrangement, the
Plan of Arrangement, the Arrangement Agreement, the Notice and the Information Circular to be
submitted to Pegasus Shareholders at the Meeting, as applicable, and the subject of the
Arrangement Resolution.

ADJOURNMENTS AND POSTPONEMENTS

4,

Notwithstanding the provisions of the BCBCA and the articles of Pegasus, and subject to the terms
of the Arrangement Agreement, the board of directors of Pegasus (the "Board") shall be entitled
to adjourn or postpone the Meeting by resolution on one or more occasions without the necessity
of first convening the Meeting or first obtaining any vote of the Pegasus Shareholders respecting
such adjournment or postponement and without the need for approval of this Court. Notice of
any such adjournment or postponement shall be given by press release, newspaper advertisement
or notice sent to the Pegasus Shareholders by one of the methods specified in paragraph 8 of this
Interim Order, as determined to be the most appropriate method of communication by the Board,
subject to the terms of the Arrangement Agreement.

The Record Date (as defined below) shall remain the same despite any adjournments or
postponements of the Meeting.
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RECORD DATE

6. The record date for determining Pegasus Shareholders and holders (“Pegasus Optionholders”) of
options to purchase the Shares (the “Pegasus Options”) entitled to receive the Notice, the
Information Circular (which shall include, amongst other things, a copy of the Petition, the Notice
of Hearing of Petition for Final Order, and the Interim Order granted), the Plan of Arrangement and
the form of proxy or voting instruction form for use by the Pegasus Shareholders (collectively, the
"Meeting Materials"}), shall be the close of business on March 20, 2026 (the "Record Date"), as
previously approved by the Board and published by Pegasus. The Record Date shall remain the
same despite any adjournments or postponements of the Meeting.

NOTICE OF ANNUAL GENERAL AND SPECIAL MEETING

7. The Information Circular is hereby deemed to represent sufficient and adequate disclosure,
including for the purpose of section 290(1)(a) of the BCBCA, and Pegasus shall not be required to
send to the Pegasus Shareholders any other or additional statement pursuant to section 290(1)(a)
of the BCBCA.

8. The Meeting Materials, in substantially the same form as the Exhibits to the Affidavit, with such
deletions or additional documents as counsel for Pegasus may advise are necessary or desirable,
and as are not inconsistent with the terms of the Interim Order, shall be sent:

(a) to registered Pegasus Shareholders and Pegasus Optionholders as they appear on the
securities register(s) of Pegasus or the records of its registrar and transfer agents as at the
close of business on the Record Date, such Meeting Materials to be sent at least twenty-
one (21) days prior to the date of the Meeting, excluding the date of mailing, delivery or
transmittal and the date of the Meeting, by one or more of the following methods:

(i) by prepaid ordinary or air-mail addressed to such Pegasus Shareholder and
Pegasus Optionholders at his, her, or its address as it appears on the applicable
securities registers of Pegasus or its registrar and transfer agent as at the Record

Date;

(ii) by delivery in person or by courier to the addresses specified in paragraph 8(a)(i)
above; or

(i) by email or facsimile transmission to any such Pegasus Shareholder and Pegasus

Optionholders who identifies himself, herself or itself to the satisfaction of Pegasus
(acting through its representatives), who requests such email or facsimile
transmission and pays for the transmission fees in accordance with such request;
and

(b) to non-registered Pegasus Shareholders (those whose names do not appear in the
securities register of Pegasus), by sending copies of the Meeting Materials to
intermediaries and registered nominees to facilitate the distribution of the Meeting
Materials to beneficial owners in accordance with the procedures prescribed by National
Instrument 54-101 - Communications with Beneficial Owners of Securities of a Reporting
Issuer of the Canadian Securities Administrators at least three (3) business days prior to
the twenty first (21*) day prior to the date of the Meeting.
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10.

11.

12.

13.

14.

15.

The Meeting Materials shall be sent to the directors and auditor of Pegasus by prepaid ordinary
mail or by delivery in person or by recognized courier service or by email or facsimile transmission
at least twenty-one (21) days prior to the date of the Meeting, excluding the date of mailing,
delivery, or transmission.

Substantial compliance with the delivery of the Meeting Materials as ordered herein shall
constitute good and sufficient notice of the Meeting, including compliance with the requirements
of section 290(1)(a) of the BCBCA, and Pegasus shall not be required to send to any Pegasus
Shareholder or Pegasus Optionholders any other or additional statement pursuant to section
290{1) of the BCBCA or otherwise.

The sending of the Meeting Materials, which includes the Petition, Notice of Hearing of the Petition
and the Interim Order in accordance with paragraph 8 of this Order shall constitute good and
sufficient service of such Petition and Notice of Hearing upon all who may wish to appear in these
proceedings, and no other service need be made and no other material need to be served on
persons in respect of these proceedings except upon written request to the solicitors for Pegasus
at their address for service set out in the Petition. In particular, service of the Petition and any
supporting affidavits is dispensed with.

Accidental failure of or omission by Pegasus to give notice to any one or more Pegasus Shareholder
or Pegasus Optionholders or any other persons entitled thereto, or the non-receipt of such notice,
or any failure or omission to give such notice as a result of events beyond the reasonable control
of Pegasus (including, without limitation, any inability to use postal services) shall not constitute a
breach of this Interim Order or a defect in the calling of the Meeting and shall not invalidate any
resolution passed or proceeding taken at the Meeting, but if any such failure or omission is brought
to the attention of Pegasus, then it shall use commercially reasonable efforts to rectify it by the
method and in the time most reasonably practicable in the circumstances.

Pegasus shall be at liberty to give notice of this application to persons outside the jurisdiction of
this Court in the manner specified herein.

Provided that notice of the Meeting is given and the Meeting Materials are provided to the Pegasus
Shareholders, and any other persons entitled thereto in compliance with this Interim Order, the
requirement of section 290(1)(b) of the BCBCA to include certain disclosure in any advertisement
of the Meeting is waived.

In the event of a postal strike, lockout or event that prevents, delays or otherwise interrupts mailing
of the Meeting Materials by prepaid ordinary mail (the "Postal Service Disruption") as provided for
in paragraph 8 herein:

(a) Pegasus shall cause an advertisement (the "Advertisement") to be placed in a major daily
newspaper of national circulation, stating:

i. the date, place, and time of the Meeting;

ii. the measures implemented by Pegasus to ensure delivery or transmission of
proxies or other Meeting Materials by the Pegasus Shareholders to Pegasus in
relation to the Meeting within the required time period and at no cost to the
Pegasus Shareholders; and

iii. that the Meeting Materials are available, without charge, for review via the
internet at the SEDAR+ website (www.sedarplus.ca) or for delivery to Pegasus
Shareholders by electronic mail or by courier upon request made to Pegasus;
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the Advertisement shall be made on or before the date upon which notice of the Meeting
would otherwise be sent to the Pegasus Shareholders, in the event that a Postal Service
Disruption had not occurred;

Pegasus shall, concurrently with the Advertisement, issue a press release containing the
information set out in paragraph 15(a) herein and stating that the Advertisement and press
release are being made in accordance with this order in lieu of prepaid ordinary mail due
to the Postal Service Disruption; and

For proxies, voting instruction forms, and other Meeting Materials that are required to be
delivered to Pegasus for the purposes of the Meeting, Pegasus shall implement measures
that enable Pegasus Shareholders, during the Postal Service Disruption, to effect delivery
or transmission by the Pegasus Shareholders of said proxies, voting instruction forms or
other materials within the required period at no cost to Pegasus Shareholders.

DEEMED RECEIPT OF NOTICE

16. The Meeting Materials and any amendments, modifications, updates or supplements to the
Meeting Materials and any notice of adjournment or postponement of the Meeting, shall be
deemed to have been received, for the purposes of this Interim Order:

(a)

(b)

in the case of mailing pursuant to paragraph 8(a)(i) above, the day, Saturdays, Sundays and
holidays excepted, following the date of mailing;

in the case of delivery in person pursuant to paragraph 8(a)(ii) above, the day following
personal delivery or, in the case of delivery by courier, one (1) business day after receipt
by the courier;

in the case of transmission by email or facsimile pursuant to paragraph 8(a)(iii) above, upon
the transmission thereof;

in the case of Advertisement, at the time of publication of the Advertisement;
in the case of electronic filing on SEDAR+, upon the transmission thereof; and

in the case of beneficial Pegasus Shareholders, three (3} days after delivery thereof to
intermediaries and registered nominees.

UPDATING MEETING MATERIALS

17. Notice of any amendments, modifications, updates or supplements to any of the information
provided in the Meeting Materials may be communicated, at any time prior to the Meeting, to the
Pegasus Shareholders or any other persons entitled thereto, by press release, news release,
newspaper advertisement or by notice sent to the Pegasus Shareholder by any of the means set
forth in paragraphs 8 or 15, as determined to be the most appropriate method of communication
by the Board, subject to the terms of the Arrangement Agreement.

PERMITTED ATTENDEES

18. The only persons entitled to attend the Meeting shall be:

(a)
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(b) directors, officers, auditors and advisors of Pegasus;
(c) directors, officers, auditors and advisors of Aero; and
{d) other persons with the prior permission of the Chair of the Meeting;

and the only persons entitled to be represented and to vote at the Meeting shall be the registered
Pegasus Shareholders at the close of business on the Record Date, or their respective proxyholders.

SOLICITATION OF PROXIES

19.

20.

21.

Pegasus is authorized to use the form of proxy in connection with the Meeting, in substantially the
same form as is attached as Exhibit "C" to the Affidavit, subject to Pegasus's ability to insert dates
and other relevant information in the final form thereof and to make other non-substantive
changes and changes legal counsel advise are necessary or appropriate. Pegasus is authorized, at
its expense, to solicit proxies directly and through its officers, directors and employees, and
through such agents or representatives as it may retain for that purpose and by mail, telephone or
such other form of personal or electronic communication as it may determine.

The procedures for the use of proxies at the Meeting and revocation of proxies shall be as set out
in the Notice and the Information Circular.

Subject to the terms of the Arrangement Agreement, Pegasus may, in its discretion generally waive
the time limits for the deposit of proxies by Pegasus Shareholders if Pegasus deems it advisable to
do so, such waiver to be endorsed on the proxy by the initials of the Chair of the Meeting.

QUORUM AND VOTING

22.

23.

24.

A quorum at the Meeting shall be one person or more present and being, or representing by proxy,
two or more shareholders entitled to attend and vote at the meeting.

At the Meeting, and in respect of the Arrangement Resolution, each Pegasus Shareholder whose
name is entered in on the central securities register of Pegasus as at the close of business on the
Record Date is entitled to one (1) vote for each Share registered in his/her/its name.

The requisite approval to pass the Arrangement Resolution shall be the affirmative vote of 66%%
of the votes cast by Pegasus Shareholders present in person or represented by proxy at the
Meeting.

SCRUTINEER

25.

The scrutineer for the Meeting shall be Computershare Trust Company of Canada (acting through
its representatives for that purpose).

SHAREHOLDER DISSENT RIGHTS

26.

Each registered Pegasus Shareholder is granted rights to dissent (the "Dissent Rights") in respect
of the Arrangement Resolution in accordance with sections 237 to 247 of the BCBCA, as modified
by the Plan of Arrangement, this Interim Order and the Final Order, including that:
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(a)

(b)

(e)
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a registered Pegasus Shareholder who wishes to dissent (a "Dissenting Pegasus
Shareholder") must deliver a written notice of dissent (a "Notice of Dissent") to Pegasus at
Morton Law LLP, 1200 - 750 West Pender Street, Vancouver BC, V6C 2T8, Attn: Sandy Fong
to be received by Pegasus no later than 5:00 pm (Vancouver time) on April 27, 2026, or if
the Meeting is adjourned or postponed, the date that is at least two Business Days
preceding the date of the reconvened or postponed Meeting;

a Notice of Dissent must specify the name and address of the Dissenting Pegasus
Shareholder, the number of Shares in respect of which the Notice of Dissent is being given
(the "Notice Shares") and whichever of the following is applicable:

(i) if the Notice Shares constitute all of the Shares of which the Dissenting Pegasus
Shareholder is both the registered and beneficial owner and the Dissenting
Pegasus Shareholder holds no other Shares as beneficial owner, a statement to
that effect;

(i) if the Notice Shares constitute all of the Shares of which the Dissenting Pegasus
Shareholder is both the registered and beneficial owner but the Dissenting
Pegasus Shareholder owns additional Shares beneficially, a statement to that
effect and the names of the registered Pegasus Shareholders of such additional
Shares, the number of such additional Shares held by each of those registered
owners and a statement that Notices of Dissent are being, or have been, sent with
respect to all such additional Shares; or

(iif) if the Dissent Rights are being exercised by a registered Pegasus Shareholder on
behalf of a non-registered Pegasus Shareholder who is not the Dissenting Pegasus
Shareholder, a statement to that effect and the name and address of the non-
registered Pegasus Shareholder and a statement that the registered Pegasus
Shareholder is dissenting with respect to all Shares of the non-registered Pegasus
Shareholder that are registered in such registered Pegasus Shareholder’s name;

a Dissenting Pegasus Shareholder who has delivered a Notice of Dissent and who votes in
favour of the Arrangement Resolution will no longer be considered a Dissenting Pegasus
Shareholder. A Pegasus Shareholder need not vote its Shares against the Arrangement
Resolution in order to dissent. A vote against the Arrangement Resolution, whether in
person or by proxy, does not constitute a Notice of Dissent;

Pegasus is required, promptly after the later of: (i) the date on which it forms the intention
to proceed with the Arrangement, and (ii) the date on which the Notice of Dissent was
received to notify each Dissenting Pegasus Shareholder of its intention to act on the
Arrangement AResqution;

if the Arrangement Resolution is approved and if Pegasus notifies the Dissenting Pegasus
Shareholders of its intention to act upon the Arrangement Resolution, the Dissenting
Pegasus Shareholder is then required, within one month after Pegasus gives such notice,
to send to Pegasus the certificates representing the Notice Shares if such shares are
certificated, and a written statement that requires Pegasus to purchase all of the Notice
Shares;

if the Dissent Right is being exercised by the Dissenting Pegasus Shareholder on behalf of
a non-registered Pegasus Shareholder who is not the Dissenting Pegasus Shareholder, a
statement signed by the non-registered Pegasus Shareholder is required which sets out




whether the non-registered Pegasus Shareholder is the beneficial owner of other Shares
and, if so, (i) the names of the registered owners of such Shares; (ii) the number of such
Shares; and (iii) that dissent is being exercised in respect of all of such Shares. Upon delivery
of these documents, the Dissenting Pegasus Shareholder is deemed to have sold the Notice
Shares and Pegasus is deemed to have purchased them in consideration for a debt claim
against Pegasus for the value of the Notice Shares. Once the Dissenting Pegasus
Shareholder has done this, the Dissenting Pegasus Shareholder may not vote or exercise
any shareholder rights in respect of the Notice Shares;

the Dissenting Pegasus Shareholder and Pegasus may agree on the payout value of the
Notice Shares; otherwise, either party may apply to the Court to determine the payout
value of the Notice Shares or apply for an order that value be established by arbitration or
by reference to the registrar or a referee of the Court. After a determination of the payout
value of the Notice Shares, and if the Arrangement is completed, Pegasus must then
promptly pay that amount to the Dissenting Pegasus Shareholder to satisfy the debt claim
of such Dissenting Pegasus Shareholder against Pegasus arising from the deemed purchase
of the Notice Shares by Pegasus. If a Dissenting Pegasus Shareholder is ultimately not
entitled, for any reason, to be paid fair value for the Notice Shares, such Dissenting Pegasus
Shareholder will be deemed to have participated in the Arrangement on the same basis as
a Pegasus Shareholder who has not exercised Dissent Rights and shall be entitled to receive
only the Share Consideration that such Pegasus Shareholder would have received pursuant
to the Arrangement if such Pegasus Shareholder had not exercised its Dissent Rights; and

a Dissenting Pegasus Shareholder loses his, her or its Dissent Rights if, before full payment
is made for the Notice Shares, any of the following events occurs: Pegasus abandons the
corporate action that has given right to the Dissent Right (namely, the Arrangement), the
Arrangement Resolution does not pass or is revoked; the Arrangement will not proceed; a
court permanently enjoins the Arrangement, or the Dissenting Pegasus Shareholder
withdraws the Notice of Dissent with Pegasus's consent. When these events occur, Pegasus
must return the share certificates, if applicable, to the Dissenting Pegasus Shareholder and
the Dissenting Pegasus Shareholder regains the ability to vote and exercise shareholder
rights.

27. Notice to the Pegasus Shareholders of their Dissent Rights with respect to the Arrangement
Resolution will be given by including information with respect to the Dissent Rights in the
Information Circular to be sent to the Pegasus Shareholders with respect to the Arrangement.

28, Subject to further order of this Court, the rights available to the Pegasus Shareholders under the
BCBCA and the Plan of Arrangement to dissent from the Arrangement will constitute full and
sufficient Dissent Rights for the Pegasus Shareholders with respect to the Arrangement.

APPLICATION FOR FINAL ORDER

29, Upon the approval by the Pegasus Shareholders of the Arrangement Resolution, in the manner set
forth in this Interim Order, Pegasus may apply to this Court (the "Application") for an Order:

(a)
(b)

18483630.1

pursuant to section 291(4)(a) of the BCBCA approving the Arrangement; and

pursuant to section 291(4}(c) of the BCBCA declaring that the Arrangement, and the
distribution of securities to be affected by the Arrangement, is substantively and
procedurally fair and reasonable to the Pegasus Shareholders,




30.

3L

32.

33.

34,

(collectively the "Final Order"),

and the hearing of the Application will be held on May 4, 2026, before the presiding Judge in
Chambers at 800 Smithe Street, Vancouver, British Columbia or as soon thereafter as the
Application can be heard or at such other date and time as this Court may direct.

The form of notice of final hearing attached as Exhibit “B” to the Affidavit is hereby approved as
the form of notice for the hearing of the application for the Final Order.

The Petitioner has advised the Court that:

(a) section 3(a)(10) of the United States Securities Act of 1933 (the "1933 Act"), as amended,
provides an exemption from registration for the securities issued in exchange for one or
more bona fide outstanding securities, claims or property interests pursuant to an
arrangement where the terms and conditions of such issuance and exchange are approved
by any court (including this Court), after a hearing on the fairness of such terms and
conditions at which all person to whom it is proposed to issue securities in such exchange
have the right to appear and receive timely notice thereof;

{b) the Petitioner intends to use the Final Order of this Court approving the Arrangement, and
declaring the fairness of the Arrangement, including the terms and conditions hereof and
the proposed issuance and exchanges of securities contemplated therein, as a basis for an
exemption from registration under the 1933 Act of the issuance of securities contemplated
under the Arrangement; and

(c) should the Court make the Final Order approving the Arrangement, the issuance of the
Aero Shares and Replacement Options as defined in the Petition and the Information
Circular will be exempt from registration under the 1933 Act pursuant to section 3(a){10)
thereof,

Any Pegasus Shareholder or Pegasus Optionholders who wishes to appear or be represented
and/or present evidence or arguments at the hearing of the application for the Final Order must:

(a) file a Response to Petition, in the form prescribed by the Supreme Court Civil Rules,
together with any evidence or material which is to be presented to the Court at the hearing
of the Application; and

(b) deliver the filed Response to Petition together with a copy of any evidence or material
which is to be presented to the Court at the hearing of the Application, to Pegasus's
counsel at:

DWEF (trading name for WT BCA LLP)
2400 - 200 Granville Street, Vancouver, BC V6C 154
Attention: Nicole Chang & Lauren Gnanasihamany

by or before 4:00 pm (Vancouver time) on April 30, 2026

If the application for the Final Order is adjourned, only those persons who have filed and delivered
a Response to Petition in accordance with this Interim Order need to be served and provided with
notice of the adjourned date.

In the event that the hearing of the Application is adjourned, then only those persons who filed
and delivered a Response to Petition in accordance with paragraph 32 need be provided with
notice of the adjourned hearing date.

18483630.1
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35, Subject to other provisions in this Interim Order, no material other than that contained in the
Information Circular need be served on any persons in respect of these proceedings and, in
particular, service of the Petition herein and the accompanying Affidavit and additional affidavits
as may be filed is dispensed with.

VARIANCE
36. Pegasus shall be entitled, at any time, to apply to vary this Interim Order.

37. Rules 8-1 and 16-1(8) — (12) will not apply to any further applications in respect of this proceeding,
including the application for the Final Order and any application to vary this Interim Order.

38. Pegasus shall, and hereby does, have liberty to apply for such further orders as may be appropriate.

39. To the extent of any inconsistency or discrepancy between this Interim Order and the Information
Circular, the BCBCA, applicable Securities Laws or the articles of Pegasus, this Interim Order will
govern.

THE FOLLOWING PARTIES APPROVE THE FORM OF THIS ORDER AND CONSENT TO EACH OF THE ORDERS,
IF ANY, THAT ARE INDICATED ABOVE AS BEING BY CONSENT:

L

Signature o wyerf%r the Petitioner,
Pegas urces Incy
Lawyex; Laliren Gnanasihamany

BY THEACO

Registrar

P
18483630.1 ‘/ WE\CKED \)




SCHEDULE "D"

NOTICE OF HEARING OF PETITION

[see attached]



No.VLC-S-S-26129
Vancouver Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA

IN THE MATTER OF SECTION 288 OF THE BRITISH COLUMBIA BUSINESS CORPORATIONS ACT, S.B.C. 2002,
C.57, AS AMENDED

AND

IN THE MATTER OF A PROPOSED ARRANGEMENT INVOLVING
PEGASUS RESOURCES INC., ITS SHAREHOLDERS AND AERO ENERGY LIMITED

PEGASUS RESOURCES INC.

PETITIONER

NOTICE OF HEARING

TO: The holders (the "Company Shareholders") of common shares (the "Company Shares") of
Pegasus Resources Inc. (“Pegasus” or the "Company”) and holders of options of the
Company (the “Company Optionholders”)

NOTICE IS HEREBY GIVEN that a Petition to the Court has been filed by Pegasus in the Supreme
Court of British Columbia for approval, pursuant to section 291 of the Business Corporations Act, S.B.C.
2002 c. 57 and amendments thereto (the "BCBCA"), of an arrangement contemplated in an Arrangement
Agreement dated February 27, 2026 between Pegasus and Aero Energy Limited ("Aero”) involving Pegasus,
its shareholders and Aero (the "Arrangement").

NOTICE IS FURTHER GIVEN that by Order of Associate Judge Robinson, an Associate Judge of the
Supreme Court of British Columbia, dated March 26, 2026 (the "Interim Order"), the Court has given
directions as to the calling of an annual general and special meeting (the "Meeting") of the Company
Shareholders for the purpose of, among other things, considering and voting upon the special resolution
to approve the Arrangement.

NOTICE IS FURTHER GIVEN that if the Arrangement is approved at the Meeting, the Company
intends to apply to the Supreme Court of British Columbia for a final order (the "Final Order") approving
the Arrangement, declaring it to be fair and reasonable to the Company Shareholders and Company
Optionholders, which application will be heard at the courthouse at 800 Smithe Street, in the City of
Vancouver, in the Province of British Columbia on May 4, 2026 at 9:45 a.m. (Vancouver time) or as soon
thereafter as the Court may direct or counsel for the Company may be heard.

NOTICE IS FURTHER GIVEN that the Court has been advised that, if granted, the Final Order
approving the Arrangement and the declaration that the Arrangement is fair to the Company Shareholders
and Company Optionholders will constitute the basis for an exemption from the registration requirements
under the United States Securities Act of 1933, pursuant to section 3(a)(10) thereof, upon which the parties
will rely for the issuance and exchange of securities in connection with the Arrangement.
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I[F YOU WISH TO BE HEARD AT THE HEARING OF THE APPLICATION FOR THE FINAL ORDER OR WISH
TO BE NOTIFIED OF ANY FURTHER PROCEEDINGS, YOU MUST GIVE NOTICE OF YOUR INTENTION by filing a
form entitled "Response to Petition" together with any evidence or materials which you intend to present
to the Court at the Vancouver Registry of the Supreme Court of British Columbia and YOU MUST ALSO
DELIVER a copy of the Response to Petition and any other evidence or materials to the Petitioner's address
for delivery, which is set out below, on or before 4:00 p.m. (Vancouver time) on April 30, 2026.

YOU OR YOUR SOLICITOR may file the Response to Petition. You may obtain a form of Response to
Petition at the Registry. The address of the Registry is 800 Smithe Street, Vancouver, British Columbia, V62
2E1.

IFYOU DO NOT FILE A RESPONSE TO PETITION AND ATTEND EITHER IN PERSON OR BY COUNSEL at
the time of the hearing of the application for the Final Order, the Court may approve the Arrangement, as
presented, or may approve it subject to such terms and conditions as the Court deems fit, all without
further notice to you. If the Arrangement is approved, it will affect the rights of the Company Shareholders.

A copy of the Petition to the Court and the other documents that were filed in support of the
Interim Order and will be filed in support of the Final Order will be furnished to any Company Shareholder
upon request in writing addressed to the solicitors of the Petitioner at the address for delivery set out
below.

The Petitioner's address for delivery is:

DWF (trading name of WT BCA LLP)

2400-200 Granville Street

Vancouver, BCV6C 154

Attention: Lauren Gnanasihamany & Nicole Chang

Pursuant to the Interim Order, the hearing of this Petition is set for May 4, 2026 at 9:45 am before the
presiding Judge in Chambers at the Courthouse at 800 Smithe Street, Vancouver British Columbia.

It is anticipated that this Final Hearing will not be contentious and will take 15 minutes.

/) L~

Dated: 26/March/2026

- /
Sigré/ture oFIIawyer for the petitioner
Lauren Gnanasihamany
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| SUPREME COURT

BRITISH COLUMBIA

SEAL 1
24-Mar-26
Court File No. VLC-S-5-262129
Vancouver No.
REGISTRY Vancouver Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA

IN THE MATTER OF SECTION 288 OF THE BRITISH COLUMBIA BUSINESS CORPORATIONS ACT, S.B.C.
2002, C.57, AS AMENDED

AND

IN THE MATTER OF A PROPOSED ARRANGEMENT INVOLVING
PEGASUS RESOURCES INC., ITS SHAREHOLDERS AND AERO ENERGY LIMITED

PEGASUS RESOURCES INC.

PETITIONER
PETITION TO THE COURT

ON NOTICE TO: This petition is without notice.
The address of the registry is:

800 Smithe Street
Vancouver, BCV6Z 2E1

The petitioner estimates that the hearing of the petition will take 15 minutes.
Ol This matter is an application for judicial review.
| This matter is not an application for judicial review.

This proceeding is brought for the relief set out in Part 1 below, by
v Pegasus Resources Inc./ (the petitioner)

If you intend to respond to this petition, you or your lawyer must

(a) file a response to petition in Form 67 in the above-named registry of this court within
the time for response to petition described below, and
(b) serve on the petitioner(s)

(i) 2 copies of the filed response to petition, and

(ii) 2 copies of each filed affidavit on which you intend to rely at the hearing.
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Orders, including orders granting the relief claimed, may be made against you, without any further
notice to you, if you fail to file the response to petition within the time for response.

Time for response to petition
A response to petition must be filed and served on the petitioner(s),

(c) if you reside anywhere within Canada, within 21 days after the date on which a copy
of the filed petition was served on you,

(d) if you reside in the United States of America, within 35 days after the date on which a

copy of the filed petition was served on you,

(e) if you reside elsewhere, within 49 days after the date on which a copy of the filed

petition was served on you, or

(f) if the time for response has been set by order of the court, within that time.

800 Smithe Street
Vancouver, BCV6Z 2E1

DWEF (trading name of WT BC LLP)
2400 - 200 Granville St.
Vancouver, BCV6C 154
Attention: Nicole Chang & Lauren
Gnanasihamany

(1) The address of the registry is:

The ADDRESS FOR SERVICE of the

petitioner(s) is:

(2)

Fax number address for service (if any) of the
petitioner(s):

604-682-5217

E-mail address for service (if any) of the
petitioner(s):

Nicole.chang@dwfgroup.ca

Lauren.Gnanasihamany@dwfgroup.ca

The name and office address of the
petitioner’s(s’) lawyer is:

DWEF (trading name of WT BC LLP)
2400 - 200 Granville St.
Vancouver, BCV6C 154
Attention: Nicole Chang & Lauren
Gnanasihamany

CLAIM OF THE PETITIONER

Part 1: ORDER(S) SOUGHT

1. The Petitioner, Pegasus Resources Inc., ("Pegasus") applies to this Court pursuant to sections 186,
288 to 297 of the Business Corporations Act, S.B.C. 2002, c. 57, as amended, (the “BCBCA”), Rules

1-2(4), 2-1(2)(b), 4-4, 4-5, 8-1 and 16-1 of the Supreme Court Civil Rules for:
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2. Anexparte interim order (the “Interim Order”) substantially in the form attached as Schedule “A”
to this Petition in connection with an arrangement (the "Arrangement") involving Pegasus, Aero
Energy Limited ("Aero"), and the holders (the "Pegasus Shareholders") of common shares of
Pegasus (the “Pegasus Shares”), to purchase Pegasus Shares as proposed by the Petitioner in the
plan of arrangement (the "Plan of Arrangement") substantially in the form attached as Schedule
“B” of the management information circular (the "Circular") of Pegasus, a draft of which is attached
as Exhibit "A" to Affidavit #1 of Christian Timmins, made March 24, 2026 ("Affidavit #1") for:

(a)

(b)

The convening and conduct by the Petitioner, Pegasus, of an annual general and
special meeting (the "Meeting") of the Pegasus Shareholders to be held at 10:00 am
(Vancouver Time) on April 29, 2026 at Suite 1200, 750 West Pender Street, Vancouver,
BC V62 2T8 subject to any adjournment, to consider, inter alia, and if deemed
advisable, pass with or without amendment, a special resolution (the "Arrangement
Resolution") authorizing and approving, with or without variation, the proposed
Arrangement under the provisions of Division 5 of Part 9 of the BCBCA and such other
business, including amendments to the foregoing, as may properly come before the
Meeting, and

The giving of notice of the Meeting and provision of materials regarding the
Arrangement to the Pegasus Shareholders.

3. Afinal order (the “Final Order”):

(a)

(b)

declaring that the Arrangement, as more particularly described in the Plan of
Arrangement, including the terms and conditions thereof and the proposed issuance
and exchange of securities contemplated therein, including the issuance and exchange
of Pegasus Shares and Replacement Options (defined below), is procedurally and
substantively fair and reasonable to those who will receive securities in the exchange,
and

approving the Arrangement.

4. Such further and other relief as the Petitioner may advise and the Court may deem just.

Part 2: FACTUAL BASIS

1.

Pegasus

2.

3.

18483547.3

Capitalized terms not otherwise defined herein have the meanings ascribed to them in the
draft Circular attached as Exhibit “A” to Affidavit #1.

Pegasus is a Canadian uranium exploration company focused on advancing high-potential

projects in the United States. The Company’s flagship asset, the Jupiter Uranium Project in
Utah, is a drill-ready property positioned for resource expansion.

Pegasus’ head office is located at Suite 700, 838 West Hastings Street, Vancouver, BC, V6C 0A6



and the registered and records office is located at Suite 2501, 550 Burrard Street, Vancouver,
BC V6C 2B5.

4. Pegasusis areporting issuer in British Columbia and Alberta. The Pegasus Shares are listed and
posted for trading on the TSXV under the symbol “PEGA” and on the OTCQB under the symbol
“SLTFF”.

5. The authorized share capital of Pegasus consists of an unlimited number of Pegasus Shares.

6. As of March 20, 2026 (the “Record Date”), there were 39,891,668 Pegasus Shares issued and
outstanding, with each Pegasus Share carrying the right to one vote, and 1,575,000 Pegasus
Options to purchase Pegasus Shares (the “Pegasus Options”).

Aero

7. Aero has established a robust portfolio of uranium assets in North America. The company
controls a district-scale land package in Saskatchewan’s Athabasca Basin, including its Strike
and Murmac projects, which collectively host dozens of shallow drill-ready targets on the north
rim of the Athabasca Basin.

8. Aero is a reporting issuer in all the provinces and the common shares of Aero (the “Aero
Shares”) are listed on the TSXV under the symbol “AERO”, the Frankfurt Stock Exchange under
the symbol “UU3” and the OTC Pink under the symbol “AAUGF”.

9. The registered and records office of Aero is at Suite 401 - 353 Water Street, Vancouver, BC
V6M 1A8 and its head office is at Suite 918, 1030 West Georgia Street Vancouver, BC V6E 2Y3.

The Arrangement

10. Pegasus and Aero have entered into an arrangement agreement dated February 27, 2026, (the
“Arrangement Agreement”), pursuant to which Aero will, inter alia, acquire all of the issued
and outstanding Pegasus Shares, pursuant to the Plan of Arrangement under section 288 of
the BCBCA (the "Arrangement").

11. Commencing at the Effective Time, the following will occur and will be deemed to occur
sequentially in the following order without any further authorization, act or formality:

(a) each Pegasus Share held by a Dissenting Shareholder shall be deemed to be
transferred by such Dissenting Shareholder (free and clear of any liens) to Pegasus for
cancellation, and:

(b) Pegasus shall be obligated to pay each such Dissenting Shareholder the amount
determined for such Pegasus Shares;

i. each such Dissenting Shareholder shall cease to be the holder of such Pegasus
Shares and shall cease to have any rights as a holder of such Pegasus Shares,
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12.

13.
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other than the right to be paid the amount determined in accordance with the
Plan of Arrangement for such Pegasus Shares;

ii. each such Dissenting Shareholder’s name shall be removed as the holder of
such Pegasus Shares from the register of Common shares maintained by or on
behalf of Pegasus; and

iii. such Pegasus Shares shall be cancelled in the register of Common shares
maintained by or on behalf of Pegasus;

(c) each Pegasus Share held by a Shareholder (other than Aero, any subsidiary of Aero or
a Dissenting Shareholder) immediately prior to the Effective Time will be, and will be
deemed to be, transferred to Aero (free and clear of any liens), in exchange for the
Consideration, and:

i. holders of such Pegasus Shares will cease to be the holders thereof and to
have any rights as holders of such Pegasus Shares other than the right to be
paid the Consideration per Pegasus Share in accordance with the Plan of
Arrangement;

ii. such holders’ names will be removed from the register of Shareholders
maintained by or on behalf of the Company; and

iii. Aero will be deemed to be the transferee and the legal and beneficial holder
of such Pegasus Shares (free and clear of any liens) and the register of
Shareholders maintained by or on behalf of the Company will be, and will be
deemed to be, revised accordingly.

It is expected that, pursuant to the Arrangement, Pegasus Shareholders will receive
approximately 5,305,591 Aero Shares in exchange for the outstanding Pegasus Shares.
Immediately following completion of the Arrangement, existing Aero Shareholders are
expected to hold approximately 12% of the Aero Shares issued and outstanding, while Pegasus
Shareholders will hold approximately 78% of the Aero Shares issued and outstanding (on a
non-diluted basis), before the completion of the Urano Arrangement (as defined below)

Each Pegasus Warrant outstanding immediately prior to the Effective Time, shall as of the
Effective Time be adjusted in accordance with its terms and shall entitle the Pegasus
Warrantholder upon exercise of such Pegasus Warrant following the Effective Time, on the
same terms and conditions as were applicable to such Pegasus Warrant before the Effective
Time, to purchase from Aero for the same aggregate consideration, the number of Aero Shares
(rounded down to the nearest whole number) equal to the number of Pegasus Shares subject
to such Pegasus Warrant immediately prior to the Effective Time multiplied by the Exchange
Ratio in accordance with such adjustment.



14.

15.

Pursuant to the terms of the Pegasus Option Plan, each Pegasus Option outstanding
immediately prior to the Effective Time, whether vested or unvested, shall be deemed to be
exchanged for a Replacement Option to purchase from Aero, the number of Aero Shares
(rounded down to the nearest whole number) equal to: (A) the number of Pegasus Shares
subject to such Pegasus Option immediately prior to the Effective Time multiplied by the
Exchange Ratio, at an exercise price per Pegasus Share (rounded up to the nearest whole cent)
otherwise purchasable pursuant to such Pegasus Option immediately prior to the Effective
Time divided by the Exchange Ratio, exercisable until the original expiry date of said Pegasus
Option. All terms and conditions of the Replacement Options, including the terms, conditions,
and manner of exercising shall be governed by the Aero Option Plan, and any document
evidencing a Pegasus Option shall thereafter evidence and be deemed to evidence such
Replacement Option.

Concurrently with the Arrangement Agreement, Aero entered into an arrangement agreement
with Urano Energy Corp. (“Urano”) pursuant to which Aero has agreed to acquire all of the
issued and outstanding common shares of Urano by way of a statutory arrangement (the
“Urano Arrangement”) under Section 288 of the BCBCA. The Arrangement and Urano
Arrangement are not contingent on one another.

No Creditor Impact

16.

The Arrangement does not contemplate a compromise of any debt or debt instruments of
Pegasus and no creditor of Pegasus will be materially affected by the Arrangement.

Background to the Arrangement

17.

18.

19.

20.

21.
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Pegasus regularly evaluates business and strategic opportunities with the objective of
maximizing shareholder value in a manner consistent with the best interests of Pegasus.

On December 1, 2025, Pegasus and Urano entered into a binding letter agreement in respect
of a proposed business combination transaction pursuant to which Urano would acquire all of
the issued and outstanding securities of Pegasus (the “Urano Transaction”).

Following the execution of the letter agreement, the opportunity to pursue a transaction with
Aero emerged. As discussions with Aero advanced, Management and the Pegasus Board
determined to focus their efforts on evaluating and negotiating the proposed Arrangement
with Aero.

On February 7, 2026, Pegasus and Aero entered into a confidentiality agreement to facilitate
the exchange of non-public information in connection with the Arrangement.

Following execution of the confidentiality agreement, management of Aero and Pegasus
engaged in a series of discussions regarding the Arrangement, including the proposed
structure, consideration, timing and other key commercial terms initially advanced by Aero.
Pegasus engaged Morton to advise on the Arrangement, including structuring considerations
and negotiation of principal terms, and Aero engaged Forooghian as its legal counsel.



22.

23.

24.

25.

26.

27.
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During the month of February 2026, the parties conducted technical, legal, financial and
commercial due diligence with respect to one another and their respective assets and
businesses. This process included, among other things, a review of technical data, title and
permitting matters, financial information, material contracts and corporate records. Based on
the results of such due diligence, which were considered satisfactory by each of the parties,
Pegasus and Aero proceeded to negotiate the terms of the Arrangement Agreement. The
parties engaged in negotiations regarding key commercial and legal terms of the Arrangement
Agreement, including consideration, structure, conditions and deal protections.

Management and the Pegasus Board engaged in ongoing discussions with each other and with
their advisors throughout this period in connection with the evaluation, negotiation and
development of the Arrangement.

On February 17, 2026, Pegasus, Urano and Morton entered into a concurrent representation
letter pursuant to which the parties agreed to have Morton represent both Pegasus and Urano
with respect to two proposed business combination transactions between each of Urano and
Pegasus on the one hand, with Aero Energy Limited on the other hand. Each transaction was
agreed to be able to close without the other also closing and accordingly the transactions
would be connected only by common acquirer and certain common disclosures and
procedures.

On February 27, 2026, the Pegasus Board met to consider the proposed Arrangement. At this
meeting, Management and Morton reviewed with the Pegasus Board the background to the
Arrangement, the principal terms and conditions of the Arrangement Agreement and the Plan
of Arrangement, the results of the due diligence process and the strategic rationale for the
Arrangement. The Pegasus Board also considered the risks associated with the Arrangement,
the current and prospective financial condition of Pegasus, and the potential alternatives
available to Pegasus, including continuing as a standalone entity and pursuing other strategic
transactions, including the Urano Transaction. The Pegasus Board with draft copies of the
Arrangement Agreement, the Plan of Arrangement and the form of Support Agreement to be
entered into by the Supporting Shareholders in favour of Aero.

Following these discussions, the Pegasus Board unanimously determined that the
Arrangement is in the best interests of Pegasus and is fair, from a financial point of view, to the
Shareholders, and approved the entering into of the Arrangement Agreement and the
transactions contemplated thereby. The Pegasus Board also resolved to recommend that the
Shareholders vote in favour of the Arrangement.

On February 27, 2026, concurrently with the approval of the Arrangement and the execution
of the Arrangement Agreement, the letter agreement in respect of the Urano Transaction was
terminated. On the same date, Pegasus and Aero entered into the Arrangement Agreement
and Aero entered into support agreements with the Supporting Shareholders. The execution
of the Arrangement Agreement was announced by joint press release prior to the opening of
trading on March 2, 2026.
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29.

In March 2026, Pegasus engaged the Financial Advisor to provide a written fairness opinion to
the effect that as of the date of such opinion, subject to the assumptions and limitations set
out therein, the Arrangement is fair, from a financial point of view, to the Shareholders.

Upon closing of the Arrangement, Aero will acquire, through its acquisition of Pegasus,
Pegasus’ interest in the Energy Sands Project and Jupiter Uranium Project.

Reasons and Support for the Arrangement

30.

In the course of its evaluation of the Arrangement, the Pegasus Board consulted with Pegasus’
senior management, Pegasus’ legal counsel and its financial advisor, and reviewed and
considered a number of factors, including, among others, the following:

a. Creation of a Leading North American Pure Uranium Platform: Upon completion of the
Arrangement and the Pegasus Arrangement, Aero will hold 15 past-producing Uranium
mines on 25 mineral exploration properties covering 25,099 acres in the United States
along with Athabasca Basin high-grade potential with joint ventures at the Strike and
Murmac properties.

b. Expanded Historical Resource Base for Accelerated Growth: The arrangements will
consolidate significant historical mineral resources with growth potential, positioning Aero
post-Arrangement to advance exploration and potential development towards production.

c. Positioned for American Domestic Demand: Quality assets in mining friendly jurisdictions
to capitalize on domestic demand with uranium now classified as a critical mineral by the
United States Geological Survey.

d. Enhanced Capital Markets Profile and Liquidity: The combined assets of post-Arrangement
Aero are expected to increase visibility and investor interest with greater market exposure.

e. Uranium-Focused Team: Combines management, technical and capital markets experts
with proven uranium discovery records and extensive Canadian-U.S. capital markets
experience, fortifying the merged entity’s development prospects.

f.  Full Board Support: The Arrangement and the Pegasus Arrangement have been
unanimously approved by the board of directors of each of Aero and Pegasus. The Pegasus
Board has unanimously recommended that the Shareholders vote in favour of the
Arrangement.

g. Shareholder Support: All of the directors and executive officers of Pegasus, representing
in aggregate approximately 4% of the issued and outstanding Pegasus Shares, respectively,
have agreed to vote in favour of the Arrangement.

Interests of Certain Persons

18483547.3



31

32.

33.

34.

As of the Record Date, the directors and officers of Pegasus beneficially owned, directly or
indirectly, or exercised control or direction over, in the aggregate of 1,480,800 Pegasus Shares,
which represented approximately 4% of the voting rights attached to the issued and
outstanding Pegasus Shares (on an undiluted basis), and have agreed to vote in favour of the
Arrangement.

As of the Record Date, the directors and officers of Pegasus held, in the aggregate, 775,000
Pegasus Options, of which all are vested and exercisable (representing in the aggregate
approximately 7% of all outstanding Pegasus Options).

As of the Record Date, the directors and officers of Pegasus held, in the aggregate, 584,500
Pegasus Warrants, of which all are vested and exercisable (representing in the aggregate
approximately 34% of all outstanding Pegasus Options).

All benefits received, or to be received, by the directors and senior management of Pegasus as
aresult of the Arrangement are, and will be, solely in connection with their services as directors
and officers of the Pegasus. No benefit has been, or will be, conferred for the purpose of
increasing the value of consideration payable to any such person for the Pegasus Shares held
by such person and no benefit is, or will be, conditional on any person supporting the
Arrangement.

The Meeting and Approvals

35.

36.

37.

18483547.3

Itis proposed in accordance with the Interim Order that Pegasus convene the Meeting on April
29, 2026 at 11:00 a.m. (Vancouver Time) to consider, inter alia, and, if deemed advisable, to
pass, subject to such amendments, variations or additions as may be approved at the Meeting,
the Arrangement Resolution.

The Pegasus Shareholders that will be entitled to receive notice of, to attend and to vote at the
Meeting are the Pegasus Shareholders of record on March 20, 2026. Holders of Pegasus
Options (the “Pegasus Optionholders”) as of the record date on March 20, 2026 will be entitled
to receive notice of an attend the Meeting.

In connection with the Meeting, Pegasus intends to send to each Pegasus Shareholder and
Pegasus Optionholder a copy of the following materials and documentation substantially in the

forms attached as Exhibits "A" to "E” to Affidavit #1:

a. The Notice of the Meeting and accompanying Circular (a copy of which is attached as
Exhibit "A" to Affidavit #1) that includes, among other things:

b. An explanation of the effect of the Arrangement;
c. Information concerning Pegasus;

d. Information concerning Aero;
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e. The text of the Arrangement Resolution;

f.  The text of the proposed Plan of Arrangement;

g. A copy of the Petition;

h. A copy of the Interim Order;

i.  Acopy of the Notice of final hearing of the Petition;

j. Asummary of the Arrangement Agreement;

k. A copy of the dissent provisions contained in Division 2 of Part 8 of the BCBCA,

I. A Fairness Opinion, completed by the financial advisor; and

m. the form of proxy and voting instructions form for use by the Pegasus Shareholders,
and in the case of Registered Pegasus Shareholders, also the letter of transmittal (draft
copies of the form of proxy and letter of transmittal are attached as Exhibit "C" and
Exhibit “D” to Affidavit #1).

All such documents may contain such amendments thereto as the Petitioner (based on the

advice of its solicitors) may determine are necessary or desirable, provided such amendments
are not inconsistent with the terms of the Interim Order.

Quorum and Voting at the Meeting

39.

40.

The quorum for the transaction of business at the Meeting shall be one person or more present
and being, or representing by proxy, two or more shareholders entitled to attend and vote at
the meeting.

The requisite approval for the Arrangement Resolution shall be not less than 66 2/3% of the
votes cast by Pegasus Shareholders present in person or represented by proxy at the Meeting.

Rights of Dissent

41.

42.

18483547.3

Registered Pegasus Shareholders shall have rights of dissent in respect of the Arrangement
Resolution equivalent to those provided in Division 2 of Part 8 of the BCBCA.

Registered Pegasus Shareholders will be the only Pegasus Shareholders entitled to exercise
such right of dissent. Accordingly, a Non-Registered Pegasus Shareholder desiring to exercise
Dissent Rights must make arrangements for such beneficially owned Pegasus Shares to be
registered in such holder’s name prior to the time the written objection to the Arrangement
Resolution is required to be received by the Pegasus, or alternatively, make arrangements for
the registered holder of such Pegasus Shares to dissent on such holder’s behalf.
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In order for a Registered Pegasus Shareholder to exercise such right of dissent (the "Dissent
Rights"):

a. ADissenting Pegasus Shareholder must send to Pegasus at its address for such purpose,
Morton Law LLP, 1200 — 750 West Pender Street, Vancouver BC, V6C 2T8, Attn: Sandy
Fong, a written notice of dissent to the Arrangement Resolution, which written notice
of dissent must be received by 5:00 pm (Vancouver time) on April 27, 2026, or at least
two business days immediately preceding the date of any postponement or
adjournment of the Meeting.

b. A Dissenting Pegasus Shareholder must not have voted his, her, or its Pegasus Shares
at the Meeting, either by proxy or in person, in favour of the Arrangement Resolution;

c. A Dissenting Pegasus Shareholder must dissent with respect to all of the Pegasus
Shares held by such person; and

d. The exercise of such Dissent Rights must otherwise comply with the requirements of
Sections 237 to 247 of the BCBCA, as modified by the Plan of Arrangement, the Interim
Order, and the Final Order.

United States Securities Laws

44.

45.

46.

18483547.3

There are Pegasus Shareholders and holders of Pegasus Options in the United States. Pegasus
hereby advises the Court that, based upon the Final Order, it and Aero intend to rely upon the
exemption from the registration requirements of the United States Securities Act of 1933 (the
"1933 Act") pursuant to Section 3(a)(10) thereof with respect to the issuance and exchange
pursuant tothe Arrangement of the Aero Shares for the Pegasus Shares and the issuance and
exchange of Replacement Options for Pegasus Options.

Section 3(a)(10) of the 1933 Act provides an exemption from the general registration
requirements of the 1933 Act for securities issued in exchange for one or more bona fide
outstanding securities where the terms and conditions of the issuance and exchange of such
securities have been approved as substantively and procedurally fair by a court of competent
jurisdiction that is expressly authorized by law to grant such approval after a hearing upon the
substantive and procedural fairness of such terms and conditions of the issuance and exchange
at which all persons to whom the securities will be issued in such exchange have the right to
appear and have received timely notice thereof.

In order to ensure that the issuance of the Share Consideration and the Replacement Options
pursuant to the Arrangement will be exempt from the registration requirements under section
3(a)(1) of the 1933 Act, it is necessary that:

a. Prior to the hearing required to approve the Arrangement, the Court is advised of the
intention of the parties to rely on section 3(a)(10) of the 1933 Act based on the Court's
approval of the Arrangement;
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b. All persons entitled to receive consideration pursuant to the Arrangement are given
adequate notice of advising them of their rights to attend the hearing of the Court to
approve the Arrangement and are provided with sufficient information necessary for
them to exercise that right; there cannot be any improper impediment to the
appearance by such persons at the hearing of the Court to approve the Arrangement;

c. All persons entitled to receive the Aero Shares or Replacement Options pursuant to
the Arrangement are advised that such Aero Shares and Replacement Options have
not been registered under the 1933 Act and will be issued by Aero in reliance on the
exemption from registration provided under section 3(a)(10) of the 1933 Act;

d. The Interim Order specifies that each person entitled to receive the Aero Shares or
Replacement Options pursuant to the Arrangement will have the right to appear
before the Court at the hearing of the Court to approve the Arrangement so long as
they enter an appearance within a reasonable time; and

e. The Court holds a hearing before approving the fairness of the terms and conditions
of the Arrangement and issuing the Final Order, the Court finds, prior to approving the
Final Order, that the terms and conditions of the issuance and exchange of the Aero
Shares for Pegasus Shares and the issuance and exchange of the Replacement Options
for Pegasus Options, pursuant to the Arrangement are fair and reasonable to all
persons who are entitled to receive securities in the exchange pursuant to the
Agreement, and the Final Order expressly states that the terms and conditions of the
issuance and exchange of such securities is fair and reasonable to all persons entitled
to receive securities in exchange.

Pegasus and Aero do not wish to proceed with the transactions contemplated by the Plan of
Arrangement, except by way of an arrangement under the BCBCA, so that Pegasus and Aero
may rely on the exemption provided by Section 3(a)(10) of the 1933 Act. If such exemption
were not available, compliance with the United States securities laws would likely subject
Pegasus and Aero to inordinate costs and inconvenience, and delay implementation of the
Arrangement, none of which Pegasus believes is in the best interests of the Pegasus
Securityholders.

LEGAL BASIS

The Petitioner relies on sections 186, 238, 242-247, 288-299 of the BCBCA, Supreme Court Civil
Rules 1-2(4),1-3, 2-1(2)(b), 4-4, 4-5, 8-1, and 16-1, and the inherent jurisdiction of this Court.

Section 288(1) of the BCBCA permits a company to propose an arrangement with its
shareholders, creditors or other persons and may, in that arrangement, make any proposal it
considers appropriate.

Section 288(2) of the BCBCA sets out two preconditions for an arrangement to take effect: (a)
the adoption of the arrangement in accordance with section 289, and (b) court approval under
section 291.



18483547.3

13

This Court has recognized that section 291 of the BCBCA contemplates three steps in the
process of approving an arrangement:

a. An application for an interim order for directions calling a shareholders’ (and possibly
other securityholders’) meeting to consider and vote on the Arrangement;

b. A meeting of shareholders (and possibly other securityholders) where the
arrangement must be voted on and approved by special resolution; and

c. An application for final approval of the Arrangement.
Re Plutonic Power Corporation, 2011 BCSC 804 (“Plutonic”) at para. 16

The Petitioner intends to apply for an Interim Order for directions, and following the Meeting
to be held in compliance with the terms of the Interim Order, return to this Court for approval
of the Arrangement.

An interim order is preliminary in nature. The purpose of the interim order is to set the wheels
in motion for the application process relating to the arrangement and to establish the
parameters for the holding of shareholder meetings to consider approval of the arrangement
in accordance with the statute.

Mason Capital Management LLC v TELUS Corp, 2012 BCSC 1582 (“Mason”) at para. 31

In order to grant an interim order, a court needs only to satisfy itself that reasonable grounds
exist to regard the proposed transaction as an 'arrangement’. The court will consider the
merits and fairness of the arrangement at the final hearing stage.

Mason at para. 32

In determining whether a plan of arrangement should be approved, the court must focus on
the terms and impact of the arrangement itself, rather than on the process by which it was
reached. What is required is that the arrangement itself, viewed substantively and objectively,
be suitable for approval.

Plutonic at para 19 citing B.C.E at para 136

The principles to be applied in considering an application for court approval of a plan of
arrangement were set out by the Supreme Court of Canada in B.C.E. Inc. v. 1976 Debenture
Holders, 2008 SCC 69 (“B.C.E"):

a. In seeking approval of an arrangement, the corporation bears the onus of satisfying
the court that the statutory procedures have been met, the application has been put
forward in good faith, and the arrangement is fair and reasonable: at para. 137.
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b. Inorderto determine whether a plan of arrangement is fair and reasonable, the court
must be satisfied that the plan serves a valid business purpose and that it adequately
responds to the objections and conflicts between different affected parties: at paras.
138, 143.

c. Whether a plan of arrangement is fair and reasonable is determined by taking into
account a variety of relevant factors, including the necessity of the arrangement to the
corporation’s continued existence, the approval, if any, of a majority of shareholders
and other security holders entitled to vote, and the proportionality of the impact on
affected groups: at paras. 144-154.

Plutonic at para. 19 citing B.C.E.

Under the valid business purpose prong of the fair and reasonable analysis, courts must be
satisfied that the burden imposed by the arrangement on security holders is justified by the
interests of the corporation. The proposed plan of arrangement must further the interests of
the corporation as an ongoing concern.

Plutonic at para. 19 citing B.C.E. at para. 145

The second prong of the fair and reasonable analysis focuses on whether the objections of
those whose rights are being arranged are being resolved in a fair and balanced way. The court
must be careful not to cater to the special needs of one particular group but must strive to be
fair to all involved in the transaction depending on the circumstances that exist. The overall
fairness of any arrangement must be considered as well as fairness to various individual
stakeholders.

Plutonic at para. 19 citing B.C.E. at para. 147-148

The following list of non-exhaustive factors has been considered by courts in applying the
above principles:

a. The necessity of the arrangement to the continued operations of the corporation.
Necessity is driven by the market conditions that a corporation faces. The degree of
necessity of the arrangement has a direct impact on the court’s level of scrutiny;

b. Although not determinative, courts have placed considerable weight on whether a
majority of security holders has voted to approve the arrangement. Voting results
offer a key indication of whether those affected by the plan consider it to be fair and
reasonable;

c. The proportionality of the compromise between various security holders;
d. The security holders’ position before and after the arrangement;

e. whetherthe plan has been approved by a special committee of independent directors;
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f. the presence of a fairness opinion from a reputable expert;
g. the access of shareholders to dissent rights;
h. the impact on various security holders’ rights; and

i. the repute of the directors and advisors who endorse the arrangement and the
arrangement’s terms.

Plutonic at para. 19 citing B.C.E. at para. 146, 150, 152

13. The overall determination of whether an arrangement is fair and reasonable is fact-specific and
may require the assessment of different factors in different situations.

Plutonic at para. 19 citing B.C.E. at para. 153

14. There is no such thing as a perfect arrangement. What is required is a reasonable decision in
light of the specific circumstances of each case, not a perfect decision.

Plutonic at para. 19 citing B.C.E. at para. 155

15. The Arrangement in this case is put forward in good faith and is fair and reasonable. On that
basis, the Petitioner asks that the court grant its application for the Interim Order and the Final
Order.

MATERIAL TO BE RELIED ON

1. The Affidavit #1 of Christian Timmins, made March 24, 2026;
The pleadings filed herein; and

Such further materials as counsel for Pegasus may advise.

Dated: 24/March/2026

Signature of lawyer for the petitioner
Nicole Chang

18483547.3
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To be completed by the court only:
Order made

O in the terms requested in paragraph of Part 1 of this petition

O with the following variations and additional terms:

Dated: / /2026

Signature of O Judge [ Associate Judge

18483547.3



SCHEDULE “A”

No.
Vancouver Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA

IN THE MATTER OF SECTION 288 OF THE BRITISH COLUMBIA BUSINESS CORPORATIONS ACT, S.B.C. 2002,
C.57, AS AMENDED

AND

IN THE MATTER OF A PROPOSED ARRANGEMENT INVOLVING
PEGASUS RESOURCES INC.,, ITS SHAREHOLDERS AND AERO ENERGY LIMITED

PEGASUS RESOURCES INC.

PETITIONER

ORDER MADE AFTER APPLICATION
(INTERIM ORDER)

BEFORE ASSOCIATE JUDGE 26/March/2026

ON THE APPLICATION of the Petitioner, Pegasus Resources Inc. ("Pegasus") for an Interim Order under
section 291 of the Business Corporations Act (British Columbia), S.B.C. 2002, c. 57, as amended (the
"BCBCA") in connection with an arrangement involving Pegasus, the holders (the "Pegasus Shareholders")
of Pegasus common shares (the "Shares", and each a "Share"), and Aero Energy Limited ("Aero") under
section 288 of the BCBCA.

4] without notice coming on for hearing at 800 Smithe Street, Vancouver, British Columbia on March
26, 2026 and on hearing Lauren Gnanasihamany, counsel for Pegasus, and upon reading the
Petition filed herein and the Affidavit No. 1 of Christian Timmins made March 24, 2026
(the "Affidavit") and filed herein.

18483630.1



THIS COURT ORDERS that:
ANNUAL GENERAL AND SPECIAL MEETING

1.

Pursuant to sections 186, 288, 289(1)(a)(i) and (e), 290 and 291(2)(b)(i) of the BCBCA, Pegasus is
authorized and directed to call, hold and conduct an annual general and special meeting (the
““Meeting”) of the Pegasus Shareholders on April 29, 2026 at 11:00 a.m. (Vancouver time) at Suite
1200, 750 West Pender Street, Vancouver, BC V6C 2T8:

(a) to consider and, if deemed advisable, to pass, with or without variation, among other
things, a special resolution (the "Arrangement Resolution") of the Pegasus Shareholders
authorizing and approving an arrangement (the "Arrangement") under Division 5 of Part 9
of the BCBCA; and

(b) to transact such other business, as may properly be brought before the Meeting, or any
adjournment or postponement thereof.

The Meeting shall be called, held and conducted in accordance with the BCBCA, the notice of
annual general and special meeting of the Pegasus Shareholders (the "Notice") and the
management information circular, which is attached as Exhibit "A" to the Affidavit (the
"Information Circular"), the articles of Pegasus and applicable securities laws, subject to the terms
of this Interim Order and any further Order of this Court, as well as the rulings and directions of
the Chair of the Meeting, such rulings and directions not to be inconsistent with this Interim Order,
and to the extent of any inconsistency this Interim Order shall govern or, if not specified in the
Interim Order, the Information Circular shall govern.

AMENDMENTS

3.

Pegasus is authorized to make, in the manner contemplated by and subject to the arrangement
agreement between Pegasus and Aero dated February 27, 2026 (the "Arrangement Agreement"),
such amendments, modifications or supplements to the Arrangement, the Plan of Arrangement,
the Arrangement Agreement, the Notice and the Information Circular as it may determine without
any additional notice to or authorization of the Pegasus Shareholders or further orders of this
Court. The Arrangement, the Plan of Arrangement, the Arrangement Agreement, the Notice and
the Information Circular as so amended, modified or supplemented, shall be the Arrangement, the
Plan of Arrangement, the Arrangement Agreement, the Notice and the Information Circular to be
submitted to Pegasus Shareholders at the Meeting, as applicable, and the subject of the
Arrangement Resolution.

ADJOURNMENTS AND POSTPONEMENTS

4.

Notwithstanding the provisions of the BCBCA and the articles of Pegasus, and subject to the terms
of the Arrangement Agreement, the board of directors of Pegasus (the "Board") shall be entitled
to adjourn or postpone the Meeting by resolution on one or more occasions without the necessity
of first convening the Meeting or first obtaining any vote of the Pegasus Shareholders respecting
such adjournment or postponement and without the need for approval of this Court. Notice of
any such adjournment or postponement shall be given by press release, newspaper advertisement
or notice sent to the Pegasus Shareholders by one of the methods specified in paragraph 8 of this
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Interim Order, as determined to be the most appropriate method of communication by the Board,
subject to the terms of the Arrangement Agreement.

The Record Date (as defined below) shall remain the same despite any adjournments or
postponements of the Meeting.

RECORD DATE

6.

The record date for determining Pegasus Shareholders and holders (“Pegasus Optionholders”) of
options to purchase the Shares (the “Pegasus Options”) entitled to receive the Notice, the
Information Circular (which shall include, amongst other things, a copy of the Petition, the Notice
of Hearing of Petition for Final Order, and the Interim Order granted), the Plan of Arrangement and
the form of proxy or voting instruction form for use by the Pegasus Shareholders (collectively, the
"Meeting Materials"), shall be the close of business on March 20, 2026 (the "Record Date"), as
previously approved by the Board and published by Pegasus. The Record Date shall remain the
same despite any adjournments or postponements of the Meeting.

NOTICE OF ANNUAL GENERAL AND SPECIAL MEETING

7.

The Information Circular is hereby deemed to represent sufficient and adequate disclosure,
including for the purpose of section 290(1)(a) of the BCBCA, and Pegasus shall not be required to
send to the Pegasus Shareholders any other or additional statement pursuant to section 290(1)(a)
of the BCBCA.

The Meeting Materials, in substantially the same form as the Exhibits to the Affidavit, with such
deletions or additional documents as counsel for Pegasus may advise are necessary or desirable,
and as are not inconsistent with the terms of the Interim Order, shall be sent:

(a) to registered Pegasus Shareholders and Pegasus Optionholders as they appear on the
securities register(s) of Pegasus or the records of its registrar and transfer agents as at the
close of business on the Record Date, such Meeting Materials to be sent at least twenty-
one (21) days prior to the date of the Meeting, excluding the date of mailing, delivery or
transmittal and the date of the Meeting, by one or more of the following methods:

(i) by prepaid ordinary or air-mail addressed to such Pegasus Shareholder and
Pegasus Optionholders at his, her, or its address as it appears on the applicable
securities registers of Pegasus or its registrar and transfer agent as at the Record

Date;

(ii) by delivery in person or by courier to the addresses specified in paragraph 8(a)(i)
above; or

(iii) by email or facsimile transmission to any such Pegasus Shareholder and Pegasus

Optionholders who identifies himself, herself or itself to the satisfaction of Pegasus
(acting through its representatives), who requests such email or facsimile
transmission and pays for the transmission fees in accordance with such request;
and
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10.

11.

12.

13.

14.

15.

(b) to non-registered Pegasus Shareholders (those whose names do not appear in the
securities register of Pegasus), by sending copies of the Meeting Materials to
intermediaries and registered nominees to facilitate the distribution of the Meeting
Materials to beneficial owners in accordance with the procedures prescribed by National
Instrument 54-101 — Communications with Beneficial Owners of Securities of a Reporting
Issuer of the Canadian Securities Administrators at least three (3) business days prior to
the thirtieth (30™) day prior to the date of the Meeting.

The Meeting Materials shall be sent to the directors and auditor of Pegasus by prepaid ordinary
mail or by delivery in person or by recognized courier service or by email or facsimile transmission
at least twenty-one (21) days prior to the date of the Meeting, excluding the date of mailing,
delivery, or transmission.

Substantial compliance with the delivery of the Meeting Materials as ordered herein shall
constitute good and sufficient notice of the Meeting, including compliance with the requirements
of section 290(1)(a) of the BCBCA, and Pegasus shall not be required to send to any Pegasus
Shareholder or Pegasus Optionholders any other or additional statement pursuant to section
290(1) of the BCBCA or otherwise.

The sending of the Meeting Materials, which includes the Petition, Notice of Hearing of the Petition
and the Interim Order in accordance with paragraph 8 of this Order shall constitute good and
sufficient service of such Petition and Notice of Hearing upon all who may wish to appear in these
proceedings, and no other service need be made and no other material need to be served on
persons in respect of these proceedings except upon written request to the solicitors for Pegasus
at their address for service set out in the Petition. In particular, service of the Petition and any
supporting affidavits is dispensed with.

Accidental failure of or omission by Pegasus to give notice to any one or more Pegasus Shareholder
or Pegasus Optionholders or any other persons entitled thereto, or the non-receipt of such notice,
or any failure or omission to give such notice as a result of events beyond the reasonable control
of Pegasus (including, without limitation, any inability to use postal services) shall not constitute a
breach of this Interim Order or a defect in the calling of the Meeting and shall not invalidate any
resolution passed or proceeding taken at the Meeting, but if any such failure or omission is brought
to the attention of Pegasus, then it shall use commercially reasonable efforts to rectify it by the
method and in the time most reasonably practicable in the circumstances.

Pegasus shall be at liberty to give notice of this application to persons outside the jurisdiction of
this Court in the manner specified herein.

Provided that notice of the Meeting is given and the Meeting Materials are provided to the Pegasus
Shareholders, and any other persons entitled thereto in compliance with this Interim Order, the
requirement of section 290(1)(b) of the BCBCA to include certain disclosure in any advertisement
of the Meeting is waived.

In the event of a postal strike, lockout or event that prevents, delays or otherwise interrupts mailing
of the Meeting Materials by prepaid ordinary mail (the "Postal Service Disruption") as provided for
in paragraph 8 herein:

(a) Pegasus shall cause an advertisement (the "Advertisement") to be placed in a major daily
newspaper of national circulation, stating:
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i. the date, place, and time of the Meeting;

ii. the measures implemented by Pegasus to ensure delivery or transmission of
proxies or other Meeting Materials by the Pegasus Shareholders to Pegasus in
relation to the Meeting within the required time period and at no cost to the
Pegasus Shareholders; and

iii. that the Meeting Materials are available, without charge, for review via the
internet at the SEDAR+ website (www.sedarplus.ca) or for delivery to Pegasus
Shareholders by electronic mail or by courier upon request made to Pegasus;

the Advertisement shall be made on or before the date upon which notice of the Meeting
would otherwise be sent to the Pegasus Shareholders, in the event that a Postal Service
Disruption had not occurred;

Pegasus shall, concurrently with the Advertisement, issue a press release containing the
information set out in paragraph 15(a) herein and stating that the Advertisement and press
release are being made in accordance with this order in lieu of prepaid ordinary mail due
to the Postal Service Disruption; and

For proxies, voting instruction forms, and other Meeting Materials that are required to be
delivered to Pegasus for the purposes of the Meeting, Pegasus shall implement measures
that enable Pegasus Shareholders, during the Postal Service Disruption, to effect delivery
or transmission by the Pegasus Shareholders of said proxies, voting instruction forms or
other materials within the required period at no cost to Pegasus Shareholders.

DEEMED RECEIPT OF NOTICE

16. The Meeting Materials and any amendments, modifications, updates or supplements to the
Meeting Materials and any notice of adjournment or postponement of the Meeting, shall be
deemed to have been received, for the purposes of this Interim Order:

(a)

(b)

in the case of mailing pursuant to paragraph 8(a)(i) above, the day, Saturdays, Sundays and
holidays excepted, following the date of mailing;

in the case of delivery in person pursuant to paragraph 8(a)(ii) above, the day following
personal delivery or, in the case of delivery by courier, one (1) business day after receipt
by the courier;

in the case of transmission by email or facsimile pursuant to paragraph 8(a)(iii) above, upon
the transmission thereof;

in the case of Advertisement, at the time of publication of the Advertisement;
in the case of electronic filing on SEDAR+, upon the transmission thereof; and

in the case of beneficial Pegasus Shareholders, three (3) days after delivery thereof to
intermediaries and registered nominees.

UPDATING MEETING MATERIALS

17. Notice of any amendments, modifications, updates or supplements to any of the information
provided in the Meeting Materials may be communicated, at any time prior to the Meeting, to the
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Pegasus Shareholders or any other persons entitled thereto, by press release, news release,
newspaper advertisement or by notice sent to the Pegasus Shareholder by any of the means set
forth in paragraphs 8 or 15, as determined to be the most appropriate method of communication
by the Board, subject to the terms of the Arrangement Agreement.

PERMITTED ATTENDEES

18.

The only persons entitled to attend the Meeting shall be:

(a) the registered Pegasus Shareholders and Pegasus Optionholders as at 5:00 p.m.
(Vancouver time) on the Record Date, or their respective proxyholders;

(b) directors, officers, auditors and advisors of Pegasus;

(c) directors, officers, auditors and advisors of Aero; and

(d) other persons with the prior permission of the Chair of the Meeting;

and the only persons entitled to be represented and to vote at the Meeting shall be the registered
Pegasus Shareholders at the close of business on the Record Date, or their respective proxyholders.

SOLICITATION OF PROXIES

19.

20.

21.

Pegasus is authorized to use the form of proxy in connection with the Meeting, in substantially the
same form as is attached as Exhibit "C" to the Affidavit, subject to Pegasus's ability to insert dates
and other relevant information in the final form thereof and to make other non-substantive
changes and changes legal counsel advise are necessary or appropriate. Pegasus is authorized, at
its expense, to solicit proxies directly and through its officers, directors and employees, and
through such agents or representatives as it may retain for that purpose and by mail, telephone or
such other form of personal or electronic communication as it may determine.

The procedures for the use of proxies at the Meeting and revocation of proxies shall be as set out
in the Notice and the Information Circular.

Subject to the terms of the Arrangement Agreement, Pegasus may, in its discretion generally waive
the time limits for the deposit of proxies by Pegasus Shareholders if Pegasus deems it advisable to
do so, such waiver to be endorsed on the proxy by the initials of the Chair of the Meeting.

QUORUM AND VOTING

22.

23.

24.

A quorum at the Meeting shall be one person or more present and being, or representing by proxy,
two or more shareholders entitled to attend and vote at the meeting.

At the Meeting, and in respect of the Arrangement Resolution, each Pegasus Shareholder whose
name is entered in on the central securities register of Pegasus as at the close of business on the
Record Date is entitled to one (1) vote for each Share registered in his/her/its name.

The requisite approval to pass the Arrangement Resolution shall be the affirmative vote of 66%%
of the votes cast by Pegasus Shareholders present in person or represented by proxy at the
Meeting.

SCRUTINEER
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25. The scrutineer for the Meeting shall be Computershare Trust Company of Canada (acting through
its representatives for that purpose).

SHAREHOLDER DISSENT RIGHTS

26. Each registered Pegasus Shareholder is granted rights to dissent (the "Dissent Rights") in respect
of the Arrangement Resolution in accordance with sections 237 to 247 of the BCBCA, as modified
by the Plan of Arrangement, this Interim Order and the Final Order, including that:

(a) a registered Pegasus Shareholder who wishes to dissent (a "Dissenting Pegasus
Shareholder") must deliver a written notice of dissent (a "Notice of Dissent") to Pegasus at
Morton Law LLP, 1200 — 750 West Pender Street, Vancouver BC, V6C 2T8, Attn: Sandy Fong
to be received by Pegasus no later than 5:00 pm (Vancouver time) on April 27, 2026, or if
the Meeting is adjourned or postponed, the date that is at least two Business Days
preceding the date of the reconvened or postponed Meeting;

(b) a Notice of Dissent must specify the name and address of the Dissenting Pegasus
Shareholder, the number of Shares in respect of which the Notice of Dissent is being given
(the "Notice Shares") and whichever of the following is applicable:

(i) if the Notice Shares constitute all of the Shares of which the Dissenting Pegasus
Shareholder is both the registered and beneficial owner and the Dissenting
Pegasus Shareholder holds no other Shares as beneficial owner, a statement to
that effect;

(ii) if the Notice Shares constitute all of the Shares of which the Dissenting Pegasus
Shareholder is both the registered and beneficial owner but the Dissenting
Pegasus Shareholder owns additional Shares beneficially, a statement to that
effect and the names of the registered Pegasus Shareholders of such additional
Shares, the number of such additional Shares held by each of those registered
owners and a statement that Notices of Dissent are being, or have been, sent with
respect to all such additional Shares; or

(iii) if the Dissent Rights are being exercised by a registered Pegasus Shareholder on
behalf of a non-registered Pegasus Shareholder who is not the Dissenting Pegasus
Shareholder, a statement to that effect and the name and address of the non-
registered Pegasus Shareholder and a statement that the registered Pegasus
Shareholder is dissenting with respect to all Shares of the non-registered Pegasus
Shareholder that are registered in such registered Pegasus Shareholder’s name;

(c) a Dissenting Pegasus Shareholder who has delivered a Notice of Dissent and who votes in
favour of the Arrangement Resolution will no longer be considered a Dissenting Pegasus
Shareholder. A Pegasus Shareholder need not vote its Shares against the Arrangement
Resolution in order to dissent. A vote against the Arrangement Resolution, whether in
person or by proxy, does not constitute a Notice of Dissent;

(d) Pegasus is required, promptly after the later of: (i) the date on which it forms the intention
to proceed with the Arrangement, and (ii) the date on which the Notice of Dissent was
received to notify each Dissenting Pegasus Shareholder of its intention to act on the
Arrangement Resolution;

(e) if the Arrangement Resolution is approved and if Pegasus notifies the Dissenting Pegasus
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Shareholders of its intention to act upon the Arrangement Resolution, the Dissenting
Pegasus Shareholder is then required, within one month after Pegasus gives such notice,
to send to Pegasus the certificates representing the Notice Shares if such shares are
certificated, and a written statement that requires Pegasus to purchase all of the Notice
Shares;

if the Dissent Right is being exercised by the Dissenting Pegasus Shareholder on behalf of
a non-registered Pegasus Shareholder who is not the Dissenting Pegasus Shareholder, a
statement signed by the non-registered Pegasus Shareholder is required which sets out
whether the non-registered Pegasus Shareholder is the beneficial owner of other Shares
and, if so, (i) the names of the registered owners of such Shares; (ii) the number of such
Shares; and (iii) that dissent is being exercised in respect of all of such Shares. Upon delivery
of these documents, the Dissenting Pegasus Shareholder is deemed to have sold the Notice
Shares and Pegasus is deemed to have purchased them in consideration for a debt claim
against Pegasus for the value of the Notice Shares. Once the Dissenting Pegasus
Shareholder has done this, the Dissenting Pegasus Shareholder may not vote or exercise
any shareholder rights in respect of the Notice Shares;

the Dissenting Pegasus Shareholder and Pegasus may agree on the payout value of the
Notice Shares; otherwise, either party may apply to the Court to determine the payout
value of the Notice Shares or apply for an order that value be established by arbitration or
by reference to the registrar or a referee of the Court. After a determination of the payout
value of the Notice Shares, and if the Arrangement is completed, Pegasus must then
promptly pay that amount to the Dissenting Pegasus Shareholder to satisfy the debt claim
of such Dissenting Pegasus Shareholder against Pegasus arising from the deemed purchase
of the Notice Shares by Pegasus. If a Dissenting Pegasus Shareholder is ultimately not
entitled, for any reason, to be paid fair value for the Notice Shares, such Dissenting Pegasus
Shareholder will be deemed to have participated in the Arrangement on the same basis as
a Pegasus Shareholder who has not exercised Dissent Rights and shall be entitled to receive
only the Share Consideration that such Pegasus Shareholder would have received pursuant
to the Arrangement if such Pegasus Shareholder had not exercised its Dissent Rights; and

a Dissenting Pegasus Shareholder loses his, her or its Dissent Rights if, before full payment
is made for the Notice Shares, any of the following events occurs: Pegasus abandons the
corporate action that has given right to the Dissent Right (namely, the Arrangement), the
Arrangement Resolution does not pass or is revoked; the Arrangement will not proceed; a
court permanently enjoins the Arrangement, or the Dissenting Pegasus Shareholder
withdraws the Notice of Dissent with Pegasus's consent. When these events occur, Pegasus
must return the share certificates, if applicable, to the Dissenting Pegasus Shareholder and
the Dissenting Pegasus Shareholder regains the ability to vote and exercise shareholder
rights.

27. Notice to the Pegasus Shareholders of their Dissent Rights with respect to the Arrangement
Resolution will be given by including information with respect to the Dissent Rights in the
Information Circular to be sent to the Pegasus Shareholders with respect to the Arrangement.

28. Subject to further order of this Court, the rights available to the Pegasus Shareholders under the
BCBCA and the Plan of Arrangement to dissent from the Arrangement will constitute full and
sufficient Dissent Rights for the Pegasus Shareholders with respect to the Arrangement.
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APPLICATION FOR FINAL ORDER

29. Upon the approval by the Pegasus Shareholders of the Arrangement Resolution, in the manner set
forth in this Interim Order, Pegasus may apply to this Court (the "Application") for an Order:

(a)
(b)

pursuant to section 291(4)(a) of the BCBCA approving the Arrangement; and

pursuant to section 291(4)(c) of the BCBCA declaring that the Arrangement, and the
distribution of securities to be affected by the Arrangement, is substantively and
procedurally fair and reasonable to the Pegasus Shareholders,

(collectively the "Final Order"),

and the hearing of the Application will be held on May 4, 2026, before the presiding Judge in
Chambers at 800 Smithe Street, Vancouver, British Columbia or as soon thereafter as the
Application can be heard or at such other date and time as this Court may direct.

30. The form of notice of final hearing attached as Exhibit “B” to the Affidavit is hereby approved as
the form of notice for the hearing of the application for the Final Order.

31. The Petitioner has advised the Court that:

(a)

section 3(a)(10) of the United States Securities Act of 1933 (the "1933 Act"), as amended,
provides an exemption from registration for the securities issued in exchange for one or
more bona fide outstanding securities, claims or property interests pursuant to an
arrangement where the terms and conditions of such issuance and exchange are approved
by any court (including this Court), after a hearing on the fairness of such terms and
conditions at which all person to whom it is proposed to issue securities in such exchange
have the right to appear and receive timely notice thereof;

the Petitioner intends to use the Final Order of this Court approving the Arrangement, and
declaring the fairness of the Arrangement, including the terms and conditions hereof and
the proposed issuance and exchanges of securities contemplated therein, as a basis for an
exemption from registration under the 1933 Act of the issuance of securities contemplated
under the Arrangement; and

should the Court make the Final Order approving the Arrangement, the issuance of the
Aero Shares and Replacement Options as defined in the Petition and the Information
Circular will be exempt from registration under the 1933 Act pursuant to section 3(a)(10)
thereof.

32. Any Pegasus Shareholder or Pegasus Optionholders who wishes to appear or be represented
and/or present evidence or arguments at the hearing of the application for the Final Order must:

(a)

(b)
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file a Response to Petition, in the form prescribed by the Supreme Court Civil Rules,
together with any evidence or material which is to be presented to the Court at the hearing
of the Application; and

deliver the filed Response to Petition together with a copy of any evidence or material
which is to be presented to the Court at the hearing of the Application, to Pegasus's
counsel at:

DWF (trading name for WT BCA LLP)
2400 — 200 Granville Street, Vancouver, BCV6C 154



Attention: Nicole Chang & Lauren Gnanasihamany

by or before 4:00 pm (Vancouver time) on April 30, 2026

33. If the application for the Final Order is adjourned, only those persons who have filed and delivered
a Response to Petition in accordance with this Interim Order need to be served and provided with
notice of the adjourned date.

34, In the event that the hearing of the Application is adjourned, then only those persons who filed
and delivered a Response to Petition in accordance with paragraph 32 need be provided with
notice of the adjourned hearing date.

35. Subject to other provisions in this Interim Order, no material other than that contained in the
Information Circular need be served on any persons in respect of these proceedings and, in
particular, service of the Petition herein and the accompanying Affidavit and additional affidavits
as may be filed is dispensed with.

VARIANCE

36. Pegasus shall be entitled, at any time, to apply to vary this Interim Order.

37. Rules 8-1 and 16-1(8) — (12) will not apply to any further applications in respect of this proceeding,
including the application for the Final Order and any application to vary this Interim Order.

38. Pegasus shall, and hereby does, have liberty to apply for such further orders as may be appropriate.

39. To the extent of any inconsistency or discrepancy between this Interim Order and the Information

Circular, the BCBCA, applicable Securities Laws or the articles of Pegasus, this Interim Order will
govern.

THE FOLLOWING PARTIES APPROVE THE FORM OF THIS ORDER AND CONSENT TO EACH OF THE ORDERS,
IF ANY, THAT ARE INDICATED ABOVE AS BEING BY CONSENT:

Signature of Lawyer for the Petitioner,
Pegasus Resources Inc.
Lawyer: Lauren Gnanasihamany

BY THE COURT

Registrar
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SCHEDULE "E"

INFORMATION CONCERNING AERO

[see attached]



INFORMATION CONCERNING AERO

Unless otherwise indicated herein, the following information is presented on a pre-Arrangement basis and reflects the business,

financial and share capital position of Aero as at the date of this Information Circular. See “Preliminary Matters - Forward
Looking Information” in this Information Circular in respect of forward-looking statements and information that are included
in this Schedule “E”.

All capitalized terms used in this Schedule “E” and not defined herein have the meaning ascribed to such terms in the “Glossary
of Terms” or elsewhere in this Information Circular. The information contained in this Schedule “E”, unless otherwise
indicated, is given as of the date of this Information Circular. Unless otherwise indicated herein, references to “3” are to
Canadian dollars and references to “US$” are to United States dollars.

Aero completed a consolidation (the “Consolidation”) of the Aero Shares on the basis of ten pre-Consolidation Aero Shares
for every one post-Consolidation Aero Share on December 23, 2025. Unless otherwise indicated, all information relating to
Aero in this Schedule “E” is presented on a post-Consolidation basis.

Galen McNamara, P.Geo., the Chief Executive Officer, Executive Chair and a director of Aero, is a “qualified person” as
defined by NI 43-101 and has reviewed and approved the scientific and technical content relating to Aero in this Schedule “E”.

Preliminary Note

The information contained in this Schedule “E” has been prepared by management of Aero and contains information in respect
of the business and affairs of Aero. With respect to this information, each of the Urano Board and Pegasus Board has relied
exclusively upon Aero without independent verification by Urano or Pegasus, respectively. Although neither Urano nor
Pegasus has any knowledge that would indicate that such information is untrue or incomplete, neither Urano, Pegasus nor any
of their respective directors or officers assumes any responsibility for the accuracy or completeness of such information.

Financial Information

The audited consolidated financial statements of Aero for the financial years ended April 30,2025 and April 30, 2024, including
any notes or schedules thereto and the auditor’s report thereon (the “Aero Annual Financial Statements”), as well as the
management’s discussion and analysis of the financial condition and results of operations of Aero for the financial years ended
April 30, 2025 and April 30, 2024 (the “Aero Annual MD&A”), are attached as Exhibit “A” to this Schedule “E”, and the
unaudited consolidated financial statements for the six months ended October 31, 2025 (the “Aero Interim Financial
Statements”), as well as management’s discussion and analysis of the financial condition and results of operations of Aero for
the six months ended October 31, 2025 (the “Aero Interim MD&A”), are attached as Exhibit “B” to this Schedule “E”, each
of which form an integral part of this Information Circular as of the date of this Information Circular.

Overview
Aero’s principal business purpose is the exploration and development of uranium mineral properties in North America, with
its current focus on the Murmac Project and Strike Project in Saskatchewan and the Apex Project and Huber Hills Project in

Nevada, of which the Murmac Project and Strike Project are Aero’s material mineral projects.

Name, Address and Incorporation

Aero was incorporated under the Canada Business Corporations Act on October 6, 2004 under the name “Huntingdon Capital
Inc.”. Aero changed its name to “MetroBridge Networks International Inc.” on July 25, 2007 and to “Clemson Resources
Corp.” on December 5, 2011. On October 22, 2012, Aero continued into British Columbia under the Business Corporations
Act (British Columbia) (the “BCBCA”). Aero changed its name to “Oyster Oil and Gas Ltd.” on April 15, 2013, to “ZTR
Acquisition Corp.” on June 12, 2019, to “Angold Resources Ltd. on December 21, 2020 and to “Aero Energy Limited” on
February 8, 2024.

Aero’s head office is located at Suite 918, 1030 West Georgia Street Vancouver, BC V6E 2Y3 and its registered office is
located at Suite 401 - 353 Water Street, Vancouver, BC V6M 1AS.
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Aero is a reporting issuer in Alberta, British Columbia, Manitoba, New Brunswick, Newfoundland and Labrador, Nova Scotia,
Ontario, Prince Edward Island, Québec and Saskatchewan, and the Aero Shares are listed on the TSXV under the symbol
“AEROQO”, on the Frankfurt Stock Exchange under the symbol “UU3”, and on the OTC Pink under the symbol “AAUGF”.

Intercorporate Relationships

As of the date of this Information Circular, Aero has nine wholly-owned subsidiaries:

e 1443904 B.C. Ltd. (British Columbia);

e  Federal Gold Corp. (British Columbia) (“Federal Gold”);

e TY & Sons Explorations (Chile) Inc. (British Columbia) (“TY & Sons”), which is held indirectly through Federal
Gold;

e Rio Explorations SpA (Chile), which is held indirectly through TY & Sons;

e Angold Resources (USA) Ltd. (Nevada), which is held indirectly through Federal Gold;

e Kraken Energy Corp. (British Columbia) (“Kraken”);

e Kraken Nevada Corp. (Nevada), which is held indirectly through Kraken;

e Panerai Capital Corp. (British Columbia) (“Panerai”), which is held indirectly through Kraken; and

e  Panerai Capital USA Corp. (Nevada), which is held indirectly through Panerai.

General Development of the Business — Three Year History
The following is a discussion of the general development of Aero’s business over the last three financial years ended April 30,
2025, 2024 and 2023. The discussion includes the major events or conditions that have influenced that development through

the aforementioned period.

Financial Year Ended April 30, 2023

On June 13, 2022, August 16, 2022, October 12, 2022 and November 7, 2022, Aero announced updates on and results of its
drilling program at the Iron Butte Project in Nevada.

On September 13, 2022, Aero announced the commencement of field work at the Uchi Project in Ontario.

On October 17, 2022, Aero announced its entry into an option agreement with Hightest Resources, LLC with respect to the
Hope Butte Project in Oregon.

On December 15, 2022, Aero announced the appointment of Galen McNamara as Chief Executive Officer of Aero and the
commencement of a strategic review of Aero’s portfolio.

On March 1, 2023, Aero completed a non-brokered private placement of 102,500 Aero Shares at a price of $2.00 for aggregate
gross proceeds of $205,000.

On April 27, 2023, Aero announced the resignation of Gavin Cooper as Chief Financial Officer of Aero and the appointment
of Carson Halliday as Chief Financial Officer of Aero. Aero granted to Mr. Halliday 2,000 Aero Options exercisable at a price
of $5.00 per Aero Share until April 26, 2028.

Financial Year Ended April 30, 2024

On May 18, 2023, Aero announced the completion of its assignment of its interests in the Iron Butte Project and Hope Butt
Project to Lode Metals Corp. in consideration for 10,000,000 common shares of Lode Metals Corp.

On June 7, 2023, Aero completed a consolidation of the Aero Shares on the basis of ten pre-consolidation Aero Shares for
every one post-consolidation Aero Share.
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On June 26, 2023, Aero issued non-interest bearing, unsecured, and payable on demand promissory notes for aggregate gross
proceeds of $30,000.

On November 7, 2023, Aero completed a non-brokered private placement of 1,688,000 Aero Shares at a price of $0.50 for
aggregate gross proceeds of $844,000 and issued 302,000 Aero Shares to settle aggregate indebtedness of $151,000 at a price
of $0.50 per Aero Share.

On December 22, 2023, Aero announced that it had relinquished all mineral titles associated with the Uchi Project in Ontario.

On January 24, 2024, Aero announced the engagement of Fairfax Partners Inc. for corporate development and investor relations
services in consideration for a monthly fee of $10,000 per month for an initial term of twelve months.

On February 7, 2024, Aero announced the formation of a technical team.

Acquisition of 1443904 B.C. Ltd.

On February 8, 2024, Aero completed the acquisition of 1443904 B.C. Ltd. (“Numberco”) for consideration of 2,350,000 Aero
Shares pursuant to a share exchange agreement dated December 21, 2023 (the “Share Exchange Agreement”). Numberco
held options to acquire up to 70% of the Murmac Project and Strike Project in Saskatchewan and 100% of the Sun Dog Project

in Saskatchewan (collectively, the “Black Bay Project”) as follows:

(a) Sun Dog Project

Cash Shares Explor?tlon Interest Earned
Expenditures
Execution Date $200,000 $200,000 -
October 20, 2024 $200,000 $200,000 $1,500,000
October 20, 2025 $250,000 $250,000 $2,000,000
October 20, 2026 - - $3,000,000
Total $650,000 $650,000 $6,500,000 100%

Following the exercise of the option to acquire the Sun Dog Project, Standard Uranium Ltd. will retain a 2% net
smelter returns royalty, which may be reduced to 1% for a cash payment of $1,000,000.

(b) Murmac Project and Strike Project

Cash Shares Explor‘fltlon Interest Earned
Expenditures

Execution Date $200,000 $200,000 - -
December 15, 2024 $200,000 $200,000 $1,000,000 ;
December 15, 2025 $250.,000 $250.,000 $2.000,000 :
Total (First $650,000 $650,000 $3,000,000 51%
Option)
December 15, 2026 $300,000 $300,000 $3,000,000
Total (Second $300,000 $300,000 $3,000,000 60%
Option)
December 15, 2027 $400,000 $1.200,000 Nil
Total (Third $400,000 $1,200,000 - 70%
Option)
Grand Total $1,350,000 $2,150,000 $6,000,000

The Murmac Project is subject to an existing 2% net smelter returns royalty.
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After Aero earns a 51%, 60% or 70% interest, as applicable, Aero and Fortune Bay will form a joint venture with
standard pro-rata funding requirements. On December 11, 2025, Aero announced its entry into an amendment to the
option agreement.

On February 13, 2024, Aero changed its name from “Angold Resources Ltd.” to “Aero Energy Limited” and the Aero Shares
began trading under the ticker symbol “AERO” on the TSXV.

On March 6, 2024, Aero completed the first tranche of a non-brokered private placement for aggregate gross proceeds of
$4,537,170, comprised of (i) 1,241,847 non-flow-through units of Aero at a price of $1.50 per unit; (ii) 842,514 flow-through
units of Aero at a price of $1.75 per unit; and (iii) 527,472 flow-through charity units at a price of $2.275. Each unit consists
of one Aero Share and one-half of one (1/2) Aero Warrant exercisable at a price of $2.50 per Aero Share March 5, 2026. In
connection with this tranche, Aero paid and issued aggregate finder’s fees of $199,595 in cash and 110,753 finder’s Aero
Warrants exercisable at a price of $2.50 per Aero Share until March 5, 2026.

On March 8, 2024, Aero completed the second and final tranche of a non-brokered private placement for additional aggregate
gross proceeds of $1,362,830, comprised of (i) 569,391 non-flow-through units at a price of $1.50 per unit and (ii) 290,710
flow-through units at a price of $1.75 per unit. Each unit consists of one Aero Share and one-half of one (1/2) Aero Warrant
exercisable at a price of $2.50 per Aero Share March 8, 2026. In connection with this tranche, Aero paid and issued aggregate
finder’s fees of $94,552 in cash and 59,643 finder’s Aero Warrants exercisable at a price of $2.50 per Aero Share until March
8,2026.

On March 26, 2024, Aero announced the commencement of an airborne survey of the Murmac Project and Sun Dog Project in
Saskatchewan.

On April 3, 2024, Aero announced the engagement of Team Drilling LP for a drilling program at the Murmac Project, Strike
Project and Sun Dog Project in Saskatchewan.

Financial Year Ended April 30, 2025

On May 4, 2024, Martin Bajic was appointed to replace Carson Halliday as Chief Financial Officer and Corporate Secretary
of Aero.

On July 18, 2024, Aero announced drill targets at the Sun Dog Project in Saskatchewan.

On June 25, 2024, July 24, 2024 and October 8, 2024, Aero announced updates on and results of its drilling program at the
Murmac Project in Saskatchewan.

On July 25, 2024, September 5, 2024 and November 15, 2024, Aero announced updates on and results of its drilling program
at the Sun Dog Project in Saskatchewan.

On November 14, 2024, Aero completed non-brokered private placement for aggregate gross proceeds of $2,034,219,
comprising: (i) 896,500 non-flow-through units of Aero at a price of $0.70 per unit; (ii) 763,750 flow-through units of Aero at
a price of $0.80 per unit; and (iii) 740,157 flow-through charity units of Aero at a price of $1.075. Each unit consists of one
Aero Share and one-half of one (1/2) Aero Warrant exercisable at a price of $1.10 per Aero Share until November 14, 2026. In
connection with this private placement, Aero paid and issued aggregate finder’s fees of $99,779 in cash and 88,736 finder’s
Aero Warrants exercisable at $1.10 per Aero Share until November 14, 2026.

On December 10, 2024, February 20, 2025, March 19, 2025 and September 26, 2025, Aero announced updates on its drilling
program at the Murmac Project in Saskatchewan.

On January 2, 2025, Aero granted 220,000 Aero Options exercisable at a price of $0.70 per Aero Share until January 2, 2030.
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Events Subsequent to the Financial Year Ended April 30, 2025

On May 7, 2025, Aero announced the completion of a ground gravity survey on and drill program results from the Sun Dog
Project in Saskatchewan.

On December 9, 2025, Aero announced that it had entered into a definitive agreement to sell 100% of the shares of RIO
Explorations SpA, which holds the Dorado Project and Cordillera Project in Chile, to Batik Resources Ltd. in consideration for
$700,000 in cash and $2,900,000 in common shares of Batik Resources Ltd.

On December 11, 2025, Aero announced its entry into an amendment to the option agreement dated December 15, among
7153945 Canada Inc., Fortune Bay and 1443904 B.C. Ltd., and as assigned to and assumed by Aero, such that Aero must
either:

e incur or fund the outstanding $500,000 in exploration expenditures (the “Remaining First Option Expenditures”)
to partially earn an initial 51% interest in the Murmac and the Strike Project in Saskatchewan (the “First Option
Interest”), in addition to certain cash and share payments in accordance with the Murmac-Strike Option Agreement
(the “First Option Payments”);

e pay a cash deposit to Fortune Bay Corp. and 1443904 B.C. Ltd. equal to the Remaining First Option Expenditures
(the "Cash Deposit"); or

e complete a combination of the foregoing, all by March 15, 2026. Fortune Bay and 1443904 B.C. Ltd. will use any
Cash Deposit to incur or fund the Remaining First Option Expenditures on behalf of and for Aero by October 31, 2026
(the "Deadline"), with any unused portion of the Cash Deposit returned to Aero following the Deadline.

In order to earn the First Option Interest, (i) the Remaining First Option Expenditures must be incurred or funded by the
Deadline and (ii) Aero must complete the First Option Payments (which remain unchanged).

On December 11, 2025, Aero announced that it had relinquished its option to acquire the Sun Dog Project in Saskatchewan
from Standard Uranium Ltd.

Kraken Arrangement

On June 20, 2025, Aero acquired all of the issued and outstanding common shares in the capital of Kraken Energy Corp. by
way of a court-approved plan of arrangement (the “Kraken Arrangement”) under the Canada Business Corporations Act
pursuant to the arrangement agreement dated April 1, 2025 (the “Kraken Arrangement Agreement”) between Aero and
Kraken.

Under the terms of the Kraken Arrangement, all of the shares of Kraken were exchanged for Aero Shares on the basis 0.097037
Aero Shares for each Kraken Share (the “Kraken Exchange Ratio”), and Kraken became a wholly-owned subsidiary of Aero.

Pursuant to the Kraken Arrangement, all Kraken stock options were exchanged for Aero Options, adjusted as to number and
price in accordance with the Kraken Exchange Ratio. All Kraken share purchase warrants will entitle the holders thereof to
receive, upon exercise and for the same aggregate consideration, Aero Shares in accordance with the Kraken Exchange Ratio,
on and subject to the terms and conditions of the Kraken share purchase warrants.

In connection with the Kraken Arrangement, Carson Halliday was appointed to replace Martin Bajic as Chief Financial Officer
and Corporate Secretary of Aero and Brian Goss and Garrett Ainsworth were appointed to the Aero Board. Rony Zimerman
resigned from the Aero Board.

10-to-1 Consolidation

On December 23, 2025 Aero completed a consolidation of the Aero Shares on the basis of ten pre-consolidation Aero Shares
for every one post-consolidation Aero Share.
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Financing

On December 23, 2025, Aero completed the first tranche of a non-brokered private placement for aggregate gross proceeds of
$1,265,550, comprised of 5,502,392 non-flow-through Aero Shares at a price of $0.23 per Aero Share. In connection with this
tranche, Aero paid and issued aggregate finder’s fees of $62,796 in cash and 273,026 finder’s Aero Warrants exercisable at a
price of $0.23 per Aero Share until December 23, 2026.

On December 30, 2025, Aero completed the second and final tranche of a non-brokered private placement for additional
aggregate gross proceeds of $3,734,450, comprised of (i) 5,367,173 non-flow-through Aero Shares at a price of $0.23 per Aero
Share and (ii) 7,142,857 flow-through Aero Shares at a price of $0.35 per Aero Share. In connection with this tranche, Aero
paid and issued aggregate finder’s fees of $60,436 in cash and 262,765 finder’s Aero Warrants exercisable at a price of $0.23
per Aero Share until December 30, 2027.

Urano Arrangement

On March 2, 2026, Aero announced that it had entered into an arrangement agreement dated February 27, 2026 (the “Urano
Arrangement Agreement”) with Urano Energy Corp. (“Urano”). Pursuant to the Urano Arrangement Agreement, Aero will
acquire all of the issued and outstanding shares of Urano by way of a court-approved plan of arrangement under the BCBCA
(the “Urano Arrangement”).

Urano shareholders will receive 0.2 Aero Shares for each Urano share held (the “Urano Exchange Ratio”). All Urano stock
options will be exchanged for replacement Aero Options, adjusted as to the number and exercise price in accordance with the
Urano Exchange Ratio. All Urano share purchase warrants will entitle the holders thereof to receive, upon exercise and for the
same aggregate consideration, Aero Shares in accordance with the Urano Exchange Ratio, on and subject to the terms and
conditions of such warrants.

In connection with the Urano Arrangement, Aero provided a secured bridge loan of up to $1,000,000 to Urano (the “Urano
Bridge Loan”). The Urano Bridge Loan is secured by a share pledge agreement over shares of Urano’s subsidiary, C2C Nuclear
Inc.

Urano intends to obtain approval for the Urano Arrangement and certain ancillary matters at a meeting of shareholders and by
final court order in late April 2026.

Pegasus Arrangement

On March 2, 2026, Aero announced that it had entered into an arrangement agreement dated February 27, 2026 (the “Pegasus
Arrangement Agreement”) with Pegasus Resources Inc. (“Pegasus”). Pursuant to the Pegasus Arrangement Agreement, Aero
will acquire all of the issued and outstanding shares of Pegasus by way of a court-approved plan of arrangement under the
BCBCA (the “Pegasus”).

Each of the Pegasus shareholders will receive 0.133 Aero Shares for each Pegasus share held (the “Pegasus Exchange Ratio”).
All Pegasus stock options will be exchanged for replacement Aero Options, adjusted as to the number and exercise price in
accordance with the Pegasus Exchange Ratio. All Pegasus share purchase warrants will entitle the holders thereof to receive,
upon exercise and for the same aggregate consideration, Aero Shares in accordance with the Pegasus Exchange Ratio, on and
subject to the terms and conditions of such warrants.

In connection with the Pegasus Arrangement, Aero provided a secured bridge loan of up to $80,000 to Pegasus (the “Pegasus
Bridge Loan”). The Pegasus Bridge Loan is secured by a share pledge agreement over certain marketable securities held by
Pegasus.

Pegasus intends to obtain approval for the Pegasus Arrangement and certain ancillary matters at a meeting of shareholders and
by final court order in April 2026. Pegasus prepared an information circular in connection with the shareholder meeting. Closing
of the Pegasus Arrangement is expected to occur in early May 2026.
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Advisory Agreement

Aero entered into an advisory agreement with Eventus Capital Corp. (“Eventus”) in respect of the services provided by Eventus
as financial advisor to Aero in connection with the Arrangement and Pegasus Arrangement.

Aero CFT Unit Financing

On March 27, 2026, In connection with the Urano Arrangement and Pegasus Arrangement, Aero completed a non-brokered
private placement of 1,694,916 charity flow-through units (“Aero CFT Units”) at a price of $0.59 per Aero CFT Unit for
aggregate gross proceeds of $1,000,000.

Each Aero CFT Unit is comprised of one flow-through Aero Share and one Aero Warrant exercisable at a price of $0.60 per
Aero Share until March 27, 2028.

The Combined Company plans to use the gross proceeds from the sale of the Aero CFT Units to incur (i) eligible “Canadian
exploration expenses” that qualify as “flow-through critical mineral mining expenditures” as both terms are defined in the
Income Tax Act (Canada) and (ii) “eligible flow-through mining expenditures”, as defined in The Mineral Exploration Tax
Credit Regulations, 2014 (Saskatchewan).

Aero Subscription Receipt Financing

Aero expects to close a non-brokered private placement of approximately 26,249,999 subscription receipts (“Aero
Subscription Receipts”) at a price of $0.40 per Aero Subscription Receipt for aggregate gross proceeds of approximately
$10,500,000 on or about March 31, 2026 (the “Aero Subscription Receipt Financing Closing Date”).

In connection with the non-brokered private placement of Aero Subscription Receipts, Aero expects to pay and issue upon the
satisfaction of the Escrow Release Conditions (as defined below) aggregate finder’s fees of approximately $444,660 in cash
and approximately 1,111,649 finder’s Aero Warrants exercisable at a price of $0.60 per Aero Share until the date that is two
years following the Aero Subscription Receipt Financing Closing Date.

Pursuant to the subscription receipt agreement (the “Subscription Receipt Agreement”) to be entered into on the Aero
Subscription Receipt Closing Date among Aero, Urano and Computershare Trust Company of Canada, upon the satisfaction
of the Escrow Release Conditions within 90 days of the issuance of Aero Subscription Receipts, each Aero Subscription Receipt
will convert into one unit, with each unit comprised of one Aero share and one Aero Warrant exercisable at a price of $0.60
per Aero Share until the date that is two years following the Aero Subscription Receipt Financing Closing Date.

The “Escrow Release Conditions” means (i) the completion, satisfaction or waiver of all conditions precedent to the Urano
Arrangement in accordance with the Urano Arrangement Agreement (save and except for those conditions precedent which
are contingent upon and/or will be completed, satisfied or waived concurrent with or as part of the closing of the Urano
Arrangement; (ii) the receipt of all required shareholder and regulatory approvals, including, without limitation, the conditional
approval of the TSXV for the Urano Arrangement; and (iii) Aero having delivered a notice and direction to the subscription
receipt agent, confirming that the conditions set forth in (i) to (ii) above have been met or waived.

The combined company (the “Combined Company”) plans to use the net proceeds from the sale of the Aero Subscription
Receipts as follows: (i) the advancement of the Combined Company's uranium project portfolio in North America, (ii) the
repayment of the Urano Bridge Loan, (iii) the costs of completing the Urano Arrangement and the Pegasus Arrangement, and
(iv) working capital and general corporate purposes.

The non-brokered private placement of Aero Subscription Receipts may not close as described above, may close on different
terms than those described above or may not close at all.
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Description of Business

Business of Aero

Aero’s principal business purpose is the exploration and development of uranium mineral properties in North America, with
its current focus on the Murmac Project and Strike Project in Saskatchewan and the Apex Project and Huber Hills Project in

Nevada, of which the Murmac Project and Strike Project are Aero’s material mineral projects.

Specialized Skill and Knowledge

A number of aspects of Aero’s business require specialized skills and knowledge. Such skills and knowledge include the areas
of geology, drilling, logistical planning, geophysics, metallurgy and mineral processing, implementation of exploration
programs, mine construction and operation, and accounting. While recent increased activity in the resource mining industry
has made it more difficult to locate competent employees and consultants in such fields, Aero has found that it can locate and
retain such employees and consultants and believes it will continue to be able to do so.

Competitive Conditions

As a mineral exploration and development company, Aero may compete with other entities in the mineral exploration and
development business in various aspects of the business including: (a) seeking out and acquiring mineral exploration and
development properties; (b) obtaining the resources necessary to identify and evaluate mineral properties and to conduct
exploration and development activities on such properties; and (c) raising the capital necessary to fund its operations. The
mining industry is intensely competitive in all its phases, and Aero may compete with other companies that have greater
financial resources and technical facilities. Competition could adversely affect Aero’s ability to acquire suitable properties or
prospects in the future or to raise the capital necessary to continue with operations.

Cycles

The mineral exploration business is subject to mineral price cycles. The marketability of minerals and mineral concentrates and
the ability to finance Aero on favourable terms is also affected by worldwide economic cycles.

Environmental Protection

Aero is subject to the laws and regulations relating to environmental matters in all jurisdictions in which it operates, including
provisions relating to property reclamation, discharge of hazardous materials and other matters. Aero may also be held liable
should environmental problems be discovered that were caused by former owners and operators of its properties. Aero conducts
its mineral exploration activities in compliance with applicable environmental protection legislation. Aero is not aware of any
existing environmental problems related to any of its properties that may result in material liability to Aero.

Employees
As at April 30, 2025, Aero had no full-time employees and two consultants.

Bankruptcy and Similar Procedures

There is no bankruptcy, receivership or similar proceedings against Aero, nor is Aero aware of any such pending or threatened
proceedings. There have not been any voluntary bankruptcy, receivership or similar proceedings by Aero within the three most
recently completed financial years or currently proposed for the current financial year.

Reorganizations

Other than as disclosed herein, there have been no material reorganizations of or involving Aero within the three most recently
completed financial years or currently proposed for the current financial year.
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Social or Environmental Policies

At its current stage of development and activities, Aero has limited financial obligations in meeting applicable environmental
standards. This may change as Aero advances its projects. Environmental regulations that are applicable to Aero cover a wide
variety of matters, including, without limitation, prevention of waste, pollution and protection of the environment, labour
regulations and worker safety. While Aero does not currently expect the impact of costs and other effects related to compliance
with environmental, health and safety regulations to have a material adverse effect on its financial condition or results of
operations, such regulations are evolving in a manner which is likely to result in stricter standards and enforcement, increased
fines and penalties for non-compliance, more stringent environmental assessments of proposed projects and a heightened degree
of responsibility for companies and their directors and employees. Such stricter standards could impact Aero’s costs and have
an adverse effect on results of operations. Furthermore, an environmental, safety or security incident could impact Aero’s
reputation in such a way that the result could have a material adverse effect on its business and on the value of its securities.

Mineral Projects
The Murmac Project and Strike Project are Aero’s material properties for the purposes of NI 43-101.

Murmac Project and Strike Project

The following disclosure regarding the Murmac Project and Strike Project is primarily derived from the technical report entitled
“Technical Report on the Black Bay Project, Northwestern Saskatchewan” prepared by Darren Slugoski, P. Geo of ZS
Consulting Ltd., dated February 7, 2024 (the “Black Bay Technical Report”) and is subject to all of the assumptions,
information and qualifications set forth therein, as modified to reflect certain changes subsequent to the effective date of the
Black Bay Technical Report.

The “Black Bay Project” refers, collectively, to the Murmac Project, Strike Project, and Sun Dog Project. The following
disclosure regarding the Black Bay Project should be read solely with respect to the Murmac Project and the Strike Project, as
Aero announced that it had relinquished its option to acquire the Sun Dog Project in Saskatchewan from Standard Uranium
Ltd. on December 11, 2025.

Property Description and Ownership

As of December 2023, Aero has entered into a definitive share purchase agreement to acquire 1443904 B.C. Ltd. (the
“Acquisition”) and the assumption of the obligations related to the Sun Dog Option and the Strike and Murmac Option. The
Black Bay Project is part of 1443904 B.C. Ltd.’s portfolio pursuant to Option Agreements in place with Standard Uranium Ltd.
(November 2023) and the Fortune Bay Corp./ 7153945 Canada Inc. (December 2023). As at the effective date of the Black
Bay Technical Report, 1443904 B.C. Ltd. has consolidated the Sun Dog Property (Standard Uranium Ltd.), the Murmac
Property (Fortune Bay Corp.) and the Strike Property (Fortune Bay Corp.) into one land package, which is renamed the Black
Bay Project. Current ownership includes Standard Uranium Ltd. (“Standard” or “Standard Uranium”) and 7153945 Canada
Inc. (a wholly owned subsidiary of Fortune Bay Corp., or “Fortune Bay”). In accordance with the respective option agreement,
as amended, Aero stands to acquire up to a 70% interest in the Murmac Claims and Strike Claims by funding exploration and
making a series of cash payments and share issuances. Aero announced that it had relinquished its option to acquire the Sun
Dog Project in Saskatchewan from Standard Uranium Ltd. on December 11, 2025.

The Black Bay Project (the “Property” or “Project”) is situated in the northwestern edge of the Athabasca Basin in Northern
Saskatchewan and includes thirty claims with a total area of 39,466 hectares. The Property consists of two separate blocks of
contiguous mineral dispositions (“claims” or “tenures”). The western claim block, previously known as the Strike Property
(“Strike”, “Strike Claims” or “Strike Area”), is located approximately 26 kilometres (km) west of Uranium City,
Saskatchewan, Canada and comprises 4 claims with a total area of approximately 10,000 hectares. The eastern claim block is
located approximately 11 km south of uranium city and approximately 8 km southeast of the western claim block (Strike
Claims). The eastern claim block contains the previous Sun Dog Property (“Sun Dog”, “Sun Dog Claims” or “Sun Dog Area”)
and the Murmac Property (“Murmac”, “Murmac Claims” or “Murmac Area”) and are situated on the Crackingstone
Peninsula, approximately 11 kilometres (km) southwest of Uranium City, Saskatchewan, Canada, and contains the past-
producing Gunnar uranium mine. The Murmac Claims comprise 17 claims with a total area of approximately 10,363 hectares.
The Property is approximately 820 km north-northwest of Saskatoon, the largest city in Saskatchewan.
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The Property occupies portions of 1:50,000 scale National Topographic System (NTS) index map sheets 74N/06, 74N/07,
74N/10 and 74N/11. All claims are currently in good standing and are 100% owned by Standard Uranium Limited (“‘Standard”
or “Standard Uranium”), and Fortune Bay Corp. (“Fortune Bay”). The claims that constitute the Property are listed in the
online Mineral Administration Registry Saskatchewan (MARS) as being in good standing.

Geology and mineralization

The Project straddles the northwestern edge of the Athabasca Basin and predominantly contains Paleoproterozoic rocks of the
Beaverlodge and Zemlak Domain, a portion of the Rae Subprovince in Saskatchewan. The Sun Dog and Murmac Claims are
situated completely within the Beaverlodge Domain whereas the Strike Claims are located within the Zemlak Domain. The
NESW trending Black Bay fault occurs to the east of the Strike Claims and runs along the western edge of the Sun Dog and
Murmac Claims and denotes the lithostructural contact between the Beaverlodge and Zemlak Domains. The project hosts a
variety of rock types, ranging from Archean basement granites and orthogneisses to the metasedimentary, mafic volcanic, and
mixed supracrustal rocks including assemblages from the Murmac Bay Group, Thluicho Lake Group and Martin Group. The
southern claims of the Project are overlain by variably altered quartz arenites of the Paleo- to Mesoproterozoic Athabasca
Supergroup.

The Black Bay Project is located in the prolific Beaverlodge District, which is estimated to have historically produced
approximately 70 million pounds of U308 at grades ranging from 0.18 to 0.43% U308. The historical Gunnar Mine and the
Tena uranium occurrence are both located within the Property, with other nearby historical mines including Beaverlodge and
Lorado. These deposits are the type-deposits for Beaverlodge-style mineralization, and historical exploration efforts largely
focussed on this deposit model. The Property has not been systematically explored for highgrade “Unconformity-related”
uranium mineralization, found elsewhere along the Athabasca Basin margin.

The target areas at the Black Bay Project have several attributes that are favourable for the formation of Unconformity-related
mineralization. Key geological factors include uranium enriched bedrock, reactivated and graphitized structures, Athabasca
Supergroup sandstone cover, and favourable basement rock competency contrasts. Uranium mineralization on the Project is
largely comprised of uranium oxides (e.g., uraninite) with subordinate uranium silicates (e.g., coffinite, uranophane) and
secondary uranyl (oxy) hydroxides (e.g., Curite). Further studies on the composition of mineralized samples are warranted to
confirm different uranium species on the Project.

Exploration status

The Property has been subjected to extensive historical exploration by previous operators, including geological mapping, hand-
held scintillometer prospecting, geochemical sampling, ground and airborne geophysical survey, trenching and drilling of
approximately 550 exploration holes. Historical exploration focussed predominantly on a Beaverlodge-style target, and the
extensive EM conductors were not systematically explored for Unconformity-related mineralization by previous operators.

Fortune Bay carried out geophysical survey in winter and spring of 2022. Ground gravity survey was carried out by MWH
Geo-Surveys Ltd., and included 2,752 and 2,073 digital gravity meter stations on the Murmac and Strike Claims, respectively.
A helicopter-borne vertical time-domain electromagnetic (“VTEM”) survey was carried out by Geotech Ltd., including 430-
line kilometres over the Murmac Claims. Field prospecting and geochemical sampling (179 samples) was carried out at Murmac
in Summer 2022.

Drilling

The geophysical surveys summarized above, in conjunction with historical prospecting, geochemical and geophysical datasets,
were used for drill planning of drill programs, which targeted geophysical anomalies (gravity lows) and structural targets on
electromagnetic (“EM”) conductors in areas with known uranium endowment. Current drilling has included 9 diamond drill
holes (2,064 m) on the Strike Claims, 15 diamond drill holes (3,168.4 m) on the Murmac Claims and 14 diamond drill holes
(2469.4 m) on the Sun Dog Claims. This drilling constitutes first-pass exploration of the extensive EM conductors on the
Property, which remain under-explored.

Field staff recorded detailed drill core observations into the core logging database and collected systematic core samples to test
radioactive zones for mineralization, and to achieve a better understanding of the complex geology of the Black Bay Project.
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Two of the nine holes completed on the Strike Claims tested the down-dip extension of the historically identified mineralized
Tena Fault. The remaining seven holes tested geophysical targets on three EM conductor corridors (named J, K and L).

The 2022 drilling program in the Strike Claims intercepted anomalous uranium content (defined as >100 ppm U) in two drill
holes (S22-005 and S22-006) at the Tena Fault. Geochemically anomalous core samples (including a maximum assay of 0.42%
U308 over 0.1 m) are associated with pathfinder elements known to be associated with

Unconformity-related uranium mineralization and the pathfinder elements correlate well with the location and nature of
mineralization in the Tena Fault at surface. Anomalous uranium content was also present in hole S22-013 (K Conductor), with
a maximum assay of 0.43% U308 over 0.1 m associated with pathfinders and semi-brittle reactivated faulting in graphite-
bearing host rocks.

Drilling on the Murmac Claims in 2022 targeted the Armbruster, Howland and Pitchvein EM conductors, and intersected
numerous shallow intervals of anomalous uranium (> 100 ppm U). Holes M22-013 and M22-014 were drilled at the same
location (and same azimuth) with differing dip to test down-dip continuity of radioactivity intersected in M22-013. These holes
intercepted numerous shallow intervals of anomalous U with encouraging pathfinder element enrichments in graphitic pelite
characterized by patchy hematization, chloritic shears, pyrite, local quartz flooding and disseminated sericite. These holes
targeted a geophysical anomaly approximately 225 m SW (along strike) from SMDC historical drill results that include 1.01%
U308 over 2.0 m (56.0 to 58.0 m in drill hole CKI-9) and 2.19% U308 over 0.5 m (68.0 to 68.5 m in drill hole CKI-10). Holes
M22-002 and M22-015 returned anomalous U and enriched pathfinders in graphitic pelites below more competent hangingwall
quartzite, with encouraging structure and alteration. Hole M22-009, testing the intersection of the Armbruster Conductor with
the Heatherington Fault, contains dravite in 3 samples, and up to 43 ppm U and up to 1170 ppm B. Drill hole M22-004, targeting
the Howland Conductor, intersected 209 ppm U over 0.1 m from 82.9 to 83.0 m.

In 2024, Aero completed a drill program at the Murmac Claims, testing compelling geophysical signatures and favorable
geological/structural settings. Many holes encountered highly favorable geological settings for high-grade basement-hosted
deposits associated with the Athabasca Basin, along with anomalous radioactivity interpreted to be associated with uranium
mineralization. Promising uranium mineralization was encountered in hole M24-017 which tested coincident gravity and
electromagnetic anomalies at the intersection of an electromagnetic conductor and a property-scale mineralized cross-fault
beneath a shallow lake. The hole intersected 0.30% UsOs over 8.4 m from 84.2 to 92.6 m (approximately 64 to 71 m below
surface), including 1.79% UsOs over 1.2 m, with individual assays up to 13.8% and 4.54% UsOs over 0.1 m. Mineralization in
M24-017 occurs at the contact between a more competent, highly altered hangingwall quartzite and an underlying structured
graphitic pelite, and is associated with elevated concentrations of Pb, Ni, Co, As, Cu, V, Mo, Zn, Ag and Bi.

In 2025, Aero completed winter and summer drill programs at the Murmac Claims targeting a limited suite of high priority
targets. Target selection was based on airborne electromagnetic and ground gravity survey results, targeting features along
buried basement-hosted conductive graphitic units at their intersection with known mineralized cross faults identified during
historical and current prospecting activities, including spectrometer surveying and geochemical sampling. Drilling focused on
the northern end of the Armbruster Conductor, which Aero had not yet drill tested. These drill programs intersected strong
hydrothermal alteration and anomalous uranium concentrations, but no significant uranium mineralization.

Interpretation, Conclusions and Recommendations

In addition to the historically established potential for Beaverlodge-style uranium mineralization within the Black Bay Property,
the results from the 2022 and 2023 diamond drill programs by Standard Uranium and Fortune Bay highlight the potential for
the Property to host significant basement-hosted Unconformity-related uranium mineralization. The targeted EM conductors
have been confirmed as graphite-rich pelites with significant structure and compelling Property-wide evidence for hydrothermal
alteration, including uranium mineralization with corresponding elevations in pathfinder elements typically associated with
Unconformity-related mineralization.

These factors, along with the presence of a substantial uranium endowment in both basement rocks and Athabasca Basin cover
rocks, indicate excellent potential for economic uranium mineralization within the Property. The mineralization, structure, and
alteration intersected with drilling to date are strong indicators of a nearby uranium deposit.

Based on the evaluation of the available historical and recent information, the author believes that the project warrants
additional investigation and exploration. Several drill intercepts warrant follow-up drilling, along with systematic exploration
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of the extensive under-explored EM conductors across the Property. Targets currently prioritized for exploration and drill
testing include the Walli showing and the Haven Discovery on the Sun Dog Claims, the K Conductor in the Strike Claims, and
the Armbruster, Howland and Pitchvein Conductors within the Murmac Claims.

A two-phase exploration program is recommended to evaluate numerous newly defined targets, to expand knowledge of the
property-wide geology and further evaluate the uranium mineralization intersected to date. The Phase 1 recommendations are
to include a resistivity survey and radon / helium surveys in certain areas designed to assist in the detection of subsurface
uranium occurrences in areas with significant overburden cover. Additional work should comprise ongoing geological and
geochemical mapping, as well as potential reinterpretation of ground gravity survey data and potential extension of ground
gravity survey in the Murmac Claims to cover prospective trends within the recently expanded claim block. Phase 2
recommendations include a diamond drill program be carried out comprising a minimum of 4,000 to 8,000 m to test prioritized
targets.

Portions of the second recommended work phase are dependent on information generated in the first phase. The estimate cost
for Phase 1 and 2 of the proposed exploration programs on the Property is estimated at ~4.6 million. The Phase 1
recommendations are projected to require a budget of ~$510,000 to complete. The Phase 2 recommendations include follow
up and drill testing, planned using an estimated total of 6,000 m of drilling, would be on the order of C$4.1 million.

Apex Project

The Apex Project is situated 280 km east of Reno, Nevada and covers the past producing Apex uranium mine. The 14,892-acre
project targets a 17.5 km mineralized trend identified through advanced radon surveys and geophysical data. Early efforts
involved extensive shallow rotary and core drilling in close proximity to the Apex mine, with records indicating intercepts such
as 34.1 meters at 0.37% UsOs and 15.2 meters at 0.51% UsOs, as noted in Nevada Bureau of Mines files from 1959 by Mining
Geologist Harry Hughes. Other standout results included intersections of 25.6 meters at 0.23% UsOs and 17.7 meters at 0.36
UsOs.

Since 2021, Aero has been working diligently with the Humboldt-Toiyabe National Forest (“HTNF”) to secure drill permits
for the Apex Project, navigating a thorough process shaped by the HTNF’s development of a new forest-wide Uranium Safety

Management Plan.

Huber Hills Project

The Huber Hills Project was staked in 2023 and is located within Elko County in Nevada, USA.
Dividends and Distributions

Aero has not paid any dividends since incorporation and it has no plans to pay dividends for the foreseeable future. The directors
of Aero will determine if and when dividends should be declared and paid in the future based on Aero’s financial position at
the relevant time. All of the Aero Shares are entitled to an equal share of any dividends declared and paid.

Description of Capital Structure
Common Shares

Aero’s authorized capital consists of an unlimited number of common shares without par value and an unlimited number of
preferred shares without par value. As of April 30, 2025, a total of 12,192,727 Aero Shares were issued and outstanding and
no preferred shares were issued and outstanding. As of the date hereof, a total of 37,858,976 Aero Shares are issued and
outstanding and no preferred shares are issued and outstanding.

Each common share ranks equally with all other common shares with respect to dissolution, liquidation or winding-up of Aero
and payment of dividends. The holders of Aero Shares are entitled to one vote for each share of record on all matters to be
voted on by such holders and are entitled to receive pro rata such dividends as may be declared by the board of directors of
Acero (the “Aero Board”) out of funds legally available therefore and to receive, pro rata, the remaining property of Aero on
dissolution. The holders of Aero Shares have no redemption, retraction, purchase, pre-emptive or conversion rights. The rights
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attaching to the Aero Shares can only be modified by the affirmative vote of at least two-thirds of the votes cast at a meeting
of shareholders called for that purpose.

Warrants
There were 3,195,300 common share purchase warrants of Aero (“Aero Warrants”) outstanding as of April 30, 2025,
exercisable into 3,193,500 Aero Shares, with a weighted average exercise price of $1.93 per Aero Share. As of the date hereof,

there are 3,836,069 Aero Warrants outstanding, exercisable into 3,836,069 Aero Shares, with a weighted average exercise price
of $0.82 per Aero Share.

Options

There were 817,050 stock options outstanding of Aero (“Aero Options™) as of April 30, 2025, exercisable into 817,050 Aero
Shares, with a weighted average exercise price of $2.61 per Aero Share. As of the date hereof, there are 884,044 Aero Options
outstanding, exercisable into 884,044 Aero Share with a weighted average exercise price of $2.95 per Aero Share.

Market for Securities

Trading Price and Volume

The principal market on which the Aero Shares trade on is the TSXV. The following table shows the high and low trading
prices and monthly trading volume of the Aero Shares on the TSXV for the 12-month period preceding the date of this
Information Circular:

Month High (%) Low ($) Volume
March 1 to 26, 2026 0.50 0.34 1,166,151
February 2026 0.55 0.38 495,667
January 2026 0.51 0.26 2,349,699
December 2025 0.41 M 0.29 M 1,723,691
November 2025 035® 030 125,577 O
October 2025 0.55M 0.30M 391,532 M
September 2025 0.60 © 0250 799,531 @
August 2025 0.40 M 0.30M 194,710 O
July 2025 0.50 M 0.35M 247,391
June 2025 0.55M 0.25M 542,573
May 2025 0.30 M 0.25M 210,107 O
April 2025 0.40 M 0.20 M 861,025
March 2025 0.35M 0.20M 369,432 (D

Note:

(1) Approximate figures calculated on a post-Consolidation basis.

The closing price of the Aero Shares on the TSXV on February 27, 2026, the last trading day prior to the execution of the
Arrangement Agreement, was $0.40. The closing price of the Aero Shares on the TSXV on March 26, 2026, the last trading
day prior to the date of this Information Circular, was $0.34.

Prior Sales
The following table sets forth information in respect of issuances or purchases of Aero Shares and securities that are convertible

or exchangeable into Aero Shares within the 12 months prior to the date of this Information Circular, including the price at
which such securities have been issued, the number of securities issued, and the date on which such securities were issued:
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Date of Issuance Reason for Issuance Number an(! Typeof | Issuance / Exercise Expiry Date
Security Price
June 20, 2025 Kraken Arrangement 3,792,233 (IA)ero - -
Shares
June 20, 2025 Kraken Arrangement 286,848 A?Ir)o $1.94 June 28, 2027
Warrants
June 20, 2025 Kraken Arrangement 19,407 A?lr)o Options $13.10 June 9, 2027
June 20, 2025 Kraken Arrangement | 1 11:>92 Acto Options $10.40 October 11,2027
June 20, 2025 Kraken Arrangement 12,130 A?Ir)o Options $5.20 April 3, 2028
June 20, 2025 Kraken Arrangement | >ow0 1> Acto Options 52.10 March 25, 2029
December 16, 2025 Option agreement 1,666,667 Aero ) i
payment Shares
December 23, 2025 Private Placement 3,502,392 Aero $0.23 -
Shares
December 23, 2025 Private Placement 273,026 ﬁnder(]s)Aero $0.23 December 23, 2027
Warrants
December 30, 2025 Private Placement 3,367,173 Acro $0.23 -
Shares
7,142,857 charity
December 30, 2025 Private Placement flow-through Aero $0.35 -
Shares
December 30, 2025 Private Placement 262,765 ﬁnder(iAero $0.23 December 30, 2027
Warrants
March 27, 2026 Private Placement 1’694’916(2():FT Units $0.59 -
Notes:
1) Each exercisable to acquire one Aero Share.
2) See “General Development of the Business — Three Year History - Events Subsequent to the Fiscal Year Ended April 30, 2025

Escrowed Securities

As at the date of this Information Circular, there are no Aero Shares held, to Aero’s knowledge, in escrow or subject to a

contractual restriction on transfer.
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Principal Securityholders

To the knowledge of the directors and officers of Aero, as at the date of this Information Circular, no person beneficially owns

or exercises control or direction over Aero Shares carrying more than 10% of the votes attached to the Aero Shares.

Directors and Officers

The names and province or state and country of residence of the directors and executive officers of Aero, positions held by
them with Aero and their principal occupations during the past five years are as set forth below. The term of office of each of
the present directors expires at the next annual general meeting of shareholders. After each such meeting, the Aero Board

appoints officers and committees for the ensuing year.

Number of Aero Shares
Name and Jurisdiction of . Principal Occupation or Beneficially Owned,
Residence @ RSition YR G E Employment ¥ Controlled or Directed,
Directly or Indirectly (V
Chief Executive Officer
and director of Silver47
Exploration Corp. since
Galen McNamara CEO, Executive Chair and August 2025; Chief 1.174.848
British Columbia, Canada Director Executive Officer of Aero o
since December 2022;
director of Aero since
December 2020
Chief Financial Officer and
Corporate Secretary of
. Aero since June 2025;
Carson Halliday CFO and Corporate Chief Financial Officer and 12,090
British Columbia, Canada Secretary
Corporate Secretary of
RZOLV Technologies Inc.
since February 2026
President, Chief Executive
Brandon Bonifacio @ Director Officer and director of 9.800
British Columbia, Canada NevGold Corp. since June ’
2021
G
g;i?:hhé?)rl?linnls)i;j Canada Director Consultant 49,998
President, Chief Executive
Garrett Ainsworth . Officer and director of
British Columbia, Canada Director District Metals Corp. since 469,780
2018
Founder and President of
Rangefront Geological
. since 2008; Chief
Brian Goss (.2) Director Executive Officer, 63,333
Nevada, United States - .
President and director of
NovaRed Mining Inc. since
May 2020
Notes:
(1) The information as to residence, principal occupation or employment and shares beneficially owned, directly or indirectly, or
controlled is not within the knowledge of the management of Aero and has been furnished by the respective director or officer.
) Member of the Aero Audit Committee (as defined herein), of which Grace Marosits is the Chair.
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Corporate Cease Trade Orders or Bankruptcies

No current director or executive officer of Aero has, within the last ten years prior to the date of this Information Circular, been
a director, chief executive officer or chief financial officer of any issuer (including Aero) that, (i) while the person was acting
in the capacity as director, chief executive officer or chief financial officer, was the subject of a cease trade or similar order or
an order that denied the relevant issuer access to any exemption under securities legislation, that was in effect for a period of
more than 30 consecutive days; or (ii) was subject to an order that resulted, after the director, executive officer or securityholder
holding a sufficient number of securities of Aero to affect materially the control of Aero ceased to be a director, chief executive
officer or chief financial officer of an issuer, in the issuer being the subject of a cease trade or similar order or an order that
denied the relevant issuer access to any exemption under securities legislation, for a period of more than 30 consecutive days,
which resulted from an event that occurred while that person was acting as a director, chief executive officer or chief financial
officer of the issuer.

No current director or executive officer of Aero has, within the last ten years prior to the date of this Information Circular, been
a director or executive officer of any company (including Aero) that, while that person was acting in that capacity, or within a
year of that person ceasing to act in that capacity, became bankrupt, made a proposal under any legislation relating to bankruptcy
or insolvency or was subject to or instituted any proceedings, arrangement or compromise with creditors or had a receiver,
receiver manager or trustee appointed to hold its assets.

Penalties or Sanctions

No current director or officer or securityholder holding a sufficient number of securities of Aero to affect materially the control
of Aero has been subject to: (i) any penalties or sanctions imposed by a court relating to securities legislation or by a securities
regulatory authority or has entered into a settlement agreement with a securities regulatory authority; or (ii) any other penalties
or sanctions imposed by a court or regulatory body that would likely be considered important to a reasonable investor in making
an investment decision.

Personal Bankruptcies

No current director or officer or securityholder holding a sufficient number of securities of Aero to affect materially the control
of Aero has, within the last ten years prior to the date of this Information Circular, been a director or executive officer of any
company (including Aero) that, while such person was acting in that capacity, or within a year of that person ceasing to act in
that capacity, became bankrupt, made a proposal under any legislation relating to bankruptcy or insolvency or was subject to
or instituted any proceedings, arrangement for compromise with creditors or had a receiver, receiver manager or trustee
appointed to hold its assets.

In addition, no current director or officer or securityholder holding a sufficient number of securities of Aero to affect materially
the control of Aero has, within the last ten years prior to the date of this Information Circular, become bankrupt, made a proposal
under any legislation relating to bankruptcy or insolvency, or become subject to or instituted any proceedings, arrangement or
compromise with creditors, or had a receiver, receiver manager or trustee appointed to hold the assets of the director, officer
or securityholder.

Conflicts of Interest

There are no existing material conflicts of interest between Aero and any director or officer of Aero. Directors and officers of
Aero may serve as directors and/or officers of other companies or have significant shareholdings in other resource companies
and, to the extent that such other companies may participate in ventures in which Aero may participate, certain directors may
have a conflict of interest in negotiating and conducting terms in respect of any transaction involving such companies. In the
event that such conflict of interest arises at a meeting of the Aero board, a director who has such a conflict is required to disclose
such conflict and abstain from voting for or against the approval of such transaction.

The directors and officers of Aero will not be devoting all of their time to Aero. The directors and officers of Aero are directors
and officers of other companies, some of which are in the same business as Aero. The directors and officers are required by
law to act in the best interests of Aero. They have the same obligations to the other companies in respect of which they act as
directors and officers. Discharge by the directors and officers of their obligations to Aero may result in a breach of their
obligations to the other companies, and in certain circumstances this could expose Aero to liability to those companies.
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Similarly, discharge by the directors and officers of their obligations to the other companies could result in a breach of their
obligations to act in the best interests of Aero. Such conflicting legal obligations may expose Aero to liability to others and
impair its ability to achieve its business objectives.

Executive Compensation

In this section “named executive officer” (“NEO”) means:

(a) each individual who, in respect of Aero, during any part of the most recently completed financial year, served as chief
executive officer (“CEO”), including an individual performing functions similar to a chief executive officer;

(b) each individual who, in respect of Aero, during any part of the most recently completed financial year, served as chief
financial officer (“CFQ”), including an individual performing functions similar to a chief financial officer;

(c) in respect of Aero and its subsidiaries, the most highly compensated executive officer other than the individuals
identified in paragraphs (a) and (b) at the end of the most recently completed financial year whose total compensation
was more than $150,000 as determined in accordance with subsection 1.3(5) of Form 51-102F6V Statement of

Executive Compensation - Venture Issuers for that financial year; and

(d) each individual who would be a NEO under paragraph (c) but for the fact that the individual was not an executive
officer of Aero, and was not acting in a similar capacity, at the end of that financial year.

During the years ended April 30, 2025 and 2024, the NEOs of Aero were:

e  Galen McNamara, CEO, Executive Chair and director;
e Carson Halliday, CFO and Corporate Secretary; and
e  Martin Bajic, former CFO and Corporate Secretary.

All dollar amounts referenced herein are in Canadian dollars unless otherwise specified.

Director and NEO Compensation, Excluding Compensation Securities

The following table sets forth the compensation paid, awarded, granted, given or otherwise provided, directly or indirectly, by
Aero to each NEO and director for the financial years ended April 30, 2025 and 2024:

Table of compensation excluding compensation securities
o Year ST, con.sultmg Committee or Valurs .0 ! Value of all other Total
Name and position Ended e et T, [Bens I i Foes ©)) perquisites | o pensation (3)|compensation ($)
commission ($) g ® - P
Galen McNamara 2025 170,000 Nil Nil Nil Nil 170,000
CEO, Executive Chair
und Director 2024 135,000 Nil Nil Nil Nil 135,000
Carson Halliday @ 2025 7,500 Nil Nil Nil Nil 7,500
CFO and Corporate
Secretary 2024 24,000 Nil Nil Nil Nil 24,000
Martin Bajic 2025 72,000 Nil Nil Nil Nil 72,000
Former CFO and
Corporate Secretary 2024 Nil Nil Nil Nil Nil Nil
Brandon Bonifacio 2025 Nil Nil Nil Nil Nil Nil
Director 2024 Nil Nil Nil Nil Nil Nil
Grace Marosits @ 2025 Nil Nil Nil Nil Nil Nil
Director 2024 Nil Nil Nil Nil Nil Nil
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Table of compensation excluding compensation securities

commission ($) ®
Garrett Ainsworth © 2025 Nil Nil Nil Nil Nil Nil
\Director 2024 Nil Nil Nil Nil Nil Nil
Brian Goss © 2025 Nil Nil Nil Nil Nil Nil
Director 2024 Nil Nil Nil Nil Nil Nil
Rony Zimerman 2025 Nil Nil Nil Nil Nil Nil
Frormer Director 2024 Nil Nil Nil Nil Nil Nil

Notes:
(1)
(2)

Secretary of Aero on June 20, 2025.

3)

Secretary of Aero on June 20, 2025.

“
(€))
(6)
(7

Grace Marosits was appointed to the Aero Board on May 4, 2024.
Garrett Ainsworth was appointed to the Aero Board on June 20, 2025.
Brian Goss was appointed to the Aero Board on June 20, 2025.

Rony Zimerman resigned from the Aero Board on June 20, 2025.

Aero does not currently have a performance bonus plan, nor any pension or retirement plans.
Carson Halliday resigned as the CFO and Corporate Secretary of Aero of May 4, 2024. He was appointed as the CFO and Corporate

Martin Bajic was appointed as the CFO and Corporate Secretary of Aero on May 4, 2024, and resigned as the CFO and Corporate

All NEOs are consultants of Aero, and no external management company employs or retains individuals acting as NEOs of
Aero. Aero has no understanding, arrangement or agreement with any external management company to provide executive
management services to Aero.

Stock Options and Other Compensation Securities

The following table discloses all compensation securities granted or issued during the financial year ended April 30, 2025 and
2024 to each NEO and director for services provided or to be provided, directly or indirectly, to Aero or its subsidiaries.
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Compensation Securities

Number of
compensatio Closing .
n securities, Issue, price of S?cs::)gf
» Type of ) number. of Date of issue| cOmversion securlty_or security or )
IName and position Year Ended compensatio| underlying or orant | OF exercise underlying underlvin Expiry date
n security )| securities, g price security on | ty a%
and ) date of grant ear en()il ©)
percentage 3) y
of class
. 150,000 May 4,
Aero Options (18.4%) 2024 $1.50 $1.45 $0.25 May 4, 2029
Galen McNamara 2025
CEO, Executive Chair : 50,000 Jan. 2,
’ Aero Options $0.70 $0.45 $0.25 Jan. 2, 2030
and Director p (6.1%) 2025
2024 - - - - - - -
Carson Halliday @ 2025  |Aero Options (13’3023 1\%2:, $1.50 $1.45 $0.25  |May 4, 2029
CFO and Corporate
\Secretary 2024 - - - - - - _
Aero Options ?j’;’% l\gi‘gf’ $1.50 $1.45 $0.25  |May 4, 2029
Martin Bajic ® 2025
\Former CFO and : 25,000 Jan. 2,
Aero Options $0.70 $0.45 $0.25 Jan. 2, 2030
Corporate Secretary P (3.1%) 2025
2024 - - - - - - -
Aero Options fg ’f% l\ggyzj’ $1.50 $1.45 $0.25  |May 4, 2029
2025
IBrandon Bonifacio 25.000 Jan. 2
\Director Aero Options (3.’1%) 20'25’ $0.70 $0.45 $0.25 Jan. 2, 2030
2024 - - - - - - -
Aero Options fg ’f% l\ggyzj’ $1.50 $1.45 $0.25  |May 4, 2029
2025
Grace Marosits 25.000 Jan. 2
Director Aero Options (3.’1%) 20'25’ $0.70 $0.45 $0.25 Jan. 2,2030
2024 - - . . . - -
2025 Aero Options 50,000 May 4, 2024 $1.50 $1.45 $0.25 May 4, 2029
Garrett Ainsworth ©) (6.1%) ’ ) ) ] ’
Direct
irector 004 ] ] ) ] ] ] ]
, 2025 - - - - - - -
Brian Goss ©
\Director
2024 - . . - - - -
Schedule E

-19-




Compensation Securities
Number of
compen.sz.ntlo Cl?s1ng Closing
n securities, Issue, price of .
5 a price of
Type of | number of . conversion | security or .
- . A Date of issue A . security or .
Name and position Year Ended compensatio| underlying or exercise | underlying . Expiry date
— et or grant . . underlying
n security )| securities, price security on q
security at
and ® date of grant )
percentage ) y
of class
. 50,000 May 4,
Aero Options (6.1%) 2024 $1.50 $1.45 $0.25 May 4, 2029
. @ 2025
oy e Aero Options|  2>°000 Jan. 2, $0.70 $0.45 $0.25  |Jan.2,2030
\Former Director P (3.1%) 2025 . . . .2,
2024 - - - - - - -
Notes:
(1) All of the Aero Options granted above vest 25% every four months following the grant date.
(2) Carson Halliday resigned as the CFO and Corporate Secretary of Aero on May 4, 2024. He was appointed as the CFO and Corporate
Secretary of Aero on June 20, 2025.
3) Martin Bajic was appointed as the CFO and Corporate Secretary of Aero on May 4, 2024, and resigned as the CFO and Corporate
Secretary of Aero on June 20, 2025.
@) Grace Marosits was appointed to the Aero Board on May 4, 2024.
5) Garrett Ainsworth was appointed to the Aero Board on June 20, 2025.
(6) Brian Goss was appointed to the Aero Board on June 20, 2025.
(7 Rony Zimerman resigned from the Aero Board on June 20, 2025.

Exercise of Compensation Securities by Directors and NEOs

During the financial years ending April 30, 2025 and 2024, none of the NEOs or directors exercised any Aero Options.

Stock Option Plan

Aero’s stock option plan, as amended and restated (the “Aero Option Plan”), was initially adopted by the Aero Board on
December 8, 2022. The Aero Option Plan is administered by the Aero Board who may grant Aero Options to purchase Aero
Shares to NEOs, directors and employees of Aero or affiliated corporations and to consultants retained by Aero.

The Aero Option Plan was most recently approved by the Aero Shareholders at the annual general meeting of Aero Shareholders
held on December 2, 2025.

The purpose of the Aero Option Plan is to attract, retain, and motivate NEOs, directors, employees and other service providers
by providing them with the opportunity, through options, to acquire an interest in Aero and benefit from Aero’s growth. Under
the Aero Option Plan, the maximum number of Aero Shares reserved for issuance, including Aero Options currently
outstanding, is equal to ten (10%) percent of the Aero Shares outstanding, on a non-diluted basis, at the time of grant and from
time to time (the “10% Maximum”). The 10% Maximum is an “evergreen” provision, meaning that, following the exercise,
termination, cancellation or expiration of any Aero Options, a number of Aero Shares equivalent to the number of Aero Options
so exercised, terminated, cancelled or expired would automatically become reserved and available for issuance in respect of
future Aero Option grants. As of the date hereof, there are 884,044 Aero Options outstanding.

Pursuant to the Aero Option Plan, the Aero Board has the power and authority to determine the individuals to whom awards
will be granted, and the nature, dates, amounts, exercise prices, vesting periods and other relevant terms of such awards, and
to construe and interpret the terms of the Aero Option Plan and outstanding awards. To determine the fair market value of the
Aero Shares for purposes of granting an award, the Aero Board uses the closing or last price of the Aero Shares on the TSXV
prior to the day on which Aero grants an award.
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Pursuant to the Aero Option Plan, the Aero Board may from time to time authorize the issue of Aero Options to directors,
officers, employees and consultants of Aero and its subsidiaries or employees of companies providing management or
consulting services to Aero or its subsidiaries.

The Aero Option Plan imposes the following limitations on the number of Aero Shares which may be issued in the following
instances:

e  The maximum number of Aero Shares which may be reserved for issuance to any one Eligible Person (as such term
is defined in the Aero Option Plan) may not exceed 5% of the issued Shares on a yearly basis;

e The maximum number of Aero Shares which may be reserved for issuance to any one Eligible Person who is a
consultant is 2% of the issued Aero Shares on a yearly basis;

e  The maximum number of Aero Shares which may be reserved for issuance to all Eligible Persons who are engaged in
“investor relations activities” (as such term is defined in the policies of the TSXV) is 2% of the issued Aero Shares
on a yearly basis; and

e  The maximum number of Aero Shares which may be reserved for issuance to all Eligible Persons who are insiders is
10% of the issued Aero Shares on a year basis.

Aero Options may be granted to any Eligible Participant exercisable at a price which is not less than the market price of common
shares of Aero on the date of the grant, or such other minimum price as may be required or permitted by the TSXV.

Aero Options may be exercised in whole or in part, by giving written notice of exercise to Aero. The directors of Aero may, by
resolution, determine the time period during which any Aero Option may be exercised (the “Exercise Period”), provided that
the Exercise Period does not contravene any rule or regulation of such exchange on which the Aero Shares may be listed and
in no event shall the Exercise Period exceed 10 years after the date of grant of any Aero Option.

All Aero Options will terminate on the earliest to occur of (a) the expiry of their Exercise Period; (b) the date of termination of
an optionee’s employment, office or position as director, if terminated for just cause; (c) the earlier of the expiry of their
Exercise Period or six (6) months from the date of the Eligible Person’s death (for which the Aero Board can extend to a period
of twelve (12) months); (d) ninety (90) days (or such other period of time as permitted by any rule or regulation of such
exchange on which the Aero Shares may be listed) following the date the Eligible Person ceases to be an Eligible Person for
reasons other than (b) and (c) above (for which the Aero Board can extend to a period of twelve (12) months); (e) thirty (30)
days following the date the Eligible Person ceases to be an Eligible Person for reasons other than (b) and (c) above in the case
of Eligible Persons engaged in investor relations activities; and (f) the date of any sale of the Aero Option.

The Aero Option Plan contains no vesting requirements but permits the Aero Board to specify a vesting schedule in its
discretion, except for Aero Options granted to consultants performing investor relations activities, which Aero Options must
vest in stages over twelve months with no more than one-quarter of the Aero Options vesting in any three-month period.

If there is a change in the outstanding Aero Shares by reason of any share reorganization, special distribution, corporate
reorganization or any other change to, event affecting, exchange of or corporate change or transaction affecting the Aero Shares,
the Aero Board shall make, as it shall deem advisable and subject to the requisite approval of the relevant regulatory authorities
(including, for certainty, the TSXV), appropriate substitution and/or adjustment for the protection of the rights of Eligible
Participants in:

e the number and kind of shares or other securities or property reserved or to be allotted for issuance pursuant to the
Aero Option Plan;

e the number and kind of shares or other securities or property reserved or to be allotted for issuance pursuant to any
outstanding unexercised Aero Options, and in the exercise price for such shares or other securities or property; and

e the vesting of any Aero Options (subject to the approval of the TSXV if such vesting is mandatory under the policies
of the TSXV), including the accelerated vesting thereof on conditions the Aero Board deems advisable, provided,
however, that there may be no acceleration of such vesting conditions applicable to Aero Options granted to any
persons providing Investor Relations Activities.

The Aero Board may from time to time, subject to applicable law and to the prior approval, if required, of either the Aero
Shareholders, the TSXV or any other regulatory body having authority over Aero or the Aero Option Plan, suspend, terminate
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or discontinue the Aero Option Plan at any time, or amend or revise the terms of the Aero Option Plan or of any Aero Option
granted under the Aero Option Plan and the stock option agreement relating thereto, provided that no such amendment, revision,
suspension, termination or discontinuance will in any manner adversely affect any Aero Option previously granted to a grantee
under the Aero Option Plan without the consent of that grantee.

The Aero Option Plan permits Cashless Exercise or Net Exercise (as such terms are defined in the policies of the TSXV). Aero
Options held by optionees engaged in “investor relations activities” (as such term is defined in the policies of the TSXV) may
not be exercised on a Cashless Exercise or Net Exercise basis.

Aero Options are non-assignable and non-transferrable and are subject to early termination in the event of the death of a
participant or in the event a participant ceases to be a NEO, director, employee, consultant, affiliate, or subsidiary of Aero, as
the case may be. Subject to the foregoing restrictions, and certain other restrictions set out in the Aero Option Plan, the Aero
Board is authorized to provide for the granting of Aero Options and the exercise and method of exercise of Aero Options
granted under the Aero Option Plan.

Employment, Consulting and Management Agreements

On June 1, 2023, Aero entered into a consulting agreement with 101252098 Saskatchewan Ltd., a company controlled by Galen
McNamara (the “CEO Agreement”). On March 28, 2024, the CEO Agreement was amended to increase the CEO fees from
$10,000 plus GST per month to $15,000 plus GST per month. On April 9, 2024, the CEO Agreement was further amended to
increase the CEO fees from $15,000 plus GST per month to $20,000 plus GST per month. Under the terms of the CEO
Agreement, Mr. McNamara is engaged as the CEO of Aero. The CEO Agreement may be terminated before the end of the term
by notice given on one month’s notice. Under the terms of the CEO Agreement, if Aero terminates the CEO Agreement for
just cause, Aero will not pay any fee, damages or other sums as a consequence of the termination except for fees and unpaid
and reimbursable expenses accrued but unpaid to the effective termination date and Mr. McNamara will resign from any office
with Aero or an affiliate of Aero.

Aero entered into a consulting agreement with Carson Halliday effective June 20, 2025 (the “CFO Agreement”). Under the
terms of the CFO Agreement, Mr. Halliday is engaged as the CFO of Aero for a fee of $5,000 plus GST per month. Aero may
terminate the CFO Agreement for just cause by giving Mr. Halliday written notice of termination, in which case Mr. Halliday
shall not be entitled to any payments or benefits, other than amounts due and owing to the termination date. If Aero terminates
the CFO Agreement other than for just cause, Aero shall provide Mr. Halliday with working notice, payment in lieu of working
notice or a combination of the two equal to the total of the fees paid at the rate prescribed by the CFO Agreement in the three
(3) months preceding termination, which amount is payable within thirty (30) days of the termination date. Mr. Halliday may
terminate the CFO Agreement at any time by giving Aero thirty (30) days’ notice prior to the termination date. In the event of
the termination of the CFO Agreement on a change of control, or by Aero for reasons other than just cause, any outstanding
incentive options and equity bonus issued to Mr. Halliday shall immediately vest and thereafter shall terminate and cease to be
exercisable ninety (90) days after the termination date.

Oversight and Description of Director and NEO Compensation

Compensation of Directors

Compensation of directors of Aero is reviewed annually and determined by the Aero Board. The level of compensation for
directors is determined after consideration of various relevant factors, including the expected nature and quantity of duties and
responsibilities, past performance, comparison with compensation paid by other issuers of comparable size and nature, and the
availability of financial resources.

The Aero Board does not currently offer cash compensation to directors at this time. While the Aero Board considers Aero
Option grants to directors under the Aero Option Plan from time to time, the Aero Board does not employ a prescribed
methodology when determining the grant or allocation of Aero Options. Other than the Aero Option Plan, as discussed above,
Aero does not offer any long-term incentive plans, share compensation plans or any other such benefit programs for directors.
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Compensation of NEOs

Compensation of NEOs is reviewed annually and determined by the Aero Board. The level of compensation for NEOs is
determined after consideration of various relevant factors, including the expected nature and quantity of duties and
responsibilities, past performance, comparison with compensation paid by other issuers of comparable size and nature, and the
availability of financial resources. In the Aero Board’s view, there is, and has been, no need for Aero to design or implement a
formal compensation program for NEOs.

Elements of NEO Compensation

As discussed above, Aero provides an Aero Option Plan to motivate NEOs by providing them with the opportunity, through
Aero Options, to acquire an interest in Aero and benefit from Aero’s growth. The Aero Board does not employ a prescribed
methodology when determining the grant or allocation of Aero Options to NEOs. Other than the Aero Option Plan, Aero does
not offer any long-term incentive plans, share compensation plans, retirement plans, pension plans, or any other such benefit
programs for NEOs.

Due to the relatively small size of Aero, limited cash resources, and the early stage and scope of Aero’s operations, the NEOs
do not currently receive annual salaries. The Aero Board will review Aero’s financial performance on an annual basis to

determine whether salaries can be paid to the NEOs at a later date.

Pension Disclosure

No pension, retirement or deferred compensation plans, including defined contribution plans, have been instituted by Aero and
none are proposed at this time.

Indebtedness of Directors and Executive Officers

No person who is, or who has been, a director, executive officer or employee of Aero or any associate of any of the
aforementioned, is or has been indebted to Aero or any of its subsidiaries or to any entity which has been provided a guarantee,
support agreement, letter of credit or similar arrangement by Aero at any time before the date of this Information Circular.

Corporate Governance Disclosure

Corporate governance relates to the activities of the Aero Board, the members of which are elected by and are accountable to
the shareholders and takes into account the role of the individual members of management who are appointed by the Aero
Board and who are charged with the day-to-day management of Aero. National Policy 58-201 - Corporate Governance
Guidelines (“NP 58-201") establishes corporate governance guidelines which apply to all public companies. These guidelines
are not intended to be prescriptive but to be used by issuers in developing their own corporate governance practices. The Aero
Board is committed to sound corporate governance practices and feels that Aero’s corporate governance practices are
appropriate and effective for Aero given its current size.

Aero’s corporate governance practices are summarized below.

Independence of Members of Board

As at the date of this Information Circular, Aero's current Board consists of five directors, four of whom are independent based
upon the tests for independence set forth in NI 52-110. Brandon Bonifacio, Garrett Ainsworth, Grace Marosits and Brian Goss
are independent. Galen McNamara is not independent as he is also an officer of Aero.

Participation of Directors and Officers in Other Reporting Issuers

The following table sets out, as at the date of this Information Circular, the current directors and executive officers of Aero that
are currently directors of other reporting issuers:
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Name Name of Reporting Issuer Name of Exchange or Market

Galen McNamara Silver47 Exploration Corp. TSXV
Carson Hallida Datum Ventures Inc. TSXV
Y Elysian Mineral Exploration Corp. -
NevGold Corp. TSXV
o AE Fuels Corporation TSXV
Brandon Bonifacio Terra Balcanica Resources Corp. CSE
Faction Investment Group Corp. TSXV
Garett Ainsworth District Metals Corp. TSXV
Grace Marosits TDG Gold Corp. TSXV
Ridgestone Mining Inc. TSXV
Brian Goss Starmet Ventures Inc. CSE
NovaRed Mining Inc. CSE

Orientation and Continuing Education

While Aero does not have formal orientation and training programs, new Board members are provided with:

e information respecting the functioning of the Aero Board, committees and copies of Aero's corporate governance
policies;

e access to recent, publicly filed documents of Aero;

e access to management and technical experts and consultants; and

e access to legal counsel in the event of any questions relating to Aero's compliance and other obligations.

Board members are encouraged to communicate with management, auditors and technical consultants; to keep themselves
current with industry trends and developments and changes in legislation with management’s assistance; and to attend related

industry seminars and visit Aero’s operations. Board members have full access to Aero's records.

Ethical Business Conduct

The Aero Board views good corporate governance as an integral component to the success of Aero and to meet responsibilities
to Aero Shareholders. However, the Aero Board has not adopted a Code of Conduct.

The Aero Board, through its meetings with management and other informal discussions with management, encourages a culture
of ethical business conduct and believes Aero’s high caliber management team promotes a culture of ethical business conduct
throughout Aero’s operations and is expected to monitor the activities of Aero’s employees, consultants and agents in that
regard.

It is a requirement of applicable corporate law that directors and senior officers who have an interest in a transaction or
agreement with Aero promptly disclose that interest at any meeting of the Aero Board at which the transaction or agreement
will be discussed and, in the case of directors, abstain from discussions and voting in respect to same if the interest is material.
These requirements are also contained in Aero’s Articles, which are made available to directors and senior officers of Aero.

Nomination of Directors

The Aero Board has a responsibility for identifying potential Board candidates. The Aero Board assesses potential Aero Board
candidates to fill perceived needs on the Aero Board for required skills, expertise, independence and other factors. Members
of the Aero Board and representatives of the industry are consulted for possible candidates.
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Compensation

The compensation of directors and the CEO is determined by the Aero Board as a whole. Such compensation is determined
after consideration of various relevant factors, including the expected nature and quantity of duties and responsibilities, past
performance, comparison with compensation paid by other issuers of comparable size and nature, and the availability of
financial resources.

Board Committees

The Aero Board does not have any standing committees other than the Aero Audit Committee.
Audit Committee

The primary function of the audit committee of Aero (the “Aero Audit Committee”) is to assist the Aero Board in fulfilling
its financial oversight responsibilities with respect to the financial reporting process and the quality, transparency and integrity
of the financial statements and other related public disclosures; Aero’s systems of internal controls regarding finance and
accounting and Aero’s auditing, accounting and financial reporting processes. Consistent with this function, the Aero Audit
Committee will encourage continuous improvement of, and should foster adherence to, Aero’s policies, procedures and
practices at all levels. The Aero Audit Committee meets at least quarterly.

See “Audit Committee” for details about its composition and function. The Charter of the Audit Committee is attached as
Exhibit “C” to Schedule “E” to this Information Circular.

Assessments

The Aero Board does not consider that formal assessments would be useful at this stage of Aero’s development. The Aero
Board conducts informal annual assessments of the Aero Board’s effectiveness, the individual directors and each of its
committees. The Aero Board monitors the adequacy of information given to directors, communication between the Aero Board
and management and the strategic direction and processes of the Aero Board and committees to satisfy itself that the Aero
Board, its committees and its directors are performing effectively.

Audit Committee

Audit Committee Charter

The Aero Board has adopted a Charter of the Audit Committee, which sets out the Aero Audit Committee's mandate,
organization, powers and responsibilities. The complete Charter is attached as Exhibit “A” to this Schedule “E”.

Composition of the Audit Committee

As at the date of this Information Circular, the following are the members of the Aero Audit Committee:

Grace Marosits Independent Financially literate (V
Brandon Bonifacio Independent Financially literate (V
Brian Goss Independent Financially literate (V
Note:
(1) As defined by National Instrument 52-110 — Audit Committees (“NI 52-110”). For the purposes of NI 52-110, an individual is

financially literate if they have the ability to read and understand a set of financial statements that present a breadth and level of
complexity of accounting issues that are generally comparable to the breadth and complexity of the issues that can reasonably be
expected to be raised by Aero's financial statements.
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Relevant Education and Experience

Each of the Aero Audit Committee members has an understanding of the accounting principles used to prepare financial
statements and varied experience as to the general application of such accounting principles, as well as an understanding of the
internal controls and procedures necessary for financial reporting. Each member has significant understanding of the business
which Aero engages in and has an appreciation for the relevant accounting principles for that business. Specifically, the
education and experience of each Aero Audit Committee member that is relevant to the performance of his responsibilities as
an Aero Audit Committee member is as follows:

Grace Marosits — Ms. Marosits is a Chartered Professional Accountant (CPA, CA) and holds a Bachelor of Commerce
degree from the Sauder School of Business at the University of British Columbia. She currently serves as a director
of Aero and TDG Gold Corp. and chairs the Audit Committee at both companies. She previously served as Chief
Financial Officer of NexGen Energy Ltd., where she led financial operations as the company advanced from the TSXV
to the TSX and NYSE and completed over $220 million in financings. She oversaw financial reporting, compliance,
budgeting, cash management, and transition of internal controls to US regulatory standards. In prior roles, she held
senior corporate accounting roles at Westcoast Energy Inc. (now part of Enbridge Inc.) and Ballard Power Systems
and began her career at Deloitte in audit before advancing to the role of Tax Manager, gaining broad experience across
corporate clients.

Brandon Bonifacio — Mr. Bonifacio is a mining executive with over 10 years of experience in project development,
mergers and acquisitions. Mr. Bonifacio is currently the President, CEO and a director of NevGold Corp. Prior to that,
he was the finance director of the Norte Abierto Joint Venture (Cerro Casale/Caspiche) in the Maricunga Region,
Chile and a member of the corporate development team at Goldcorp Inc. (now Newmont Corporation). Mr. Bonifacio
holds a MASc in Mining Engineering and an MBA from the University of Nevada, Reno and a Bachelor of Commerce
in Finance from the University of British Columbia.

Brian Goss — Mr. Goss has worked in the mining industry for over 20 years as an entrepreneur, executive, director
and geologist, specifically in precious, base, and energy metals exploration. He is the founder and President of
Rangefront Mining Services, an exploration and geology contracting company with offices across the western United
States and Canada, that caters to a large spectrum of clients in the mining and exploration industries. Mr. Goss
currently holds director positions at several TSXV and CSE-listed companies. He holds a Bachelor of Science with a
major in Geology from Wayne State University in Michigan.

Audit Committee Oversight

At no time since the commencement of Aero's most recently completed financial year was a recommendation of the Aero Audit
Committee to nominate or compensate an external auditor not adopted by the Aero Board.

Pre-Approval Policies and Procedures

The Aero Audit Committee has not adopted formal policies and procedures for the engagement of non-audit services. Subject
to the requirements of NI 52-110, the engagement of non-audit services is considered by, as applicable, the Aero Board and the
Audit Committee, on a case-by-case basis.

External Auditors Service Fees

The aggregate fees billed by Aero’s external auditors, Dale Matheson Carr-Hilton Labonte LLP, Chartered Professional
Accountants, in each of the last two fiscal years for audit fees are as follows:
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Fiscal Year Ending Audit Fees @ Audit Re(lz?ted Fees Tax Fees @ All Other Fees @

April 30, 2025 $45,000 Nil $5,550 Nil

April 30, 2024 $50,000 Nil $11,500 Nil
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Notes:

(1) “Audit fees” include aggregate fees billed or estimated by Aero’s external auditor in each of the last two fiscal years for audit fees.

2) “Audited Related Fees” include the aggregate fees billed in each of the last two fiscal years for assurance and related services by
Aero’s external auditor that are reasonably related to the performance of the audit or review of Aero’s financial statements and are
not reported under “Audit Fees” above.

3) “Tax Fees” include the aggregate fees billed in each of the last two fiscal years for professional services rendered by Aero’s external
auditor for tax compliance, tax advice and tax planning.
4 “All Other Fees” include the aggregate fees billed in each of the last two fiscal years for products and services provided by the

Aero’s external auditor, other than “Audit fees”, “Audit related fees” and “Tax fees” above.

Reliance on Certain Exemptions

During the most recently completed financial year, Aero has not relied on certain exemptions set out in NI 52-110, namely
section 2.4 (De Minimus Non-audit Services), subsection 6.1.1(4) (Circumstance Affecting the Business or Operations of the
Venture Issuer), subsection 6.1.1(5) (Events Outside Control of Member), subsection 6.1.1(6) (Death, Incapacity or
Resignation), and any exemption, in whole or in part, in Part 8 (Exemptions).

Aero is relying on the exemption in Section 6.1 of NI 52-110 from the requirement of Parts 3 (Composition of the Audit
Committee) and 5 (Reporting Obligations).

Risk Factors

An investment in Aero Shares involves a significant degree of risk and should be considered speculative due to the nature of
Aero’s business and the present stage of its development. In evaluating the proposed transaction, Shareholders should carefully
consider all of the information in this section, and, in particular, should evaluate the risk factors set out below. However, such
risks may not be the only risks faced by Aero. Risks and uncertainties not presently known by Aero or which are presently
considered immaterial may also adversely affect Aero’s business, properties, results of operations and/or condition (financial
or otherwise).

Resource Exploration and Development is a Speculative Business

Resource exploration and development is a speculative business and involves a high degree of risk, including, among other
things, unprofitable efforts resulting not only from the failure to discover mineral deposits but from finding mineral deposits
which, though present, are insufficient in size to return a profit from production. The marketability of natural resources that
may be acquired or discovered by Aero will be affected by numerous factors beyond its control. These factors include market
fluctuations, the proximity and capacity of natural resource markets, government regulations, including regulations relating to
prices, taxes, royalties, land use, importing and exporting of minerals and environmental protection. The exact effect of these
factors cannot be accurately predicted, but the combination of these factors may result in Aero not receiving an adequate return
on invested capital.

Substantial expenditures are required to establish ore reserves through drilling and metallurgical and other testing techniques,
determine metal content and metallurgical recovery processes to extract metal from the ore, and construct, renovate or expand
mining and processing facilities. No assurance can be given that any level of recovery of ore reserves will be realized or that
any identified mineral deposit, even it is established to contain an estimated resource, will ever qualify as a commercial
mineable ore body which can be legally and economically exploited. The great majority of exploration projects do not result
in the discovery of commercially mineable deposits of ore.

Ability to Raise Funding to Continue Exploration and other Activities

Aero has no revenues from operations and has recorded losses since inception. Aero expects to incur operating losses in future
periods due to continuing expenses associated with general and administrative costs, costs of seeking new business
opportunities, and advancing its projects.

Aero has finite financial resources and its ability to achieve and maintain profitability and positive cash flow is dependent upon
its ability to generate revenues in excess of expenditures, reduce costs in the event revenues are insufficient and secure near
and long-term financing.
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Aero may rely on a combination of equity and debt financing to meet its capital requirements. Additional funds raised by Aero
through the issuance of equity or convertible debt securities will cause current Aero Shareholders to experience dilution. Such
securities may grant rights, preferences or privileges senior to those of the Aero Shareholders.

Aero does not have any contractual restrictions on its ability to incur debt and accordingly, Aero could incur significant amounts
of indebtedness to finance its operations. Any such indebtedness could contain covenants, which would restrict Aero’s
operations.

Aero may need to pursue alternative ways to finance its future operations and seeks new business opportunities. There are no
assurances or guarantees that any financing alternative will be successful. There is no certainty that additional financing either
through traditional equity and debt financing arrangements or an alternative transaction, or any combination thereof, will be
available at all or on acceptable terms.

Development of Properties

Aero is an exploration and development company and all of its properties and property interests are in the exploration stage.
Aero has not defined or delineated any mineral resources or mineral reserves on any of its properties.

Fluctuation of Metal Prices

Even if commercial quantities of mineral deposits are discovered by Aero, there is no guarantee that a profitable market will
exist for the sale of the metals produced. Factors beyond the control of Aero may affect the marketability of any substances
discovered. The prices of various metals have experienced significant movement over short periods of time and are affected by
numerous factors beyond the control of Aero, including international economic and political trends, expectations of inflation,
currency exchange fluctuations, interest rates and global or regional consumption patterns, speculative activities and increased
production due to improved mining and production methods. The supply of and demand for metals are affected by various
factors, including political events, economic conditions and production costs in major producing regions. There can be no
assurance that the price of any commodities will be such that any of the properties in which Aero has, or has the right to acquire,
an interest may be mined at a profit.

Increased Costs

Management anticipates that costs at Aero’s projects will frequently be subject to variation from one year to the next due to a
number of factors, such as the results of ongoing exploration activities (positive or negative), changes in the nature of
mineralization encountered, and revisions to exploration programs, if any, in response to the foregoing. Increases in the prices
of such commodities or a scarcity of consultants or drilling contractors could render the costs of exploration programs to
increase significantly over those budgeted. A material increase in costs for any significant exploration programs could have a
significant effect on Aero’s operating funds and ability to continue its planned exploration programs.

Reclamation

There is a risk that monies allotted for land reclamation may not be sufficient to cover all risks, due to changes in the nature of
the waste rock or tailings and/or revisions to government regulations. Therefore, additional funds, or reclamation bonds or
other forms of financial assurance may be required over the tenure of any mineral project of Aero to cover potential risks.
These additional costs may have a material adverse effect on Aero’s business, financial condition and results of operations.

Mining Industry is Intensely Competitive
Aero’s business of the acquisition, exploration and development of mineral properties is intensely competitive. Increased

competition could adversely affect Aero’s ability to attract necessary capital funding or acquire suitable producing properties
or prospects for mineral exploration in the future.
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Permits and Licenses

The operations of Aero will require licenses and permits from various governmental authorities. There can be no assurance that
Aero will be able to obtain all necessary licenses and permits that may be required to carry out exploration, development and
mining operations at its projects, on reasonable terms or at all. Delays or a failure to obtain such licenses and permits or a
failure to comply with the terms of any such licenses and permits that Aero does obtain, could have a material adverse effect
on Aero.

Government Regulations

Any exploration, development or mining operations carried on by Aero, will be subject to government legislation, policies and
controls relating to prospecting, development, production, environmental protection, mining taxes and labour standards. In
addition, the profitability of any mining prospect is affected by the market for precious and/or base metals which is influenced
by many factors including changing production costs, the supply and demand for metals, the rate of inflation, the inventory of
metal producing corporations, the political environment and changes in international investment patterns.

Environmental Restrictions

The activities of Aero are subject to environmental regulations promulgated by government agencies in different countries from
time to time. Environmental legislation generally provides for restrictions and prohibitions on spills, releases or emissions into
the air, discharges into water, management of waste, management of hazardous substances, protection of natural resources,
antiquities and endangered species and reclamation of lands disturbed by mining operations. Certain types of operations require
the submission and approval of environmental impact assessments. Environmental legislation is evolving in a manner which
means stricter standards, and enforcement, fines and penalties for non-compliance are more stringent. Environmental
assessments of proposed projects carry a heightened degree of responsibility for companies and directors, officers and
employees. The cost of compliance with changes in governmental regulations has a potential to reduce the profitability of
operations.

Public Health Crises

Aero may be adversely affected by public health crises and other events outside its control. Public health crises, such as
epidemics and pandemics, acts of terrorism, war or other conflicts and other events outside of Aero’s control, may adversely
impact the activities of Aero as well as operating results. In addition to the direct impact that such events could have on Aero’s
facilities and workforce, these types of events could negatively impact capital expenditures and overall economic activity in
impacted regions or, depending on the severity of the event, globally, which could impact the demand for and prices of
commodities. A prolonged continuance of a public health crisis could adversely affect Aero’s workforce and ability to operate
generally as well as cause significant investment decisions to be delayed or postponed. A prolonged continuance of a public
health crisis could also have a material adverse effect on overall economic growth and impact the stability of the financial
markets and availability of credit. Any of these developments could have a material adverse effect on Aero’s business, financial
position, liquidity and results of operations.
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Military Conflict in Ukraine and the Middle East

Although Aero’s operations and properties are located in Canada and the United States, Aero’s future operations may be
affected by international conflicts including but not limited to, the war between Russia and Ukraine and the conflict among the
United States, Israel, Iran, Hamas, Hezbollah and others in the Middle East. Any further escalation of these conflicts or other
conflicts, imposition of sanctions, outbreak of war into other countries or regions or other escalation may have a material
adverse effect on Aero’s operations due to, among other factors, the effect on the supply chain, diversion of resources to the
conflict, and an increase in Aero’s costs for fuel and other supplies used to carry out its exploration activities. Metal prices
continue being impacted by economic and geopolitical concern. Recent hostilities in the Middle East and Europe, and the
accompanying international response, has been disruptive to the world economy, with increased volatility in commodity
markets, including higher oil and gasoline prices, international trade and financial markets, all of which have a trickle-down
effect on supply chains, equipment and construction. There is material uncertainty about the extent to which this conflict will
continue to impact economic and financial affairs, as the numerous issues arising from the conflict are in flux and there is the
potential for escalation of the conflict both within Europe, the Middle East and globally. Aero continues to monitor the situation,
although there is no assurance Aero’s operations will not be adversely affected by geopolitical tensions.

Title Matters

Although Aero has taken steps to verify the title to the mineral properties in which it has or has a right to acquire an interest in
accordance with industry standards for the current stage of exploration of such properties, these procedures do not guarantee
title (whether of Aero or of any underlying vendor(s) from whom Aero may be acquiring its interest). Title to mineral properties
may be subject to unregistered prior agreements or transfers and may also be affected by undetected defects or the rights of
indigenous peoples. Aero has investigated title to all of its mineral properties and, to the best of its knowledge, title to all of its
properties for which titles have been issued are in good standing.

Indigenous Peoples Claims

Governments in many jurisdictions may consult with Indigenous Peoples with respect to grants of mineral rights and the
issuance or amendment of project authorizations. These requirements are subject to change from time to time. As an example,
the Government of British Columbia has recently introduced legislation to implement the United Nations Declaration on the
Rights of Indigenous Peoples in British Columbia. Consultation and other rights of Indigenous Peoples may require
accommodations, including undertakings regarding financial compensation, employment and other matters in impact and
benefit agreements. This may affect Aero’s ability to acquire within a reasonable time frame effective mineral titles or
environmental permits in these jurisdictions, including in some parts of Canada in which Aboriginal title is claimed, and may
affect the timetable and costs of development of mineral properties in these jurisdictions. The risk of unforeseen Indigenous
Peoples’ claims or grievances also could affect existing operations as well as development projects and future acquisitions.
These legal requirements and the risk of Indigenous Peoples’ opposition may increase our operating costs and affect our ability
to expand or transfer existing operations or to develop new projects.
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Exploration and Mining Risks

Fires, power outages, labour disruptions, flooding, explosions, cave-ins, landslides and the inability to obtain suitable or
adequate machinery, equipment or labour are other risks involved in the operation of mines and the conduct of exploration
programs. Substantial expenditures are required to establish reserves through drilling, to develop metallurgical processes, to
develop the mining and processing facilities and infrastructure at any site chosen for mining. Although substantial benefits may
be derived from the discovery of a major mineralized deposit, no assurance can be given that minerals will be discovered in
sufficient quantities to justify commercial operations or that funds required for development can be obtained on a timely basis.
The economics of developing mineral properties is affected by many factors including the cost of operations, variations of the
grade of ore mined, fluctuations in the price of minerals produced, costs of processing equipment and such other factors as
government regulations, including regulations relating to royalties, allowable production, importing and exporting of minerals
and environmental protection. In addition, the grade of mineralization ultimately mined may differ from that indicated by
drilling results and such differences could be material. Short term factors, such as the need for orderly development of ore
bodies or the processing of new or different grades, may have an adverse effect on mining operations and on the results of
operations. There can be no assurance that minerals recovered in small scale laboratory tests will be duplicated in large scale
tests under on-site conditions or in production scale operations. Material changes in geological resources, grades, stripping
ratios or recovery rates may affect the economic viability of projects.

Regulatory Requirements

The activities of Aero are subject to extensive regulations governing various matters, including environmental protection,
management and use of toxic substances and explosives, management of natural resources, exploration, development of mines,
production and post-closure reclamation, exports, price controls, taxation, regulations concerning business dealings with
indigenous peoples, labour standards on occupational health and safety, including mine safety, and historic and cultural
preservation. Failure to comply with applicable laws and regulations may result in civil or criminal fines or penalties,
enforcement actions thereunder, including orders issued by regulatory or judicial authorities causing operations to cease or be
curtailed, and may include corrective measures requiring capital expenditures, installation of additional equipment, or remedial
actions, any of which could result in Aero incurring significant expenditures. Aero may also be required to compensate those
suffering loss or damage by reason of a breach of such laws, regulations or permitting requirements. It is also possible that
future laws and regulations, or more stringent enforcement of current laws and regulations by governmental authorities, could
cause additional expense, capital expenditures, restrictions on or suspension of Aero’s operations and delays in the exploration
and development of Aero’s properties.

Influence of Third Parties

The mineral properties in which Aero holds an interest, or the exploration equipment and road or other means of access which
Aero intends to utilize in carrying out its work programs or general business mandates, may be subject to interests or claims by
third party individuals, groups or companies. In the event that such third parties assert any claims, Aero’s work programs may
be delayed even if such claims are not meritorious. Such claims may result in significant financial loss and loss of opportunity
for Aero.

No Assurance of Profitability

Aero has no history of earnings and, due to the nature of its business there can be no assurance that Aero will ever be profitable.
Aero has not paid dividends on its shares since incorporation and does not anticipate doing so in the foreseeable future. The
only present source of funds available to Aero is from the sale of its shares or, possibly, from the sale or optioning of a portion
of its interest in its mineral properties. Even if the results of exploration are encouraging, Aero may not have sufficient funds
to conduct the further exploration that may be necessary to determine whether or not a commercially mineable deposit exists.
While Aero may generate additional working capital through further equity offerings or through the sale or possible syndication
of its properties, there can be no assurance that any such funds will be available on favorable terms, or at all. At present, it is
impossible to determine what amounts of additional funds, if any, may be required. Failure to raise such additional capital
could put the continued viability of Aero at risk.
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Uninsured or Uninsurable Risks

Exploration, development and mining operations involve various hazards, including environmental hazards, industrial
accidents, metallurgical and other processing problems, unusual or unexpected rock formations, structural cave-ins or slides,
flooding, fires, metal losses and periodic interruptions due to inclement or hazardous weather conditions. These risks could
result in damage to or destruction of mineral properties, facilities or other property, personal injury, environmental damage,
delays in operations, increased cost of operations, monetary losses and possible legal liability. Aero may not be able to obtain
insurance to cover these risks at economically feasible premiums or at all. Aero may elect not to insure where premium costs
are disproportionate to Aero’s perception of the relevant risks. The payment of such insurance premiums and of such liabilities
would reduce the funds available for exploration and production activities.

Potential Conflicts of Interest

The directors and officers of Aero may serve as directors and/or officers for other public and private companies, including
companies in which Aero has invested in, and may devote a portion of their time to manage other business interests. This may
result in certain conflicts of interest. To the extent that such other companies may participate in ventures in which Aero is also
participating, and to the extent that such companies may receive funds from Aero, such directors and officers of Aero may have
a conflict of interest in negotiating and reaching an agreement with respect to the extent of each company’s participation. The
BCBCA, which governs Aero, requires the directors and officers to act honestly, in good faith, and in the best interests of Aero
and its shareholders. However, in conflict of interest situations, directors and officers of Aero may owe the same duty to another
company and will need to balance the competing obligations and liabilities of their actions. There is no assurance that the needs
of Aero will receive priority in all cases. From time to time, several companies may participate together in the acquisition,
exploration and development of natural resource properties, thereby allowing these companies to: (i) participate in larger
programs; (ii) acquire an interest in a greater number of programs; and (iii) reduce their financial exposure to any one program.
A particular company may assign, at its cost, all or a portion of its interests in a particular program to another affiliated company
due to the financial position of Aero making the assignment. In determining whether or not Aero will participate in a particular
program and the interest therein to be acquired by it, it is expected that the directors and officers of Aero will primarily consider
the degree of risk to which Aero may be exposed and its financial position at that time.

Key Executives and Outside Consultants

Aero is dependent upon the services of key executives, including the directors of Aero, and will be dependent on a small number
of highly skilled and experienced executives and personnel. Due to the relatively small size of Aero, the loss of these persons
or the inability of Aero to attract and retain additional highly skilled employees may adversely affect its business and future
operations.

Aero has also relied upon outside consultants, geologists, engineers and others and intends to rely on these parties for their
exploration and development expertise. Substantial expenditures are required to construct mines, to establish mineral resources
and reserves estimates through drilling, to carry out environmental and social impact assessments, to develop metallurgical
processes and to develop the development, exploration and plant infrastructure at any particular site. If such parties’ work is
deficient or negligent or is not completed in a timely manner, it could have a material adverse effect on Aero’s business,
financial condition and results of operations.

Joint Ventures

Aero may enter into joint venture arrangements with regard to future exploration, development and production properties.
There is a risk any future joint venture partner does not meet its obligations and Aero may therefore suffer additional costs or
other losses. It is also possible that the interests of Aero or future joint venture partners are not aligned resulting in project
delays or additional costs and losses. Aero may have minority interests in the companies, partnerships and ventures in which it
invests and may be unable to exercise control over the operations of such companies.
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Infrastructure

Mining, processing, development and exploration activities depend, to one degree or another, on adequate infrastructure.
Reliable roads, bridges, power sources and water supply are important determinants which affect capital and operating costs.
Unusual or infrequent weather phenomena, terrorism, sabotage, government or other interference in the maintenance or
provision of such infrastructure could adversely affect Aero’s operations, financial condition and results of operations.

Accounting Policies and Internal Controls

Aero prepares its financial reports in accordance with International Financial Reporting Standards. In preparation of its financial
reports, management may need to rely upon assumptions, make estimates or use their best judgment in determining the financial
condition of Aero. Significant accounting policies are described in more detail in Aero’s audited financial statements. In order
to have a reasonable level of assurance that financial transactions are properly authorized, assets are safeguarded against
unauthorized or improper use, and transactions are properly recorded and reported, Aero has implemented and continues to
analyze its internal control systems for financial reporting, as further explained in its audited financial statements. Although
Aero believes its financial reporting and financial statements are prepared with reasonable safeguards to ensure reliability, Aero
cannot provide absolute assurance in this regard.

Litigation

Defense and settlement costs of legal claims can be substantial, even with respect to claims that have no merit. Like most
companies, Aero is subject to the threat of litigation and may be involved in disputes with other parties in the future which may
result in litigation or other proceedings. The results of litigation or any other proceedings cannot be predicted with certainty. If
Aero is unable to resolve these disputes favourably, it could have a material adverse effect on Aero’s business, financial
condition and results of operations.

Future Sales of Common Shares by Existing Shareholders

Sales of a large number of Aero Shares in the public markets, or the potential for such sales, could decrease the trading price
of the Aero Shares and could impair Aero’s ability to raise capital through future sales of Aero Shares. Aero has previously
completed private placements at prices per share which may be, from time to time, lower than the market price of the Aero
Shares. Accordingly, a significant number of Aero Shareholders at any given time may have an investment profit in the Aero
Shares that they may seek to liquidate.

Dividend Policy

No dividends on the Aero Shares have been paid by Aero to date. Aero currently plans to retain all future earnings and other
resources, if any, of the future operation and development of its business. Payment of any future dividends, if any, will be at
the discretion of the Aero Board after taking into account many factors, including Aero’s operating results, financial condition
and current and anticipated cash needs.

Information Systems

Targeted attacks on Aero’s systems (or on systems of third parties that Aero relies on), failure or non- availability of a key
information technology (“IT”) systems or a breach of security measures designed to protect Aero’s IT systems could result in
disruptions to Aero’s operations, extensive personal injury, property damage or financial or reputational risks. Aero has
engaged IT consultants to implement and test system controls and disaster recovery infrastructure for certain IT systems. As
the threat landscape is ever-changing, Aero must make continuous mitigation efforts, including: risk prioritized controls to
protect against known and emerging threats; tools to provide automate monitoring and alerting and backup and recovery
systems to restore systems and return to normal operations.

Legal Proceedings and Regulatory Actions

Other than as disclosed below, Aero is not aware of any actual or pending material legal proceedings to which it is or is likely
to be party or of which any of its business or property is or is likely to be subject.
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Aero and certain of its subsidiaries and other parties have been named as defendants in a civil action commenced in the State
of Nevada pro-se by William Matlack in connection with historical transactions involving certain mineral claims located in
Lander County, Nevada. The plaintiff alleges, among other things, breach of contract, breach of fiduciary duty, and related
claims arising from agreements and transactions involving entities that previously held interests in the Apex Property area.
Aero believes the allegations are without merit and intends to vigorously defend the action. At this time, Aero is unable to
determine the outcome of the proceeding or the potential financial impact, if any.

No penalties or sanctions were imposed against Aero by a court relating to securities legislation or by a securities regulatory
authority during the year ended April 30, 2025. No penalties or sanctions were imposed by a court or regulatory body against
Aero that would likely be considered important to a reasonable investor in making an investment decision. Aero did not enter
into any settlement agreements before a court relating to securities legislation or with a securities regulatory authority during
the year ended April 30, 2025.

Interest of Management and Others in Material Transactions

Except as disclosed herein, no director, executive officer or persons or companies who beneficially own, control or direct,
directly or indirectly, more than ten percent of any class of outstanding voting securities of Aero, nor any associate or affiliate
of the foregoing persons, has or has had any material interest, direct or indirect, in any transactions with Aero within the three
most recently completed financial years or during the current financial year, that has materially affected or is reasonably
expected to have a material effect on Aero.

Transfer Agent and Auditor

The transfer agent and registrar of the Aero Shares is Computershare Investor Services Inc. at its offices in Vancouver, British
Columbia.

Dale Matheson Carr-Hilton LaBonte LLP, Suite 1500, 1140 West Pender Street, Vancouver, British Columbia V6E 4G1, are
the auditors of Aero.

Material Contracts
Other than contracts entered into in the ordinary course of business, the only material contracts of Aero are:

e the option agreement dated December 15, 2023, as amended on November 13, 2025, among 7153945 Canada Inc.,
Fortune Bay Corp. and 1443904 B.C. Ltd., and as assigned to and assumed by Aero;

e the Urano Arrangement Agreement;

o the Pegasus Arrangement Agreement; and

e the Subscription Receipt Agreement (upon and assuming the closing of the non-brokered private placement of the
Aero Subscription Receipts as disclosed above).

Interests of Experts

Darren Slugoski, P. Geo., of ZS Consulting Ltd. prepared the Black Bay Technical Report which is referred to in this Schedule
“E”. Mr. Slugoski is a qualified person as defined by NI 43-101 and is independent of Aero.

Dale Matheson Carr-Hilton LaBonte LLP, Aero’s auditors, are independent within the meaning of the Rules of Professional
Conduct of the Institute of Chartered Accountants of British Columbia.

The aforementioned firms and persons held either less than one percent or no securities of Aero or of any associate or affiliate
of Aero when they prepared the technical reports or information referred to, or following the preparation of such reports or
information.
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Additional Information

Additional information relating to Aero may be found on the System for Electronic Document Analysis and Retrieval +
(“SEDAR+”) which can be accessed at www.sedarplus.ca. In addition, readers may obtain copies of documents filed on

SEDAR+ on request without charge from the Corporate Secretary of Aero by telephone at 604-288-8001 or by email at
admin@sentinelcorp.ca.
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EXHIBIT “A”
AERO ANNUAL FINANCIAL STATEMENTS
AND
AERO ANNUAL MD&A

(See attached)
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AERO ENERGY LIMITED

Consolidated Financial Statements
For the years ended April 30, 2025 and 2024
(Expressed in Canadian Dollars)



E dmcl.ca

DALE MATHESON CARR-HILTON LABONTE LLp
CHARTERED PROFESSIONAL ACCOUNTANTS

Independent Auditor's Report

To the Shareholders of Aero Energy Limited

Opinion

We have audited the consolidated financial statements of Aero Energy Limited (the "Company”), which comprise the
consolidated statements of financial position as at April 30, 2025 and 2024, and the consolidated statements of loss and
comprehensive loss, cash flows and changes in shareholders’ equity for the years then ended, and notes to the
consolidated financial statements, including material accounting policy information (collectively referred to as the
“financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Company as at April 30, 2025 and 2024, and its financial performance and its cash flows for the years then ended in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 to the financial statements, which describes events or conditions that indicate the existence
of material uncertainty that may cast significant doubt on the Company's ability to continue as a going concern. Our
opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters, that in our professional judgement, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Except for the matter described in the Material Uncertainty Related to Going Concern section, we have determined that
there are no other key audit matters to communicate in our report.
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Other Information

Management is responsible for the other information. The other information comprises the information included in
Management's Discussion and Analysis.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

We obtained Management'’s Discussion and Analysis prior to the date of this auditor's report. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS
Accounting Standards, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements. As part of an
audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.



«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

«  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those cha